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RULES AND REGULATIONS

(1) SCOPE

This schedule of Rules and Regulations is hereby made a part of all contracts for electric service
received from Blue Grass Energy Cooperative Corporation, hereinafter referred to as Blue Grass
Energy, and applies to all service received, whether such service is based upon a contract,
agreement, signed application, or otherwise. No employee or director of Blue Grass Energy is
permitted to make an exception to rates and rules. Regulations are on file at the Blue Grass Energy
offices and can be obtained there from personnel. All Rules and Regulations shall be in effect so
long as they do not conflict with Public Service Commission Rules and Regulations.

(2)  REVISIONS

These Rules and Regulations may be revised, amended, supplemented, or otherwise changed from
time to time after approval by Blue Grass Energy’s Board of Directors and the Public Service
Commission. Such changes, when effective, shall have the same force as the present Rules and
Regulations.

3) SERVICE AREA

Blue Grass Energy furnishes electric power in portions of Anderson, Fayette, Franklin, Garrard,
Henry, Jackson, Jessamine, Madison, Mercer, Shelby, Spencer, Washington, Woodford, Harrison,
Bourbon, Pendleton, Nicholas, Bracken, Scott, Robertson, and Grant Counties.

4 AVAILABILITY

Available to all members of Blue Grass Energy as specified in the tariff sheets and classifications

of service.
KENTUCKY
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(5)  AVAILABILITY OF SERVICE TO DELINQUENT MEMBERS

The Cooperative shall not provide service to any customer, member, or potential member - )
who is indebted to the Cooperative for service provided until payment of such indebtedness %‘D
has been made. If an application is received by a person residing with a delinquent customer (T
at the premises where power was supplied to the delinquent customer, the application will be (70
denied on the grounds that the customer is applying as the agent of the delinquent customer. (T

Service will not be supplied or continued at the premises where the applicant is a partnership, (‘f’ )
corporation or limited lHability company whose general partner, controlling stockholder or Ci’)

controlling member is a present or former member or customer who is indebted to the (1)
Cooperative for service previously supplied at the same premises until payment of such ()
indebtedness has been made. (T)
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(6) APPLICATION FOR ELECTRIC SERVICE

Each prospective member and/or spouse desiring electric service will be required to sign the
“Application for Membership and Electric Service”. Where applicable, the prospective consumer
must sign a contract pertaining to their particular service. Also, where applicable, the prospective
consumer must provide Blue Grass Energy with all necessary electrical permits and fully executed
right of way easements for his/her property, and all necessary load information at the time of
application for service. The consumer may be required to furnish his/her social security number,
telephone number, permanent address, place of employment, and name of spouse.

(7) MEMBERHSIP

The membership fee shall be twenty-five dollars ($25.00). No member may hold more than one
membership in the cooperative. Discontinuance of service will automatically terminate the
membership, and the membership fee will be refunded or applied against any unpaid bills of the
member. Membership fees are not transferable from one member to another.

(8) CONTINUITY OF SERVICE

Blue Grass Energy shall use reasonable diligence to provide a constant and uninterrupted supply of
electrical power and energy, but if such a supply should fail or be interrupted or become defective
through an Act of God, or the public enemy, or by accident, strikes or labor troubles, or by action
of the elements, or other permits needed, or for any cause beyond the reasonable control of Blue
Grass Energy, the cooperative shall not be liable. :

(9) EASEMENTS

Each member, together with his/her spouse and all other real estate title owners, shall grant or
convey to Blue Grass Energy, without cost, any permanent easements reasonably required by the
cooperative to provide electric service to that member for the installation, maintenance, and

operation of the cooperative’s electrical distributiof system, both existing@rd future, with ria‘nt of
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Ingress and egress for these purposes over the member’s property, provided such electrical
distribution system is located on real estate owned, rented, or otherwise controlled by the
member. The failure or refusal to convey easements shall constitute grounds for discontinuing
service.

(10) RIGHT OF ACCESS

Each member shall, at the time of application, provide Blue Grass Energy with permits or shall
sign right of way easements if applicable. Blue Grass Energy shall at all reasonable hours have
access to meters, service connections, and other property owned by it and located on the '
consumer’s premises for purposes of placing, locating, building, constructing, operating,
replacing, rebuilding, relocating, repairing, improving, enlarging, extending and maintaining on,
over, or under such lands and premises, or removing there from its electrical distribution system,
new or existing liens, wires, poles, anchors, and other necessary parts.

(11) NO PREJUDICE OR RIGHTS

Failure by Blue Grass Energy to enforce any of the terms of these Rules and Regulations shall not
be deemed as a waiver of the right to do so.

(12) NON-STANDARD SERVICE

The member shall pay the cost of any special installation necessary to meet his/her requirements
for service at other than standard voltage, or for the supply of closer voltage regulation than
required by standard practice.

(13) BILLING

A bill for electric service is mailed to all consumers each month a few days after the meter is read.
Normally, the bill is for approximately 30 days of servhc):e, but may vanydrom28\to 35 days
depending on the number of working days in a month, |bad weathet; GEhtlidayGohdidesOElectric
service is billed on the basis of energy charge and fuel|cost adjustmirt- onsmmnetgliving in
certain counties may also pay a school tax or special as '
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(14)

government. A locked entrance, dog or other problem may prevent the meter reader from reading
the meter at times. The reading may then be estimated, based on the electricity previously used.
When the reading is estimated, it will be noted on the bill. After the next actual reading, the bill
will be adjusted automatically if the estimated reading was too high or too low. Failure to receive
a statement will not release the member from payment obligation.

DEPOSITS

Blue Grass Energy may require a minimum cash deposit to secure payment of bills except for
customers qualifying for service connection pursuant to 807 KAR 5:006, Section 15, Winter
Hardship Reconnection. Service may be refused or discontinued for failure to pay the requested
deposit. Residential customers, where applicable, will pay a deposit in the amount of $225.00.

This amount does not exceed the average bill of residential customers served by Blue Grass Energy
and is equal to 2/12 of the average bill. Interest, as prescribed by KRS 278.460, will be paid annually
either by refund or credit to the customer’s bill, except that no refund or credit will be made if the
customer’s bill is delinquent on the anniversary date of the deposit.

The deposit may be waived upon a customer’s showing of satisfactory credit. Required deposits

will be returned after one year if the customer has established a satisfactory payment record for

that period. If a deposit has been waived or returned and the customer fails to maintain a satisfactory

payment record, a deposit may then be required. The cooperative may require a deposit in addition to
the initial deposit if the customer’s classification of service changes of if there is a substantial change

in usage. Upon termination of service, the deposit, any principal amounts and any interest earned and
owing, will be credited to the final bill with any remainder refunded to the customer.

A deposit will be required or waived, based on the credit report received from the credit agency as
determined by Blue Grass Energy at the time the service is requested by the customer. If the customer
has a satisfactory credit report the deposit may be waived.

DATE OF ISSUB;__August 30, 2010 DATE EFFECTIVE: Februar EROUEN
ISSUED BY: o2 2/ 79 oo TITLE: Vicé President and (75" BRANCH
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If a deposit is held longer than eighteen (18) months, the deposit will be recalculated at the
consumer’s request based on the consumer’s actual usage. If the deposit on account differs from
the recalculated amount by more than $10.00 for a residential consumer or 10% for a non-residenti
consumer, the cooperative may collect any underpayment and shall refund any overpayment by
check or credit to the consumer’s bill. No refund will be made if the consumer’s bill is delinquent
at the time of the recalculation.

(15) LEVELIZED BILLING

Blue Grass Energy will provide a levelized billing plan for any member who wishes to equalize
monthly electric bills based on the latest twelve (12) months usage. The primary purpose of the
levelized billing plan is to equalize a member’s bill without accumulating a large credit or debit
balance on the account. The customer’s monthly electric bill is levelized by averaging energy
charges on the latest 12 months history and may vary slightly from month to month. Actual
monthly charges are calculated according to the meter reading provided by the meter reader.

The amount is recomputed monthly and will fluctuate based upon the member’s changing usage.
The account will self-adjust to a near-current status during the budget year, providing there are no
abnormal deviations in the member’s usage. No other adjustments are made to the member’s
account as long as the member meets the payment terms of the plan. Upon canceling the
levelized billing plan, either by the member or the cooperative, the total account balance
outstanding is then due.

(16) MONITORING OF CUSTOMER USAGE

At least once annually Blue Grass Energy will monitor the usage of each customer according to
the following procedure:

1. The customer’s annual usage for the most recent 12 month period will be compared with the
annual usage for the 12 months immediately preceding that period.
KENTUCKY
PUBLIC SERVICE COMMISSION
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2. If the annual usage for the two periods are substantially the same or if any difference is known

to be attributed to unique circumstances, such as unusual weather common to all customers,
no further review will be done.

3. If the annual usage differs by 50% or more and cannot be attributed to a readily identified
common cause, the cooperative will compare the customer’s monthly usage records for the 12
month period with the monthly usage for the same months in the preceding year.

4. If the cause for the usage deviation cannot be determined from analysis of the customer’s
meter reading and billing records, the cooperative will contact the customer by telephone or
in writing to determine whether there have been changes such as different number of
household members or work staff, additional or different appliances, changes in business
volume, or known leaks in the customer’s service line.

5. Where the deviation is not otherwise explained, the Cooperative will test the customer’s meter
to determine whether it shows an average error greater than 2% fast or slow.
6. The cooperative will notify the customer of the investigation, its findings, and any refunds or

backbilling accordance with 8078 KAR 5:006, Section 10 (4) and (5).
In addition to the annual monitoring, Blue Grass Energy will immediately investigate usage
deviations brought to its attention as a result of its’ ongoing meter reading or billing processes or
customer inquiry.

(17) PARTIAL PAYMENT PLAN

Residential members who are unable to pay their bills in accordance with the cooperative’s regular
payment terms may come to one of the cooperative’s offices during normal business hours to
made arrangement for a partial payment plan and retention of service. Such arrangements must

be made before the arrival at the service location of cooperative field collection personnel. The
agreement will be mutually agreed upon and reasonable and in accordance with the provisions set
forth in 807 KAR 5:006, Section 14, Refusal or Termination of Service, and Section 15, Winter
Hardship Reconnection. The agreement shall be in writing and signed by the member. The
agreement will state and the member will be advised that should he/she fail to honor the payment
schedule mutually agreed upon, the member’s servrrrmy-tmcd-wﬁmnm'm—' T T ;
additional notice. Blue Grass Energy shall not be gbligated, gm@@g@ U%%mtgsaréﬁjtiona
partial payment plans with members who are curregtly dehinquent under 3 previoys partial

payment plan. EXECUTIVE DIRECTOR
TARIFF BRANCH
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(18) LOCATION OF METERS

Meters shall be easily accessible for reading, testing, and making necessary adjustments and
repairs and shall be located at a site designated by Blue Grass Energy personnel.

(19) METER TESTS

Blue Grass Energy will, at its own expense, make periodic tests and inspections of its meters
in order to maintain a high standard of accuracy and to conform with the regulations of the
Kentucky Public Service Commission. The cooperative will make a test of any meter upon
written request of any member. The member will be given the opportunity of being present
at such a request test. Should the test made at the member’s request show the meter to be
accurate within 2% slow or fast, no adjustments will be made to the member’s bill and the
member will be billed $35.00 to cover the cost of a requested single phase test or $60 for a
three phase or demand meter test. Such charge would be subject to the same collection
policies as any other amount due and owing the cooperative. Should the test show the meter
to be in excess of 2% fast or slow, an adjustment shall be made to the member’s bill as
prescribed by the Public Service Commission regulations, 807 KAR 5:006, Section 10 (5). If
the meter is found to be inaccurate, the cost of the meter test will be borne by Blue Grass
Energy.

(20) SERVICES PERFORMED FOR MEMBERS

(21) RESALE OF POWER BY MEMBERS PUBLIC SERVICE COMMISSION

Blue Grass Energy personnel are prohibited from making repairs or performing services to the
member’s equipment or property except in cases of emergency or to protect the public or
member’s person or property. When such emergency services are performed, the member shall

be charged for such service(s) at the rate of time and material(s) used, and be it further known that
the Cooperative is not liable or responsible in any way for work done on the member’s or customer
premises for said service calls.

KENTUCKY

) ) i JEFF R. DEROUEN )
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by Blue Grass Energy and the member shall not directly or indirectly sell, sublet, or otherwise dispose
of the electric service or any part thereof.

(22) NOTICE OF TROUBLE

Member or customer should notify Blue Grass Energy immediately, should service be
unsatisfactory for any reason, or should there be any defects, trouble or accidents affecting the
supply of electricity.

(23) POINT OF DELIVERY

The point of delivery is the point as designated by Blue Grass Energy on the member’s premises
where current is to be delivered to building or premises, namely, the point of attachment, which is
normally the point closest to the utility line. A member or customer requesting a delivery point
different from the one designated by the cooperative will be required to pay the additional cost of
the special construction. All wiring and equipment, excluding the metering, beyond this point of
delivery shall be supplied and maintained by the member.

(24) FAILURE OF METER TO REGISTER

In the event a member’s meter should fail to register, the member shall be billed from the date of
such failure at the average consumption of the member, based on the twelve months period
immediately preceding the failure.

(25) MEMBER’s WIRING STANDARD

All wiring of member must conform to Blue Grass Energy requirements and accepted modern
standards, as exemplified by the requirements of the National Electrical Safety Code. The
cooperative assumes no responsibility in respect to type, standard of construction, protective
equipment or the condition of the member’s PTOPCWWUW
to persons or property occurring on the premises of propeutyofthe-memberolihg saember willl
have complete responsibility for all construction, gperation, and ppaintenangs heyjond the metr.

All wiring must have been inspected and accepted by a certifiedelectiial inspéetdr before sefvice
TARIFF BRANCH
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will be connected, as required by local or state laws.

(26) DISCONTINUANCE OF SERVICE

The Cooperative may refuse or discontinue service to a member under the following conditions:

a.
b.

a o

Non-payment of bills

Fraudulent or illegal use of service

If the meter or other equipment belonging to the Cooperative is tampered or interfered
with or the appearance of current-theft devises on the premises of the member, the
customer supplied shall pay the amount the Cooperative estimates is due for service
rendered but not registered on the Cooperative’s meter and for such repairs and
replacements as are necessary. In discontinuing the illegal service, actual cost fo
disconnect will be charged if it is required to be discontinued at the transformer, This

estimated cost is $85.00 based on the following detail. I
Labor $53.81 (D(T)
Overhead $31.19 €)
Total $85.00 Q)

When dangerous conditions exist, service shall be discontinued.

When applicant or member is indebted to the Cooperative for services furnished until
indebtedness is paid.

When applicant or member refuses to provide reasonable access to premises,
Non-compliance with state, local, or other codes, rules and regulations that are
applicable to providing service.

If discontinuance is for non-payment of bills, the customer shall be given at feast ten (10) days
written notice, separate from the original bill, disconnect shall be effected not less than twenty-
seven (27) days after the original bill unless, prior to discontinuance, a residential consumer
presents to the Cooperative a written certificate, signed by a physician, registered nurse, or
public health officer, that such discontinuance will aggravate an existing illness or infirmity

DATE OF ISSUE: _May 29, 2015 KENTUCKY
DATE EFFECTIVE: May 31. 2015 PUBLIC SERVICE COMMISSION
Vo4 L
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on the affected premises, in which case discontinuance may be effected not less than thirty (30)
days from the date the Cooperative notifies the consumer, in writing, of state and federal
programs which may be available to aid in payment of bills and the office to contact for such
possible assistance.

FRANCHISE FEE

The franchise fee of any local government unit shall be assessed only against consumers located
within the boundaries of the franchising unit of government and shall be listed as a separate item
on the bills of the consumers located within the franchised area with a designation on the bill of
the amount of the franchise fee and the unit of government to which the fee is payable.

INSPECTIONS

Blue Grass Energy shall not initiate new permanent electric service or temporary service until the
required certificate of approval has been issued by a certified electrical inspector, as required by
local or state laws.

PROTECTION OF THE COOPERATIVE EQUIPMENT

The consumer shall protect the equipment of Blue Grass Energy on his/her premises and shall not
interfere with or alter or permit interference with or alteration of the cooperative’s meter or other
property except by duly authorized representatives of the cooperative. For any loss or damage to
the property of the cooperative due to or caused by or arising from carelessness, neglect,
vandalism, or misuses by the consumer or other unauthorized persons, the cost of the necessary
replacement and repairs shall be paid by the consumer. After proper negotiations with the
cooperative and if unable to reach an agreement, a court of law having jurisdiction over the
parties shall determine the cost.

KENTUCKY
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(36) RELOCATION OF LINES

‘When Blue Grass Energy is requested or required to relocate its facilities for any reason, any

expense involved will be paid by the firm, person, or persons requesting the relocation, unless one

or more of the following conditions are met.

o

The relocation is made for the convenience of Blue Grass Energy.
The relocation will result in a substantial improvement in Blue Grass Energy’s facilities.

¢. That the relocation is associated with other regularly scheduled conversion or construction

work and can be done at the same time.

(31) VOLTAGE FLUCTUATIONS CAUSED BY THE CONSUMER

Electric service must not be used in such a manner as to cause unusual fluctuations or
disturbances to the Distribution System. Blue Grass Energy may require the consumer, at his/her
own expense, to install suitable apparatus which will reasonably limit such fluctuation.

(32) COLLECTION OF DELINQUENT ACCOUNTS

Should it become necessary for Blue Grass Energy to send a representative to the member’s

premises for collecting a delinquent account or to disconnect for non-payment, a charge of
$ 30.00 will be applied to the member’s account for the extra service rendered, due and payable ()
the time such delinquent account is collected. Only one field collection charge will
be applied to a customer’s account in any one billing period. If service is discontinued for non-
payment, an additional charge of $30.00 will be added for reconnecting service during

regular working hours. H the member requests reconnection after regular working hours, the

charge will be $75.00 in accordance with 807 KAR 5:006, Section 8(3)(c).

In some instances, solely at the discretion of Blue Grass Energy, a remote disconnect switch
will be installed. If service is disconnected for non-payment with the switch a fee of $25,00

will be applied to the member’s account for the exfra service rendered, due and payable at
the time such delinquent account is collected.. An additional fee of $25.00 will be added

for reconnecting the service with the remote switch.

¢y
M

)
)
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(33) CONNECT AND RECONNECT CHARGE

Blue Grass Energy will make no charge for connecting service to the member’s premises for the
initial installation of service, provided the connection is made during regular working hours,

Blue Grass Energy may make a service charge of $30.00 for reconnecting the service of a memb (I)
whose service has been connected one or more times within the preceding twelve (12) months.
service charge will be $75.00 if made after regular working hours. Any D
service charge will be due and payable prior to time of connection,

(34) CHECKS RETURNED UNHONORED BY BANK

If a check is returned from a member’s banking institution due to insufficient funds or any other

reason, a charge of $25.00 will be added to the member’s account for processing and (1)
handling. If a trip to collect the check has to be made by a cooperative representative, an
additional $30.00 charge will be added. These charges will be due and payable at the time ¢))]

the returned check amount is collected.

The cooperative shall have the right to refuse to accept checks in payment of an account from any
member that has demonstrated poor credit risk by having two or more checks within a six month
period which are returned unpaid from a bank to the cooperative for any reason until such time as
the member’s six month billing history does not reflect two returned checks. The cooperative shall
not accept a check to pay for and redeem another check or accept a two-party check for cash or
payment of an account.

It a member has been mailed a notice of termination for non-payment and subsequently presents
an insufficient check as payment, the original termination date will remain unchanged. The
presentation of an insufficient funds check does not constitute payment of the account, The
cooperative will attempt to contact the member by telephone or mail to request payment, but no
further time for payment will be extended beyond that stated on the original termination notice.

(35) COLLECTION AGENT PROCESSING

All collection and/or legal fees incurred in the collection of any unpaid debt, will be the sole
responsibility of and payable by the member or the person in whose name the account is billed.
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(36) REFUSAL OR TERMINATION OF SERVICE

Blue Grass Energy may refuse or terminate service to a member under the following conditions,
except as provided in 807 KAR 5:006.

For noncompliance with the cooperative’s tariffed rules or commission regulations. The
cooperative may terminate service for failure to comply with applicable tariffed rules or
commission regulations pertaining to that service. However, the cooperative shall not
terminate or refuse service to any member for noncompliance with its tariffed rules or
commission regulations without first having made a reasonable effort to obtain member
compliance. After such effort by the cooperative, service may be terminated or refused only
after the member has been given at least ten (10) days written termination notice pursuant to
807 KAR 5:006.

For dangerous conditions. If a dangerous condition relating to the cooperative’s service
which could subject any person to imminent harm or result in substantial damage to the
property of the cooperative or others, is found to exist on the member’s premises, the

service shall be refused or terminated without advance notice. The cooperative shall notify the
member immediately in writing, and if possible, orally of the reasons for the termination or
refusal. Such notice shall be recorded by the cooperative and shall include the corrective
action to be taken by the member or cooperative before service can be restored or provided.
However, if the dangerous condition can be effectively isolated or secured from the rest of the
system, the cooperative need discontinue service only to the affected member.

For refusal of access. When a member refuses or neglects to provide reasonable access to the
premises for installation, operation, meter reading, maintenance or removal of cooperative
property, the cooperative may terminate or refuse service. Such action shall be taken only
when corrective action negotiated between the cooperative and member has failed to resolve
the situation and after the member has been given at least ten (10) days written notice of
termination pursuant to 807 KAR 5:006.

For outstanding indebtedness. Except as provided in 807 KAR 5:006, the cooperative shall
not be required to furnish new service to any member who is indebted to the cooperative for
service furnished or other tariffed charges until[that member hgs pgid fisther indebtednesy.
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5. For noncompliance with state, local or other codes. The cooperative may refuse or terminate

service to a member if the member does not comply with state, municipal, or other codes, rules
and regulations applying to such service. The cooperative may terminate service pursuant to
807 KAR 5:006 only after ten (10) days written notice is provided, unless ordered to terminate
immediately by a governmental official.

6. For nonpayment of bills. The cooperative may terminate service at a point of delivery of
nonpayment of charges incurred for cooperative service at that point of delivery; however, the
cooperative shall not terminate service to any member for nonpayment of bills for any tariffed
charge without first having mailed or otherwise delivered an advance termination notice which
complies with the requirements of 807 KAR 5:006.

a. Termination notice requirements for electric
service. The cooperative shall mail or otherwise deliver that member ten days written
notice of intent to terminate. Under no circumstances shall service be terminated
before twenty-seven (27) days after the mailing date of the original unpaid bill. The
termination notice to residential members shall include written notification to the
member of the existence of local, state and federal programs providing for payment of
cooperative bills under certain conditions, and of the address and telephone number of
the Department for Social Insurance of the Cabinet for Human Resources to contact
for possible assistance.

b. The termination notice requirements of this subsection shall not apply if termination
notice requirements to a particular member or members are otherwise dictated by the
terms of a special contract between the utility and member which has been approved
by the Commission
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7. For illegal use or theft of service. The cooperative may terminate service to a member
without advance notice if it has evidence that a member has obtained unauthorized service by
illegal use or theft. Within twenty-four (24) hours after such termination, the cooperative
shall send written notification to the member of the reasons for termination or refusal of
service upon which the cooperative relies and of the member’s right to challenge the

termination by filing a formal complaint with the commission. This right of termination is
separate from and in addition to any other legal remedies which the cooperative may pursue
for illegal use or theft of service. The cooperative shall not be required to restore service until
the customer has complied with all tariffed rules of the cooperative and laws and regulations
of the Public Service Commission.

TEMPORARY SERVICE
A member requesting temporary service will be required fo pay a temporary service (T)
connection fee of $35 and may be required to pay all cost of constructing, removing, N) (T)

connecting and disconnecting service. Facilities that are temporary in nature such as construction
contractors, sawmills, carnivals, fairs, camp meetings, etc., will be provided to members making
application for same, provided they pay an advance fee equal to the reasonable cost of constructing
and removing such facilities along with a deposit (amount to be determined by Blue Grass Energy),
for estimated kwh usage. Upon termination of temporary service, the payment made on estimated
usage will be adjusted to actual usage and either a refund or additional billing will be issued fo
such temporary member.

DISTRIBUTION LINE EXTENSIONS

a. Normal Service Extensions. An extension to a permanent residence of one thousand (1,000}
feet or less shall be made by Blue Grass Energy to its existing distribution line without
Charge for a prospective member who shall apply for and agree to use the service for one
year or more and provides guarantee for such service. The “service drop” to the structure
from the distribution line at the last power shall not be included in the foregoing
measurements. This distribution line extension shall be limited to service where installed
transformer capacity does not exceed 25 kva. Any extensions to a consumer who may
required polyphase service or whose installed transformer capacity will exceed 25 kva will
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be required to pay in advance additional cost of construction which exceeds that for
a single phase line where the mstalled transformer capacity does not exceed

25 kva.

B. Other Extensions

1.

When an extension of Blue Grass Energy’s line to service a member or a group of

members amounts to more than 1,000 feet per member, the total cost of the excessive

footage over 1,000 feet per member shall be deposited by the applicant or applicants

based on the estimated cost of the total extension.

Each member receiving service under such extension w111 be reimbursed under the

following plan:
Each year for a period of ten (10) years, which for the purpose of this rule shall be
the refund period, the cooperative shall refund to the member or members who
paid for the excess footage the cost of 1,000 feet of the extension in place for each
additional member connected during the year whose service line is directly connected to
the extension installed and not to extensions or laterals therefrom, but in no case shall the
total amount refunded exceed the amount paid the Cooperative. After the end of the
refund period, no refund will be required to be made. For additional consumers connected
to an extension or lateral from the distribution line, the cooperative shall refund to any
consumer who paid for excessive footage the cost of 1,000 feet of line less the length of the
lateral or extension. No refund will be made to any consumer who did not make the
advance originally. :

An applicant desiring an extension to a proposed real estate subdivision may be required
to pay the entire cost of extension. Each year for a period of ten (10) years, the cooperative
shall refund to the applicant who paid for the extension, a sum equivalent to the cost of 1,000
feet of the extension installed for each additional member connected during the year, but in no
case shall the total amount refunded exceed the amount paid to the Cooperative. After the end
of the refund period from the completion of the gxtension, no refund will be required to be

made. KENTUCKY
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4. The member may elect to clear the right of way, to cooperative’s specifications, to reduce

his/her cost of connection.
The member must grant an easement for the cooperative to construct lines off the original
line extension to all adjacent property to receive a refund on the original deposit.

(39) UNDERGROUND EXTENSIONS OF SERVICE

(9]

A.

Applicability. This policy shall only apply to underground electrical supply
facilities used in connection with electric distribution within the definitions set
out herein. , .

Definitions. The following words and terms, when used in this policy, shall have
the meaning indicated.

Applicant — The developer, builder, or other person, partnership, association, corporation, or
governmental agency applying for the installation of an underground electric distribution
system. ,

Building — A structure enclosed within exterior walls or fire walls, built, erected, and framed of
component structural parts and designed to contain five (5) or more individual dwelling units.
Distribution System - Electric service facilities consisting of primary and secondary conductor
transformers, and necessary accessories and appurtenances for the furnishing of electric power
at utilization voltage. :

Subdivision — The tract of land which is divided into ten (10) or more lots for the construction
new residential buildings, or the land on which is constructed two (2) or more new multiple
occupancy buildings.

Commission — The Public Service Commission

Trenching and Backfilling — Opening and preparing the ditch for the installation of conduits,
raceways, and conductors, providing a sand bedding when required, and the compacting and
backfilling of trench to ground level.
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C. Right of Way Easements

1.

The cooperative shall construct or cause to be constructed, own, operate and maintain
distribution lines only along easements, public streets, roads, and highways which are by legal
right accessible to the cooperative’s equipment and which the cooperative has the legal right to
occupy, and the public lands and private property across which rights of way and easements
satisfactory to the cooperative are provided without cost or condemnation by the cooperative.

- Rights of way and easements suitable to the cooperative for the underground distribution

facilities must be furnished by the applicant in reasonable time to meet service requirements.
The applicant shall make the area in which the underground distribution facilities are to be
located accessible to the cooperative’s equipment, remove all obstruction from such area, stake
to show property liens and final grade, perform rough grading to a reasonable approximation of
final grade, perform rough grading to a reasonable approximation of final grade, and maintain
clearing and grading during construction by the cooperative. Suitable land rights shall be
granted to the cooperative, obligating the applicant and subsequent property owners to provide
continuing access to the cooperative for operation, mamtenance or replacement of its fac1htxes

and to prevent any encroachment in the Cooperatlve s easement including changes in grade or
elevation thereof.

D. Installation of Underground Distribution Systcm Within New Subdivision

1.

Where appropriate contractual arrangements have been made, the Cooperative shall

Install within the subdivision and underground electric distribution system of sufficient
capacity and suitable materials which, in its judgment will assure that the property owners will
receive safe and adequate electric service for the foreseeable future.

All single phase conductors installed by the utility shall be underground. Appurtenances such
as transformers, pedestal-mounted terminals, sthchmg equipment, and meter cabinets may be
placed above ground.
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3. kThree-phase primary mains or feeders required within a subdivision to supply local

Distribution or to serve individual three-phase loads may be overhead unless underground is
required by government authority or chosen by the applicant, in either of which case the
differential cost of underground shall be borne by the applicants.
If the applicant has complied with the requirements herein and has given the cooperative
not less than 120 days written notice prior to the anticipated date of completion
(i.e. ready for occupancy) of the first building in the subdivision, the cooperative shall
complete the installation 30 days prior to the estimated completion date. (Subject to weather
and ground conditions and availability of materials and barring extraordinary or emergency
circumstances beyond the reasonable control of the cooperative). However, nothing in this
policy shall be interpreted to require the cooperative to extend to service portions of the
subdivision not under active development.
A non-refundable payment shall be made by the applicant equal to the differences between the
cost of providing underground facilities and that of providing overhead facilities. The
payment to be made by the applicant shall be determined from the total footage of single phase
primary, secondary and service conductor to be installed at an average per foot cost
differential in accordance with the average cost differential filed with the Public Service
Commission. Where rock, shale, or other impairments are anticipated or encountered in
construction, the actual increased cost of trenching and backfilling shall be borne by the
applicant. This payment may be waived if the applicant performs a sufficient amount of the
installation equal to the cost differential. _
The applicant may be required to contribute the entire estimated cost of the extension. If this
is done, the amount contributed in excess of the normal charge for the underground extension
as provided in Paragraph 5 above shall be refunded to the applicant over a ten (10) year
period as provided by the Public Service Commission.
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7. The cooperative normally will perform or cause to be performed all necessary

trenching and backfilling. The applicant may elect to perform all necessary
trenching and backfilling in accordance with the cooperative’s specification.
The cooperative shall then credit the applicant’s cost in an amount equal

to the cooperative’s normal cost for trenching and backfilling. However,
the cooperative personnel must be present at the time of backfilling if

the applicant elects to trench and backfill.

8. The cooperative shall furnish, install, and maintain the service lateral to
the applicant’s meter base. The applicant may elect to perform the
trenching, conduit installation, and backfilling relative to the installation
of the service lateral. This work performed by the applicant must be
inspected and approved by cooperative personnel or agents before
backfilling is completed. The cooperative shall then credit the applicant’s cost in
an amount equal to the cooperative’s normal cost for such work.

9. Plans for the location of all facilities to be installed shall be approved by the
cooperative and applicant prior to construction. Alterations in plans by the
applicant which require additional cost of installation or construction shall be
at the sole expenses of the applicant.’

10. The cooperative shall not be obligated to install any facility within a
subdivision until satisfactory arrangements for the payment of charges
have been completed by the applicant.

11. The charges specified in these rules are based on the premise that each
applicant will cooperate with the cooperative in an effort to keep the
cost of construction and installation of the underground electric distribution
system as low as possible and make satisfactory arrangements for the payment
of the above charges prior to the installation of the facilities.

(40) DISTRIBUTION LINE EXTENSION TO MOBILE HOMES

A. All extensions of up to 300 feet from the nearest facility shall be made w1thout charge. Moblle homes
which are located in an established Mobile Home Park or Place
connected to a septic tank and disposal field shall be conside
fees must be paid at the time application for service is mads
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B. For extensions greater than 300 feet and less than 1,000 feet from the nearest facility, the Cooperative

may charge an advance equal to the reasonable costs incurred by it for that portion of the service
beyond 300 feet plus conditions set forth in (1) above.

1. This advance shall be refunded to the member over a four (4) year period in equal
amounts for each year the service is continued.
2. If the service is discontinued for a period of sixty (60) days, or should the mobile

home be removed and another not take its place within sixty (60) days, or be
replaced by a permanent structure, the remainder of the advance shall be forfeited.
3. No refunds shall be made to any member who did not make the advance originally.

C. For extensions beyond 1,000 feet from the nearest facility, the cooperative may charge an advance
equal to the reasonable costs incurred by it for that portion of service. This portion of the
refund will be refunded as per PSC Regulation.

D. All mobile homes not on a foundation and/or not connected to a disposal field shall be in a readily
removable condition and will be considered as a temporary service.

E. The “Service Drop” to the above services from the distribution line at the last pole shall not be
included in the foregoing measurements.

F. The cooperative shall furnish and install a meter pole at a fee, unless the customer has made
arrangements to run service underground. The customer will have ownership of the meter pole.

G. The member requesting service may clear right of way for initial installation in order to
reduce cost.

H. When home installs concrete footer, mortar will foundation, septic system and water supply,
wheel axel and tongue removed, service will be considered a permanent structure.
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(41) NEW SERVICES RUN TO BARNS, CAMPS, PUMPS AND MISCELLANEOUS
SERVICES NOT CONSIDERED PERMANENT RESIDENCES
A. Conditions for Overhead Services
a. All wiring must be in accordance with Rules and Regulations of the
Cooperative and the National Electrical Code.
b. All extensions 150 feet from the nearest existing facility will be at no
charge. Greater than 150 feet and less than 1,000 feet will be considered
advance for construction. The cost of advance for construction will be
refunded in four (4) equal payments to the member over a period of
four (4) years, provided the service stays connected during that time.
The advance payment will be forfeited if the service is disconnected or
ownership of service is changed during this refundable period.
c. All over LL000 feet will be considered as PSC Regulation,
B. Condition for Underground Service. Aid to construction payment shall be estimated
by the cooperative before construction is begun. When construction is completed,
the member shall be billed for the actual cost of construction and credit shall be given
for advance payment. This payment shall be considered as aid to construction.
(42) OUTDOOR LIGHTS
A. The installation of outdoor lights is available to all Blue Grass Energy members under
the following conditions.
I Outdoor light requests requiring a pole or transformer installation will be required (T)

to pay the actual cost of construction from existing facilities to new service in

advance. This advance payment shall be considered as an aid to construction,
2. Members are expected to assist in the curtailment of outdoor light vandalism.

In the event outdoor light vandalism occurs, the cooperative will bear the

cost of repairing or replacing the bulb or fixture the first time. If the outdoor

light is damaged again within a year, it will not be repaired or replaced unless

the owner bears the cost.

B. The cooperative reserves the right to discontinue service to any location after a fixture has

been vandalized.
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(43) ENERGY EMERGENCY CONTROL PROGRAM

This is a plan to reduce the consumption of electric energy on Blue Grass Energy Cooperative’s system in the
event of a severe electric energy shortage.

For the purpose of this program, the following priority levels have been established.

I Essential Health and Safety Uses — as defined in Appendix B
I Residential Use

II.  Commercial and Industrial Uses

IV.  Nonessential Uses — as defined in Appendix C

\Y% Interruptible Loads

VI Direct Load Control

Procedure. In the évent East Kentucky Power Cooperative, Inc. (EKPC) notifies the cooperative of a potential -
severe electric eriergy shortage, or the cooperative itself determines such an emergency exists, the following steps
will be implemented. These steps will be carried out to the extent not prohibited by contractural commitments or
by order of the regulatory authorities having jurisdiction.

EKPC and the cooperative will take the following actions listed in priority order in accordance with EKPC’s
“Emergency Electric Procedures™, revised February 17, 1995, and files in PSC Administrative Case No. 353 as
part of its Wholesale Tariff.

Step 1: EKPC will, when feasible, initiate Direct Load Control and notify the cooperative.

Step 2: EKPC will interrupt Interruptible Loads and notify the cooperative.

Step 3: The cooperative will initiate its Load Reduction Procedure, Appendix C.

Step 4: EKPC will notify the cooperative to initiate its Voltage Reduction Procedure _Appendix D

KENTUCKY
Step 5: EKPC will notify the cooperative and EKPC and the coop rative Witk '%%%V%E&%%'}éﬁ@as ION
: . JEFF R. DEROUEN
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Step 6: EKPC will, in coordination with other Kentucky utlhtles, request the Governor to declare a
statewide Energy Emergency.

Step 7: EKPC will request the cooperative to initiate mandatory load reduction of up to 20
Percent in five percent steps, Appendix F.
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APPENDIX “A”

Essential Health and Safety Uses

Essential health and safety uses given special consideration in these procedures shall, insofar as the situation
permits, include the following types of use and such other uses which the Commission may subsequently identify.

(@  “hospitals, which shall be limited to institutions providing medical care to patients

(b)  “life support equipment”, which shall be limited to kidney machines, respirators, and similar
equlpment used to sustain the life of a person

(¢)  “police stations and government detention institutions”, which shall be limited to essential
uses required for police activities and the operation of facilities used for the detention of
persons. These uses shall include essential street, highway and signal-lighting services.

(d)  “fire stations”, which shall be limited to facilities housing mobile fire fighting apparatus

(¢)  “communications services”, which shall be limited to essential uses required for telephone,

~ telegraph, television, radio and newspaper operations.

® “water and sewage services”, which shall be limited to essential uses required for the supply of
water to a community, flood pumping and sewage disposal

(g2)  “transportation and defense-related services”, which shall be limited to essential uses required
for the operation, guidance control and navigation of air, rail and mass transit systems,
including those essential to the national defense and operation of state and local emergency
services.

(h)  “other energy source services”, which shall be limited to essential uses required for the
production, transportation, transmission and distribution — for fuel — of natural or manufactured
gas, coal, oil or gasoline

(1) “perishable food or medicine™, which shall be limited to refrigeration for the storage and
preservation of perishable food or medicine, when that use is substantially all of the
customer’s load.

Although these types of uses will be given special consideration when implementing the manual loadshedding
provisions of this procedure these customers are encouraged to install emergency generation equipment if

contmulty of service is essential. In case of customers supplied frém two utility SQUERES, ORly one source will
be given special consideration. Also, any other customers who, injtheir ppipion,drveciticaheqisprent

should install emergency general equipment. JEFF R. DEROUEN
EXECUTIVE DIRECTOR
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Nonessential Uses

The following and similar types of electric energy and others which the commission may subsequently
Identify shall be considered for all customers.

(8  outdoor flood and advertising lighting, except for the minimum level to protect life and
property, and a single illuminated sign identifying commercial facilities when
operating after dark

(b)  general interior lighting levels greater than minimum functional levels

(© show window and display lighting

(d)  parking lot lighting above minimum functional levels

(e) energy use greater than that necessary to maintain a temperature of not more than
65 degrees during operation of heating equipment

® elevator and escalator use in excess of the minimum necessary for non-peak hours
of use :

(g)  energy use greater than that which is the minimum necessary for non-peak hours of use.
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Load Reduction Procedure
A. Objective

To reduce demand at the cooperative facilities over the time period during which an electric energy
shortage is anticipated.

B. Criteria

This procedure is implemented when a Load Reduction Alert is issued. The President/CEO or his designee
has the responsibility of issuing a Load Reduction Alert.

C. Procedure

1. The President/CEO receives notice from EKPC of a capacity shortage.

2. The President/CEO or his designee is responsible for seeing that the Cooperative’s employees
are participating in achieving the largest load reduction possible while still maintaining the
service of the facility and not unduly jeopardizing safety.

3. Each Department Manager is responsible for seeing that his/her employees are participating in
achieving the largest load reduction possible while still maintaining the service of the facility and
not unduly jeopardizing safety.

4. Examples of load reduction are:

a.  turning off all but a minimum of indoor and outdoor lighting
b.  turning off microcomputers, printers, copiers and other office equipment except as they

are used
¢. inthe winter, setting thermostats no higher than 68 degrees, and in the summer no lower
than 94 degrees
KENTUCKY
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Voltage Reduction Procedure
A. Objective

To reduce demand on the cooperative system over the period during which an electric energy shortage is
anticipated by reducing the set point on system voltage regulators.

B. Cr{teria
This procedure is implemented when requested by the EKPC System Operator.

C. Procedure
The cooperative will immediately reduce voltage on the system (to a voltage within the lower limits
allowed by prudent utility practices) at its substations through the cooperative’s Supervisory Control

and Data Acquisition (SCADA) system. Crews will also be dispatched to the system’s voltage
regulator banks to manually reduce voltage.
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Voluntary Load Reduction Procedure
A. Objective

To reduce demand on the cooperative system over the period during which an electric energy shortage is
anticipated through media appeal for consumers to curtail energy use.

B. Criteria

This procedure is implemented when requested by EKPC Marketing and Communications Division
personnel.

C. Procedure
Notify all Anderson, Fayette, Franklin, Jessamine, Madison, Mercer and Woodford radio and TV
stations of the electrical energy shortage and ask them to make the public service announcement
recommended by EKPC personnel. An example announcement is as follows:
Attention All Electric Cooperative Members:
Blue Grass Energy Cooperative is experiencing a critical shortage of electricity to its members, and

is requesting that all non-essential electrical appliances and lighting be turned off, and thermostats
be lowered/raised immediately until (time of emergency).

The cooperative is encountering record high usage of electricity during this period of extreme
high/low temperatures, and to prevent us from having a power brownout/blackout in your area, we
need your help NOW until (time of emergency). Please turn off all electricity you do not have to
have on. Thank you for your cooperation.

The cooperative will also contact the system’s major industrial and large commercial consumers and
request that they curtail their energy use as well. These consumers are listgd irBlueyGrass Energy
Cooperative’s Emergency Response Plan, available at the foopefifivels SFied ahddiMieSxitihe PSC.
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Load Reduction Procedure
Objective

To reduce demand on the cooperative’s system over the period during which an electric energy
shortage is anticipated by interrupting firm consumer load in five (5) percent blocks up to a total
of 20% of the system load.

Criteria

This procedure is implemented when requested by the EKPC System Operator or when deemed
necessary by Blue Grass Energy Cooperative. This procedure will only be requested after the
Governor of Kentucky has issued a statewide State of Emergency Order.

Procedure

The cooperative will dispatch personnel to interrupt service to member consumer loads to achieve
the reduction requested by EKPC. This may be achieved by interrupting service to certain
nonessential loads for the entire period of the emergency or by rotating outages to various
substation feeder circuits.

The following steps will be implemented in order to achieve the requested reduction. These steps
will be carried out to the extent not prohibited by contractual commitments or by order of the
regulatory authorities having jurisdiction.

Step One

1. Implement mandatory curtailment of the use of electric service by commercial and industrial
uses (Priority Level III) at a rate of 25 percent, based on a monthly base period, as defined in
Appendix G.

2. In cooperation with EKPC and through use of the new media and direct member-consumer
contact, continue to appeal to all member-consumers to voluntarily reduce their use of electric

energy as much as possible, and in any case, endeayor to reduce theaomessential usage of

electric (Priority Level IV) by at least 25%. PUBLIC SERVICE COMMISSION
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3. In cooperation with EKPC, the cooperative shall advise member consumers of the nature of

the mandatory program to be introduced in Step Two below through direct contact and mass media
and establish an effective means of answering specific member consumer inquiries concerning the
impact of the mandatory program on his/her electricity availability.

Step Two

Implement mandatory curtailment of the use of electric service by commercial and industrial uses

(Priority Level III) at a rate of 75 percent, maintaining a minimum service level to Essential Health
and Safety Uses, as defined in Appendix A.

Step Three

1. Implement mandatory curtailment of the use of electric service by all priority levels
(including Priority Level I) at a minimum service level which is not greater than that
required for protection of human life and safety, protection of human physical plan
facilities, and employee’s security.

2. The cooperative shall advise all member consumers of the mandatory program
specified in Step Four below.

Step Four

Implement procedures, subject to commission approval, for interruption of selected distribution
circuits on a rotational basis, while minimizing — to the extent practicable — interruption to Priority
Level 1.

With regard to mandatory curtailments identified in Steps Two and Four above, the cooperative
proposes to monitor compliance after the fact, to the extent feasible, as approved by the
Commission. A member consumer exceeding his/her electric energy allotment would be warned
to curtail his/her usage, or face, upon continuing noncompliance, for any period of time, and upon
one day’s written notice, disconnection of electrical service for the duration of the energy

emergency. KENTUCKY
PUBLIC SERVICE COMMISSION
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Termination of Energy Emergency — The Energy Emergency Control Program shall be terminated,
upon notice to the commission, when EKPC notifies the cooperative that the emergency

situation has been resolved.
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Monthly Base Period

“Monthly Base Period Use” is defined as the customer’s usage during the corresponding monthly billing cycle of
the twelve monthly billing periods immediately prior to December 31 of the year immediately preceding the
current year, adjusted to reflect any increases or decreases of load in the operating rate as computed in the formula

Upon application by the member consumer and agreement by the cooperative, a one time adjustment of the month
energy use of the twelve month billing period ending December 31 of the year immediately preceding the current
year, or an adjustment of the prior three month usage (PQKWH), will be made to correct any abnormalities of
energy use resulting from such events as strikes and breakdowns of major equipment that may have occurred
during the period in question. For member consumers connected after December 31 of the year preceding the
current year by one year, base period energy use will be negotiated between the member consumer and the
cooperative.

AMBP = CM X PQ/BPQ
Where:
AMBP = Adjusted Monthly Base Period (KW or KWH)
CM = Corresponding month during the year immediately preceding the current year

PQ = Average use (KW or KWH) for the second, third and fourth monthly billing periods immediately prior to
the date of the curtailment order. Should a curtailment be extended so that one of the here monthly billing periods
reflects usage under a curtailment period, the actual billing for that month is replaced with AMBP previously
calculated for that month.

BPQ = Average of corresponding three monthly billings prior to CM
Example - Curtailment ordered during month of May 199/) KENTUCKY
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1% Curtailment Month

Since the April 1997 billing may not always be available, then for uniformity to all member consumers from the
time curtailment is ordered until the May meter reading date.

May 1995 = (Jan., Feb., March) 1997 X June 1996
(Jan., Feb., March) 1995

2™ Curtailment Month

June 1997 = Feb., March, April ) 1997 X June 1996
(Feb., March, April) 1996

3" Curtailment Month
Since May 1997 will reflect electric use under a curtailment, May 1997 will be replaced with May 1997 as
calculated in the 1 curtailment month.

July 1997 = (March, April, May) X July 1996
(March, April, May) 1996

NOTE: The nomenclature for any one billing period is determined by the last reading date in that period, i.e. a
bill from April 2 to May is considered the May billing period.
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(46) METER READING CHARGE:

For those meters that are inaccessible or decline AMR as a result of the member’s

actions, a trip charge shall be imposed in order to obtain an accurate meter reading.

Inaccessibility may be due to the member, locked gate, dogs, ete. If this results
in an estimation of the meter usage for 3 consecutive months, an attempt to notify
the member will be made to obtain a meter reading and/or accessibility to the
property. If this is not successful a trip will be made to obtain an accurate meter
reading. A $30.00 trip charge shall be applied to the member’s account.

(M

@
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(44) BILL STATEMENT & EBILL

Blue Grass Energy

(T)

P.Q. Box 920 1201 Lexingten Read, Nicholasvllle KY 40310

A Touchstone Energy™ Cooperative ;@)( For Biling Gugstions or Concerns: (888) 545-4249
; 2z

To Repoit an Qutaga: sss} 655-4243

042013 052813

92576275

i
i
.
1
i
PREVIOUS CHARGES YOURE TWVITED TO GUR ANKUAL IEETA O LIAY 30 AT THE !
Tetal Amount Dug 2t Last BEIng 177,60 FEENELANT ENTERTARMELT CENTER. JOX US FOR FREE FOOD, i
Payment Recelved 05/13/13 - ThankYou -177.60 EATEATARMENT AN0 GREAT D00R PRIZES! *
CURRENT CHARGES -
Energy Charge 116.43 DRAFT SCHEDULE 08713
OTHER CHARGES Averape fof bTing Peded \E:, \Lfng'
Fuel Adustment (-0 000870 X 1182} 14 Tempazatire 620 4.0
Ernvronmental Surcharga {0.10380 X 115.38) 12,85 No. of Days BDisd 30 30
TAXES AND FEES KitH Usage per Day 3933 33.43
School Tax (3% X 127.99) 3.84 Yoot Eleoteioiny Uso Over T Last 18 Morchg
Total Gusrent BRI 131,78
Total Amount Diia 131.78

*** TOTAL AMQUNT TO BE PAID BY DRAFT ***

Ml ASONDIF M AN

RATE SCHEDULE AVATEABLE UPOHN REQUEST

TYPEOFELL
Q Ragular B 4 Fina
1 Estimated 5 Proreted
2 Estimzed & Prorgted Mirdmum
3 Minrazm ? LewSzed

Blue Grass Energy TAMAUNE DUE
ATosbeea Bragy” Coopersdee 1 131.78
PO, Box 530 T T T |
Nicholasviife KY 40340-0930 ; i i TAFTER BUE BATE FAY [
ADDRESS SERVICE REQUESTED 0641313 131,78
5 To pay by credit card visit our web site 2t bgenergy.com of
) Chack here for address or phona mrnber thange. ca,fmyw gﬂke ol £33-546-4243.
Piease rote changss on tha ceverse sida,
DRAFT SCHEDULE G513
Edef [Woefglany L Teag! Oy pedoey g ledgPedghe [l [y
il l“]l! I e lalsfedghelon Ity B UE GRASS ENERGY

Tghaledn]y

P.0.BOX 990
HNICHOLASVILLE KY 40340-0890

Tl [oef I Teeg Uy bgeg Dapfatong] V1

gooopooooa 01010L9:001 00CRO0X3L74 oooaen
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(45) AUTOMATIC METER READING (AMR) LEASE:

This lease option is available to all Blue Grass Energy members interested in limiting access
to their property, gaining a greater understanding of their KWH usage, or enhancing ourtage
notification for their home/building. The automatic meter reading equipment allows Blue
Grass Energy to receive a meter reading, check voltage or receive outage notification
without direct access to the meter. Blue Grass Energy will continue to require access to the
meter periodically for meter and equipment inspections, in addition to safety inspections. If
this option is requested, the member will be billed a lease charge of $4.50 per month.
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Cogeneration and Small Power Production
Power Purchase Rate Schedule
Grid Connected Qualifying Facility Sized Over 100 kW

Availability

Available only to qualified cogeneration (“CoGen”) or small power production (“SPP") Qualifying Facilities
(“QF”") with a design capacity of over 100 kW which have executed a contract with EKPC and the Owner-
Member Cooperative (“Cooperative”) in whose service territory it is physically located for the purchase of
electric power by EKPC. To qualify, such QFs must be directly interconnected to the distribution system of
the Cooperative or to the transmission system of EKPC and inject 100% of its available energy. Such QFs
do not supply any energy production directly to a retail member. Additionally, such QFs may supply capacity
to EKPC only after being studied by PJM Interconnection, L.L.C. (*PJM”) in its interconnection process and
executing the final agreement necessary for PJM Interconnection, L.L.C. to authorize the capacity injection
from the resource. Pursuant to Federal Energy Regulatory Commission (“FERC") regulations 18 C.F.R. §§
292.303(a), 292.309, and 292.310, EKPC is not obligated to purchase electric energy and/or capacity from
CoGen QFs with a net capacity of over twenty (20) MW or SPP QFs with a net capacity over five (5) MW.
Net capacity is the highest output possible from the QF including hybrid QFs that co-locate a generation
resource with an energy storage system at the same point of interconnection.

Rates
The rates set forth below shall be used as the basis for negotiating a final purchase rate with qualifying
facilities pursuant to Section 7 of 807 KAR 5:054.

1. Capacity (optional) — The QF’'s owner (“Seller") may elect to sell capacity and receive capacity
payments. The capacity rate will be applied to the QF's capacity accreditation, which will be calculated
based on the applicable technology-specific Effective Load Carry Capability (“ELCC") published by PJM
for each Base Residual Auction (“BRA") Delivery Year, to determine the appropriate payment for each
delivery year. A Delivery Year is June 1 to May 31 the following year. The capacity accreditation will
be updated and applied to the capacity rate on June 1 each year. Capacity payments will reflect the
annual adjustments to both the capacity rate and resource’s capacity accreditation and are expressed

in $/kW year.
2-year contract - SPP 2025/26 2026/27
$7.74 $7.92 H
2-year contract - CoGen  2025/26 2026/27 »
$30.95 $31.69
5-year contract - SPP 2025/26 2026/27  2027/28 2028/29 2029/30 2030/31
$7.74 $7.92 $8.12 $8.31 $8.51 $8.72 R
5-year contract - CoGen  2025/26 2026/27 202728 2028/29 2029/30 2030/31
$30.95 $31.69 $32.46 $33.25 $34.05 $34.87 R
2. Energy — Seller will be credited monthly for the electric energy produced by the QF at the actual real-
time locational marginal price for energy set by PJM at the EKPC zonal node during each hour of the
day at the time of delivery. The payments will be offset by a market administration fee of $0.00015 per !
kWh to cover EKPC's market participation costs.
Terms and Conditions
1. Pursuant to FERC regulations 18 C.F.R. §§ 292.303(a), 292.309, and 292.310, EKPC is not obligated
DATE OF ISSUE: March 31, 2025
DATE EFFECTIVE: Service rendered on and after June 1, 2025
ISSUED BY: MM%—;—
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Grid Connected Qualifying Facility Sized Over 100 kW (continued

to purchase electric energy and/or capacity from a CoGen QFs with a net capacity over twenty (20)
MW nor from SPP QFs with a net capacity over five (5) MW.

2. All energy and capacity, if elected, from a QF will be sold only to EKPC. EKPC will offer the energy
and any supplied capacity into the PJM wholesale power market.

3. A QF must provide good quality electric power within a reasonable range of voltage, frequency, flicker,
harmonic currents, and power factor.

4. A QF electing to receive capacity payments is subject to a non-performance penalty should the QF not
provide energy during the periods in which PJM has declared a Performance Assessment Interval
("PAI") affecting the EKPC zone in the PJM region. Seller may be eligible to receive a payment for any
performance that exceeds the performance PJM expects from the unit and PJM has collected non-
performance penalties that may be distributed to the resources PJM has deemed as having over
performed during periods in which PJM has declared a PAI affecting the EKPC Zone in the PJM region.
The non-performance penalty shall be consistent with the current PJM Open Access Transmission
Tariff ("OATT") penalty calculation as described in PJM OATT, Attachment DD, Section 10A.

5. A QF electing to receive capacity payments shall provide reasonable credit assurance for EKPC and
Cooperative. This includes, but is not limited to, collateral provided by the Seller and held by EKPC to
mitigate potential default by the QF of paying any assessed non-performance penalty.

6. A QF shall design, construct, install, own, operate, and maintain the QF in accordance with all
applicable codes, laws, regulations, and generally accepted utility practices.

7. A QF shall pay EKPC and Cooperative for all one-time or ongoing costs incurred as a result of
interconnecting with the QF, including but not limited to system impact studies, operation, maintenance,
administration, metering, and billing. Should the QF elect to supply capacity, the QF also will be
responsible to PJM for all costs associated with PJM's interconnection process as defined in the PJM
OATT Section IV.

8. A QF shall obtain insurance in the following minimum amounts for each occurrence:
a. Public Liability for Bodily Injury - $1,000,000.00
b. Property Damage - $500,000.00

9. The initial contract term of QF agreement made pursuant to this tariff shall be for a minimum of two
years and a maximum of five years.

10. QFs must meet the definition set forth in 807 KAR 5:054 to be eligible for this tariff.

11. Updated rates will be filed with the Public Service Commission of Kentucky (“Commission”) by March
31 of each year.

12. A QF shall submit an Application for Interconnection found at www.ekpc.coop/cogeneration-applicants,
sign the agreement and receive approval from EKPC, Cooperative, and the Commission prior to
connecting to the power grid. Additional Terms and Conditions may apply.
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BLUE GRASS ENERGY COOPERATIVE CORPORATION FOR AREA SERVED
P.S.C. No. 2

Fifteenth Revised Sheet No. 3

Canceling P.S.C. No. 2

Fourteenth Revised Sheet No. 3

Cogeneration and Small Power Production
Power Purchase Rate Schedule
Grid Connected Qualifying Facility Sized Less Than 100 kW

Availability

Available only to qualified cogeneration (“CoGen") or small power production (“SPP”) Qualifying Facilities
("QF") with a design capacity of 100 kW or less which have executed a contract with EKPC and one of
EKPC's Owner-Member Cooperatives (“Cooperative”) in whose service territory it is physically located for
the purchase of electric power by EKPC. To qualify, such QFs must be directly interconnected to the
distribution system of the Cooperative or to the transmission system of EKPC and inject 100% of its
available energy. Such QFs do not supply any energy production directly to a retail member. Additionally,
such QFs may supply capacity to EKPC only after being studied by PJM Interconnection, L.L.C. ("PJM") in
its interconnection process and executing the final agreement necessary for PJM to authorize the capacity
injection from the resource. The capacity limit of 100kW is the highest output possible from the QF, including
hybrid QFs that co-locate a generation resource with an energy storage system at the same point of
interconnection.

Rates

1. Capacity (optional) — The QF's owner (“Seller") may elect to sell capacity and receive capacity
payments. The capacity rate will be applied to the QF's capacity accreditation, which will be calculated
based on the applicable technology-specific Effective Load Carry Capability (*ELCC") published by PJM
for each Base Residual Auction (‘BRA”) Delivery Year, to determine the appropriate payment for each
delivery year. A Delivery Year is June 1 to May 31 the following year. The capacity accreditation will
be updated and applied to the capacity rate on June 1 each year. Capacity payments will reflect the
annual adjustments to both the capacity rate and resource’s capacity accreditation and are expressed

in $/kW year.
2-year contract - SPP 2025/26 2026/27 5
$7.74 $7.92
2-year contract - CoGen  2025/26 2026/27 N
$30.95 $31.69
5-year contract - SPP 2025/26 2026/27  2027/28 2028/29 2029/30 2030/31
$7.74 $7.92 $8.12 $8.31 $8.51 $8.72 R
5-year contract - CoGen 2025/26 2026/27  2027/28 2028/29 2029/30 2030/31
$30.95 $31.69 $32.46 $33.25 $34.05 $34.87 R
2. Energy — Seller will be credited monthly for the electric energy produced by the QF at the actual real-
time locational marginal price for energy set by PJM at the EKPC zonal node during each hour of the
day at the time of the delivery. The payments will be offset by a market administration fee of $0.00015 !
per kWh to cover EKPC's market participation costs.
Terms and Conditions
1. All energy and capacity, if elected, from a QF will be sold only to EKPC. EKPC will offer the energy
and any supplied capacity into the PJM wholesale power market.
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BLUE GRASS ENERGY COOPERATIVE CORPORATION FOR AREA SERVED
P.S.C. No. 2

Seventh Revised Sheet No. 4

Canceling P.S.C. No. 2

Sixth Revised Sheet No. 4

Grid Connected Qualifying Facility Sized Less Than 100 kW (continued)

2. A QF must provide good quality electric power within a reasonable range of voltage, frequency, flicker,
harmonic currents, and power factor.

3. A QF shall provide reasonable protection for EKPC’s and Cooperative’s system.

4. A QF electing to receive capacity payments is subject to a non-performance penalty should the QF not
provide energy during the periods in which PJM has declared a Performance Assessment Interval
(“PAI") affecting the EKPC zone in the PJM region. Seller may be eligible to receive a payment for any
performance that exceeds the performance PJM expects from the unit and PJM has collected non-
performance penalties that may be distributed to the resources PJM has deemed as having over
performed during periods in which PJM has declared a PAI affecting the EKPC Zone in the PJM region.
The non-performance penalty shall be consistent with the current PJM Open Access Transmission
Tariff ("OATT") penalty calculation as described in PJM OATT, Attachment DD, Section 10A.

5. A QF electing to receive capacity payments shall provide reasonable credit assurance for EKPC and
Cooperative. This includes, but is not limited to, collateral provided by the Seller and held by EKPC to
mitigate potential default by the QF of paying any assessed non-performance penalty.

6. A QF shall pay EKPC and Cooperative for all one-time and ongoing costs incurred as a result of
interconnecting with the QF, including but not limited to, system impacts studies, operation,
maintenance, metering, administration, and billing. Should the QF elect to supply capacity, the QF also
will be responsible to PJM for all costs associated with PJM'’s interconnection process as defined in the
PJM OATT Section IV.

7. A QF shall obtain insurance in the following minimum amounts for each occurrence:
a. Public Liability for Bodily Injury - $1,000,000.00
b. Property Damage - $500,000.00

8. The initial contract term of QF agreement made pursuant to this tariff shall be for a minimum of two
years and a maximum of five years.
9. QFs must meet the definition set forth in 807 KAR 5:054 to be eligible for this tariff.

10. Updated rates will be filed with the Public Service Commission of Kentucky (“Commission”) by March
31 of each year.

11. A QF shall submit an Application for Interconnection found at www.ekpc.coop/cogeneration-applicants,
sign the agreement and receive approval from EKPC, Cooperative, and the Commission prior to
connecting to the power grid. Additional Terms and Conditions may apply.
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BLUE GRASS ENERGY COOPERATIVE CORPORATION FOR AREA SERVED
P.S.C. No. 2

Fifteenth Revised Sheet No. 4a

Canceling P.S.C. No. 2

Fourteenth Revised Sheet No. 4a

Cogeneration and Small Power Production Power
Purchase Rate Schedule
Co-Located Qualifying Facility Sized Over 100 kW

Availability

Available only to qualified cogeneration (“Cogen”) or small power production (“SPP") Qualifying Facilities
(“QF") that are co-located with a retail member such that it is connected behind the retail member’s meter
and supplies energy directly to the retail member, offsetting the retail member’s grid-supplied energy
consumption, and injecting any energy that exceeds the retail member's load. A retail member is the
member of one of EKPC's Owner-Member Cooperatives. As such, the QF is deemed to be providing “as
available” energy to the electric grid and must have executed a contract with EKPC and the EKPC Owner-
Member Cooperative (“Cooperative”) in whose service territory it is located for the purchase of energy by
EKPC. Pursuant to FERC regulations 18 C.F.R. §§ 292.303(a), 292.309, and 292.310, EKPC is not
obligated to purchase electric energy and/or capacity from CoGen QFs with a net capacity over twenty (20)
MW nor SPP QF with a net capacity over five (5) MW. Net capacity is the highest possible MW output from
the QF including hybrid QFs that co-locate a generation resource with an energy storage system.

Rates

1. Capacity — The QF is providing EKPC only the energy that exceeds the retail member's consumption,
or “as available” energy. The QF does not supply capacity, and, thus, is not eligible to receive a capacity
payment.

2. Energy — The retail member will be credited monthly for the “as available” energy produced by the QF
and delivered to the Cooperative's distribution system at the value of the real-time locational marginal
price for energy set by PJM Interconnection, L.L.C. (“PJM") at the EKPC zonal node during each hour
of the day at the time of delivery. The payments will be offset by a market administration fee of $0.00015 1
per kWh to cover EKPC’s market participation costs.

Terms and Conditions

1. Pursuant to FERC regulations 18 C.F.R. §§ 292.303(a), 292.309, and 292.310, EKPC is not obligated
to purchase electric energy and/or capacity from CoGen QFs with a net capacity over twenty (20) MW
nor from SPP QFs with a net capacity over five (5) MW.

2. A QFs "“as available” energy will be sold only to EKPC. Payment for “as available” energy will be
provided to the retail member via check or a bill credit.

3. A QF must provide good quality electric power within a reasonable range of voltage, frequency, flicker,
harmonic currents, and power factor.
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BLUE GRASS ENERGY COOPERATIVE CORPORATION FOR AREA SERVED
P.S.C. No. 2

Fourth Revised Sheet No. 4b

Canceling P.S.C. No. 2

Third Revised Sheet No. 4b

Co-Located Qualifying Facility Sized Over 100 kW (continued

4. A QF shall design, construct, install, own, operate, and maintain the QF in accordance with all
applicable codes, laws, regulations, and general accepted utility practices, including, IEEE 1547
standard.

5. A QF shall pay EKPC and Cooperative for all one-time and ongoing costs incurred as a result of
interconnecting with the QF, including but not limited to, system impacts studies, operation,
maintenance, administration, special metering, and billing.

6. A QF shall obtain insurance in the following minimum amounts for each occurrence:
a. Public Liability for Bodily Injury - $1,000,000.00.
b. Property Damage - $500,000.00

7. The Initial contract term shall be for a minimum of two years and a maximum of five years.

8. QFs co-located with a retail member's load proposing to supply “as available” energy shall not be
entitled to a capacity payment.

9. QFs must meet the definition set forth in 807 KAR 5:054 to be eligible for this tariff.

10. Updated rates will be filed with the Public Service Commission of Kentucky (‘Commission”) by March
31 of each year.

11. Retail member shall submit an Application for Interconnection found at www.ekpc.coop/cogeneration-
applicants, sign the agreement and receive approval from EKPC, Cooperative, and the Commission
prior to connecting to the power grid. Additional Terms and Conditions may apply.

12. A QF shall not supply electric energy to a retail member unless it is owned and operated by the retail
member.

13. For interconnection to a radial distribution circuit, the aggregated generation on the circuit, including
the proposed QF, shall not exceed 15% of the line section's most recent annual one-hour peak load. A
line section is the smallest part of the primary distribution system the QF could remain connected to
after operation of any sectionalizing devices.

14. If the QF is to be interconnected on a single-phase shared secondary, the aggregate generation
capacity, including the proposed QF, will not exceed the smaller of 20 kVA or the nameplate rating of
the transformer.

15. If the proposed QF is single-phase and is to be interconnected on a center tap neutral of a 240 volt
service, its addition shall not create an imbalance between the two sides of the 240 volt service of more
than 20% of the nameplate rating of the service transformer.
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Cogeneration and Small Power Production
Power Purchase Rate Schedule
Co-located Qualifying Facility Sized Less Than 100kW

Availability

Available only to qualified cogeneration (“CoGen") or small power production (“SPP") Qualifying Facilities
(“QF") that are co-located with the retail member such that it is connected behind the retail member's meter
and supplies energy directly to the retail member, offsetting the retail member's grid-supplied energy
consumption, and injecting any energy that exceeds the retail member’s load. A retail member is the
member of one of EKPC's Owner-Member Cooperatives. As such, the QF is deemed to be providing “as
available” energy to the electric grid and must have executed a contract with EKPC and the EKPC Owner-
Member Cooperative (“Cooperative”) in whose service territory it is located for the purchase of energy by
EKPC. Net capacity is the highest possible MW output from the QF including hybrid QFs that co-locate a
generation resource with an energy storage system.

Rates

1. Capacity — The QF is providing EKPC only the energy that exceeds the retail member's consumption,
or “as available” energy. The QF does not supply capacity, and, thus, is not eligible to receive a capacity
payment.

2. Energy — The retail member will be credited monthly for the “as available” energy produced by the QF
and delivered to the Cooperative’s distribution system at the value of the real-time locational marginal
price for energy set by PJM Interconnection, L.L.C. (“PJM") at the EKPC zonal node during each hour
of the day at the time of delivery. The payments will be offset by a market administration fee of $0.00015 1
per kWh to cover EKPC's market participation costs.

Terms and Conditions

1. A QFs "as available” energy will be sold only to EKPC. Payment for “as available” energy will be
provided to the retail member via check or a bill credit.

2. QF must provide good quality electric power within a reasonable range of voltage, frequency, flicker,
harmonic currents, and power factor.

3. A QF shall design, construct, install, own, operate, and maintain the QF in accordance with all
applicable codes, laws, regulations, and general accepted utility practices, including, |IEEE 1547
standard.

4. A QF shall pay EKPC and Cooperative for all costs incurred as a result of interconnecting with the QF,
including but not limited to, operation, maintenance, administration, special metering, and billing.
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Co-located Qualifying Facility Sized Less Than 100kW (continued)

5. For interconnection to a radial distribution circuit, the aggregated generation on the circuit, including
the proposed QF, shall not exceed 15% of the line section's most recent annual one-hour peak load. A
line section is the smallest part of the primary distribution system the QF could remain connected to
after operation of any sectionalizing devices.

6. If the QF is to be interconnected on a single-phase shared secondary, the aggregate generation
capacity, including the proposed QF, will not exceed the smaller of 20 kVA or the nameplate rating of
the transformer.

7. If the proposed QF is single-phase and is to be interconnected on a center tap neutral of a 240 volt
service, its addition shall not create an imbalance between the two sides of the 240 volt service of more
than 20% of the nameplate rating of the service transformer.

8. Cooperative will install, at the utility's expense, a bi-directional meter capable of communicating with
the metering system of the utility. Any additional meter communication equipment, special meters, or
distribution upgrades needed to monitor the flow in each direction shall be installed at the retail
member's expense.

9. QFs co-located with a retail member’s load proposing to supply “as available” energy shall not be
entitled to a capacity payment.

10. QFs must meet the definition set forth in 807 KAR 5:054 to be eligible for this tariff.

11. Updated rates will be filed with the Public Service Commission of Kentucky (‘Commission”) by March
31 of each year.

12. Retail member shall submit an Application for Interconnection found at www.ekpc.coop/cogeneration-
applicants and receive approval from EKPC and Cooperative prior to connecting to the power grid.
EKPC and Cooperative may deny approval of the Application for Interconnection if either of them
determines the QF cannot be safely connected to the Cooperative’s power grid, or if the system fails
the Terms & Condition set forth in this tariff or the Application for Interconnection. Additional Terms and
Conditions may apply.

13. A QF shall not supply electric energy to a retail member unless it is owned and operated by the retail

member.
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Member-Supplied Renewable Energy

Application for Interconnection
100kW or Less from Co-located Qualifying Facility

If you have questions regarding this Application or its status, email questions to Member-Supplied-
Renewable-Energy@ekpc.coop

Member Name: Account Number:
Member Address:
Member Phone No.: Member E-Mail Address:

Project Contact Person:

Phone No.: E-mail Address:

Provide names and contact information for other contractors, installers, or engineering firms
involved in the design and installation of the generating facility, also known as Qualifying Facility
("QF"):

Energy Source: DSolar D Wind I___]Hydro DBiogas ’:] Biomass

Type of Generator: [:I Inverter-Based I___] Synchronous l:l Induction
Is invertor certified to UL 1741: D No D Yes

Inverter Manufacturer and Model #:

Inverter Power Rating: Inverter Voltage Rating:

Power Rating of Energy Source (i.e., solar panels, wind turbine):

|s Battery Storage Used: I:I No D Yes |If Yes, Battery Power Rating:
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Attach documentation showing that inverter is certified by a nationally recognized testing laboratory to meet
the requirements of UL 1741.

Attach site drawing or sketch showing location of EKPC Owner-Member Cooperative's (“Cooperative”)
meter, energy source, Cooperative accessible disconnect switch and inverter.

Attach single line drawing showing all electrical equipment from the Cooperative’s metering location to the

energy source including switches, fuses, breakers, panels, transformers, inverters, energy source, wire
size, equipment ratings, and transformer connections.

Expected Start-up Date:

TERMS AND CONDITIONS:

1) Cooperative shall provide the Member bi-directional metering services, without charge for standard
metering equipment, through a standard kilowatt-hour metering system capable of measuring the
flow of electricity in two (2) directions. If the Member requests or the QF requires any additional
meter or special meters or distribution upgrades are needed to monitor the flow in each direction,
such installations shall be at the Member's expense.

2) The Member shall install, operate, and maintain, at Member's sole cost and expense, any control,
protective, or other equipment on the Member's system required by EKPC's Owner-member
technical interconnection requirements based on IEEE 1547, the NEC, accredited testing
laboratories such as Underwriters Laboratories, and the manufacturer's suggested practices for
safe, efficient and reliable operation of the QF in parallel with Cooperative’s electric system. The
Member shall bear full responsibility for the installation, maintenance and safe operation of the QF.
Upon reasonable request from Cooperative, the Member shall demonstrate QF compliance.

3) The QF shall comply with, and the Member shall represent and warrant its compliance with: (a) any
applicable safety and power quality standards established by IEEE and accredited testing
laboratories such as Underwriters Laboratories; (b) the NEC as may be revised from time to time;
(c) EKPC’s Owner-member's rules, regulations, and Service Regulations as contained in
Cooperative’s Retail Electric Tariff as may be revised from time to time with the approval of the
Kentucky Public Service Commission (“Commission”); (d) the rules and regulations of the
Commission, as such rules and regulations may be revised from time to time by the Commission;
and (e) all other applicable local, state, and federal codes and laws, as the same may be in effect
from time to time. Where required by law, Member shall pass an electrical inspection of the QF by
a local authority having jurisdiction over the installation.

4) Any changes or additions to Cooperative's system required to accommodate the QF shall be
considered excess facilities. Member shall agree to pay Cooperative for actual costs incurred for
all such excess facilities prior to construction. The Member shall operate the QF in such a manner
as not to cause undue fluctuations in voltage, intermittent load characteristics or otherwise interfere
with the operation of Cooperative’s electric system. At all times when the QF is being operated in
parallel with Cooperative's electric system, the Member shall operate the QF in such a manner that
no adverse impacts will be produced thereby to the service quality rendered by Cooperative to any
of its other members or to any electric system interconnected with Cooperative’s electric system.
The Member shall agree that the interconnection and operation of the QF is secondary to, and shall
not interfere with, Cooperative’s ability to meet its primary responsibility of furnishing reasonably
adequate service to its members.
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5)

6)

7

8)

9)

The Member shall be responsible for protecting, at Member's sole cost and expense, the QF from
any condition or disturbance on Cooperative's electric system, including, but not limited to, voltage
sags or swells, system faults, outages, loss of a single phase of supply, equipment failures, and
lightning or switching surges, except that Cooperative shall be responsible for repair of damage
caused to the QF resulting solely from the negligence or willful misconduct on the part of
Cooperative.

After initial installation, Cooperative shall have the right to inspect and/or withess commissioning
tests, as specified in the Application and approval process. Following the initial testing and
inspection of the QF and upon reasonable advance notice to the Member, Cooperative shall have
access at reasonable times to the QF to perform reasonable on-site inspections to verify that the
installation, maintenance, and operation of the QF comply with the requirements of this tariff.

Eligible Member shall furnish and install on the Member's side of the point of common coupling a
safety disconnect switch, which shall be capable of fully disconnecting the Member's QF from
Cooperative’s electric service under the full rated conditions of the Member's QF. The external
disconnect switch (EDS) shall be located adjacent to Cooperative’s meters or the location of the
EDS shall be noted by placing a sticker on the meter, and shall be of the visible break type in a
metal enclosure which can be secured by a padlock. If the EDS is not located directly adjacent to
the meter, the Member shall be responsible for ensuring that the location of the EDS is properly
and legibly identified for so long as the QF is operational. The disconnect switch shall be accessible
to Cooperative personnel at all times. Cooperative may waive the requirement for an EDS for a QF
at its sole discretion, and on a case-by-case basis, upon review of the QF operating parameters
and if permitted under Cooperative’s safety and operating protocols.

Cooperative shall have the right and authority at Cooperative’s sole discretion to isolate the QF or
require the Member to discontinue operation of the QF if Cooperative believes that: (a) continued
interconnection and parallel operation of the QF with Cooperative's electric system may create or
contribute to a system emergency on either Cooperative's or the Member's electric system; (b) the
QF is not in compliance with the requirements of this tariff, and the noncompliance adversely affects
the safety, reliability, or power quality of Cooperative's electric system; or (c) the QF interferes with
the operation of Cooperative's electric system. In non-emergency situations, Cooperative shall give
the Member notice of noncompliance including a description of the specific noncompliance
condition and allow the Member a reasonable time to cure the noncompliance prior to isolating the
generating facilities. In emergency situations, when the Cooperative is unable to immediately
isolate or cause the Member to isolate only the QF, Cooperative may isolate the Member's entire
facility.

The Member shall agree that, without the prior written permission from Cooperative, no changes
shall be made to the QF as initially approved. Increases in QF capacity will require a new
"Application for Interconnection” which will be evaluated on the same basis as any other new
application. Repair and replacement of existing QF components with like components that meet UL
1741 certification requirements and not resulting in increases in QF capacity is allowed without
approval.

10) To the extent permitted by law, the Member shall protect, indemnify, and hold harmless EKPC and

Cooperative and its directors, officers, employees, agents, representatives and contractors against
and from all loss, claims, actions or suits, including costs and attorney’s fees, for or on account of
any injury or death of persons or damage to property caused by the Member or the Member's
employees, agents, representatives and contractors in tampering with, repairing, maintaining, or
operating the Member's QF or any related equipment or any facilites owned by EKPC or
Cooperative except where such injury, death or damage was caused or contributed to by the fault
or negligence of EKPC or Cooperative or its employees, agents, representatives, or contractors.
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The Cooperative and EKPC shall use reasonable diligence to provide a constant and uninterrupted
supply of electrical power and energy, but if such a supply should fail or be interrupted or become
defective through an act of God, or the public enemy, or by accident, strikes or labor troubles, or
by action of the elements or by a delay in securing right-of-way easement(s), or other permits
needed, or for any other cause beyond the reasonable control of the Cooperative and/or EKPC,
neither the Cooperative nor EKPC shall not be liable to the Member.

11) The Member shall maintain general liability insurance coverage (through a standard homeowner's,
commercial, or other policy) for the generating facilities as set forth in the applicable tariff schedule.
The Member shall, upon request, provide Cooperative with proof of such insurance at the time that
application is made for net metering or anytime thereafter.

12) By entering into an Interconnection Agreement, or by inspection, if any, or by non-rejection, or by
approval, or in any other way, EKPC or Cooperative does not give any warranty, express or implied,
as to the adequacy, safety, compliance with applicable codes or requirements, or as to any other
characteristics, of the QF equipment, controls, and protective relays and equipment.

A Member's QF is transferable to other persons or service locations only after notification to
Cooperative has been made and verification that the installation is in compliance with this tariff.
Upon written notification that an approved QF is being transferred to another person, member, or
location, Cooperative will verify that the installation is in compliance with this tariff and provide
written notification to the member(s) within 20 business days. If the installation is no longer in
compliance with this tariff, Cooperative will notify the Member in writing and list what must be done
to place the facility in compliance

13) The Member shall retain any and all Renewable Energy Certificates (‘REC"s) that may be
generated by their QF.

EFFECTIVE TERM AND TERMINATION RIGHTS

This Agreement becomes effective when executed by all parties (Member, EKPC, Cooperative) and shall
continue in effect until terminated. This Agreement may be terminated as follows: (a) The Member may
terminate this Agreement at any time by giving Cooperative at least sixty (60) days' written notice; (b) EKPC
or Cooperative may terminate upon failure by the Member to continue ongoing operation of the QF; (c) any
party may terminate by giving the other parties at least thirty (30) days prior written notice that another party
is in default of any of the terms and conditions of the Agreement or the Rules or any rate schedule, tariff,
regulation, contract, or policy of Cooperative so long as the notice specifies the basis for termination and
there is opportunity to cure the default; (d) EKPC or Cooperative may terminate by giving the Member at
least thirty (30) days' notice in the event that there is a material change in an applicable law, regulation or
statute affecting this Agreement or which renders the system out of compliance with the new law or statute.

I hereby certify that, to the best of my knowledge, all of the information provided in this Application is true,

and | agree to abide by all the Terms and Conditions included in this Application for Interconnection and
the Cogeneration and Small Power Producer, 100kW or less from Co-Located Qualifying Facility Tariff.

Member Signature Date Title

KENTUCKY
PUBLIC SERVICE COMMISSION

Linda C. Bridwell
Executive Director

Nt Bttt

EFFECTIVE

6/1/2025

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




EKPC AND COOPERATIVE APPROVAL AND AGREEMENT EXECUTION SECTION

When signed below by EKPC and the EKPC Owner-Member Cooperative (“Cooperative”)
representatives, Application for Interconnection is approved subject to the provisions contained in this
Application and as indicated below.

Cooperative inspection and witness test: D Required L_—l Waived

If inspection and witness test is required, the Member shall notify the Cooperative within 3 business
days of completion of the QF installation and schedule an inspection and witness test with the
Cooperative to occur within 10 business days of completion of the QF installation or as otherwise
agreed to by the Cooperative and the Member. Unless indicated below, the Member may not
operate the QF until such inspection and witness test is successfully completed. Additionally, the
Member may not operate the QF until all other terms and conditions in the Application have been
met.

Call Cooperative to schedule an inspection and witness test.

Pre-Inspection operational testing not to exceed two hours: I:IAIIowed D Not Allowed

If inspection and witness test is waived, operation of the QF may begin when installation is
complete, and all other terms and conditions in the Application have been met.

Additions, Changes, or Clarifications to Application Information:

D None I:l As specified here:

EKPC:

Approved by: Date:
Printed Name: Title:
Cooperative:

Approved by: Date:
Printed Name: Title:

KENTUCKY
PUBLIC SERVICE COMMISSION

Linda C. Bridwell
Executive Director

Nt Bttt

EFFECTIVE

6/1/2025

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
P.S.C.KY NO._2

COOPERATIVE CORPORATION
SECOND REVISED SHEET NO. 5

CANCELING P.S.C. KY NO. 2
FIRST ORIGINAL SHEET NO. 5

CLASSIFICATION OF SERVICE

The GS-2 rate schedule has been deleted, “Reserved for future use”.

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFE BRANCH

DATE OF ISSUE: yt 20%'5‘:%0“"5&»«/ }(./MZS?*
ssueoay. £ Aol THTLE: _vice Prod@Ei &'EFO
{Name of Officer) 3 24 2011

lssue(gf/ y authority of an Order of the Public Servide ConiiiiS&idh 6f K&ntuckys=cTon o @
in Case No Dated:




BLUE GRASS ENERGY
COOPERATIVE CORPORATION

FOR ENTIRE TERRITORY SERVED
P.S.C.KY NO. 2

FOURTH REVISED SHEET NO.ba
CANCELLING PSC KY NO. 2
THIRD REVISED SHEET NO. 5a

CLASSIFICATION OF SERVICE

GS-2 (Residential and Farm Inclining Block)

APPLICABLE
Entire Territory Served

AVAILABILITY

Available to all GS-1 residential and farm consumers. One year minimum commitment required.

TYPE OF SERVICE

Single-phase, 60 cycles, at available secondary voltage.

RATES
Customer Charge
Energy Charge per kWh:

First 200 kWh $0.08824

Next 300 kWh $0.10379

Over 500 kWh $0.11415
FUEL ADJUSTMENT CLAUSE

$14.36 per meter, per month

Q)
)
)

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by and
amount per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based
on twelve-moth moving average of such losses. This Fuel Clause is subject to all applicable provisions

as set out in 807 KAR 5.056.

MINIMUM MONTHLY CHARGE

The minimum monthly charge under this tariff shall be the customer charge.

DELAY PAYMENT CHARGE

The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not
paid within 15 days from the date of the bill, the gross rates shall apply.

KENTUCKY
PUBLIC SERVICE COMMISSION

Linda C. Bridwell

DATE OF ISSUE: September 6, 2024
DATE EFFECTIVE: September 1, 2024

ISSUED BY: W‘M%‘N

(Name of Officer)

TITLE: President/CEQ

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No.: 2023-00014
Dated: August 30, 2024

Executive Director

Aot E Bttt

EFFECTIVE

9/1/2024

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KYNO. 2
ORIGINAL SHEET NO. 5b

CLASSIFICATION OF SERVICE

GS-2 (Residential and Farm Inclining Block)

BUDGET BILLING

The Cooperative has a levelized billing plan that is available to all residential consumers.
Qualified consumers may be placed on or removed from this plan in any month of the year. This
is a continuous plan and there is no account settiement {catch-up) month. Monthly payments
are based on average kilowatt-hour usage for the past twelve months. Bills may fluctuate each
month, according to how the current monthly bill affects the average. Failure to pay the exact
amount by the due date each month will result in removal of this account from the levelized
billing program.

During the month when the usage is the lowest, monthly payments will be larger than the actual
usage and a credit will accumulate. During the months of higher usages, payments will be
smaller than actual usage and debits will accumulate. At the time of disconnect or removal of
the account from this plan, all accumulated debts shall be refunded and credited to the account.

The Cooperative may cancel a consumer’s levelized account of delinquency {untimely
payment), or non-payment (returned checks or no payment), or failure to pay the exact amount
of the hill.

(N)

KENTUCKY

PUBLIC SERVICE COMMISSION

DATE OF ISSUE: __ May 29, 2015 e R DEROVEN.

DATE EFFECTIVE; January 1, 2016
ISSUED BY;%?W—'_ TARIFF BRANCH
TITLE: _ Vi€ President & CFO g , % 4

Issued by authority of an Order of the Public Service .
Commission of Kentucky in Case No. _ 2014-00339
Dated: May 29, 2015 1/1/2016

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KY NO. 2
FIFTH REVISED SHEET NO. 6

CANCELLING P.S.C.KY NO. 2

FOURTH REVISED SHEET NO. 6

CLASSIFICATION OF SERVICE

GS-1 (Residential and Farm)

APPLICABLE
Entire Territory Served

AVAILABILITY
Available to all residential and farm consumers. The capacity on individual motors served under this
schedule may not exceed ten (10) horsepower.

TYPE OF SERVICE
Single-phase, 60 cycles, at available secondary voltage.

RATES
Facility Charge Monthly per Meter $17.10
Energy Charge per kWh $0.09598 )

FUEL ADJUSTMENT CLAUSE

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by and
amount per KWH equal to the fuel adjustment amount per KVWH as billed by the Wholesale Power
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based
on twelve-moth moving average of such losses. This Fuel Clause is subject to all applicable provisions
as set out in 807 KAR 5.056.

MINIMUM MONTHLY CHARGE
The minimum monthly charge under this tariff shall be the facility charge.

DELAY PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not
paid within 15 days from the date of the bill, the gross rates shall apply.

KENTUCKY
PUBLIC SERVICE COMMISSION

Linda C. Bridwell

DATE OF ISSUE: September 6, 2024 Executive Director

DATE EFFECTIVE: September 1, 2024 O(/ g W
ISSUED BY: 22,4424 %%‘w ﬁwé« -

(Name of Officer)

EFFECTIVE
TITLE: President/CEO

Issued by authority of an Order of the Public Service SR 9/1/20_24
Commission of Kentucky in Case No.: 2023-00014 SUANTTO 807 KAR 5:011 SECTION 9 (1)

Dated: August 30, 2024




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED

COOPERATIVE CORPORATION P.S.C.KYNO._2
ORIGINAL SHEET NO. 7

CANCELLING P.S.C. KY NO. 1

ORIGINAL SHEET NO. 7

CLASSIFICATION OF SERVICE

GS-1 (Residential and Farm)

BUDGET BILLING

The Cooperative has a levelized billing plan that is available to all residential consumers. Qualified
consumers may be placed on or removed from this plan in any month of the year. This is a continuous
plan and there is no account settlement (catch-up) month. Monthly payments are based on average
kilowatt-hour usage for the past twelve months. Bills may fluctuate each month, according to how the
current monthly bill affects the average. Failure to pay the exact amount by the due date each month will
result in removal of this account from the levelized billing program.

During the month when the usage is the lowest, monthly payments will be larger than the actual usage

and a credit will accumulate. During the months of higher usages, payments will be smaller than actual

usage and debits will accumulate. At the time of disconnect or removal of the account from this plan, all
accumulated debts shall be refunded and credited to the account.

The Cooperative may cancel a consumer’s levelized account of delinquency (untimely payment), or non-
payment (returned checks or no payment), or failure to pay the exact amount of the bill.

PUBLIC SERVICE COMMISSION

OF KENTUCKY
EFFECTIVE
9/1/2008

PURSUANT TO 807 KAR 5:011

DATE OF ISSUE: April 11, 2008 / DATE EFFECTIVE: SeptesaioendN 2008

ISSUED BY: : 7 "TITLE
(Name of Officer) By .
Issued by authority of an Order of the Public Servicg Cc  ( Executive Difector

in Case No.: 2008-00011  Dated] August 28, 2008




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KY NO. 2
FIFTH REVISED SHEET NO. 8

CANCELING P.S.C. KY NO. 2

FOURTH REVISED SHEET NO. 8

CLASSIFICATION OF SERVICE

GS-3 (Residential and Farm Time-of-Day Rate)
APPLICABLE
Entire Territory Served

AVAILABILITY

Available to all consumers eligible for the Tariff GS-1, Residential and Farm. The capacity on individual
motors served under this schedule may not exceed ten (10) horsepower. Consumers must remain on
this rate schedule for one (1) year. This rate is not available for the direct load control credits.

TYPE OF SERVICE
Single-phase, 60 cycles, at available secondary voltage.

RATES:
Facility Charge $25.91 per meter, per month
Energy Charge per kWh
On peak energy $0.11357 (D
Off peak energy $0.06598 )

On-Peak Hours and Off-Peak Hours
Local Prevailing Time

On-peak hours are applicable to weekdays only. All weekend hours are off-peak hours.

Months On-Peak Hours Off-Peak Hours
May through September 1:00 p.m. to 9:00 p.m. 9.00 p.m. to 1:00 p.m.
October through April 7:00 a.m. to 11:00 a.m. 11:00 a.m. to 5:00 p.m.
5:00 p.m. to 9:00 p.m. 9:00 p.m. to 7:00 a.m.

FUEL ADJUSTMENT CLAUSE

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by and
amount per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based
on twelve-moth moving average of such losses. This Fuel Clause is subject to all applicable provisions
as set out in 807 KAR 5.056.

MINIMUM MONTHLY CHARGES
The minimum monthly charge under this tariff shall be the facility charge.

DELAY PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not

paid within 15 days from the date of the bill, the gross rates shall gpphy-
KENTUCKY

PUBLIC SERVICE COMMISSION

Linda C. Bridwell

DATE OF ISSUE: September 6, 2024 Executive Director
DATE EFFECTIVE: September 1, 2024 O% g W
ISSUED BY: W«%ggé; ﬁw@ ;
(Name of Officer)
EFFECTIVE
TITLE: President/CEQO

9/1/2024

Issued by authority of an Order of the Public Service PURSUANT TO 807 KAR 5:011 SECTION & (1)

Commission of Kentucky in Case No.: 2023-00014

Dated: August 30, 2024




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C. KY NO. 2
FIFTH REVISED SHEET NO. 9

CANCELLING P.S.C. KY NO. 2

FOURTH REVISED SHEET NO. 9

CLASSIFICATION OF SERVICE

SC-1 General Service (0-100 KW)

APPLICABLE
Entire territory served

AVAILABILITY
Available for general service including single phase non-residential or three-phase commercial and
three-phase farm service up t0o100 kW.

TYPE OF SERVICE

Single-phase and three-phase, 60 cycles, at available secondary voltages. Motors having a rated
capacity in excess of 10 horsepower must be three-phase unless specially approved by the Cooperative.
Consumer’s equipment shall operate in such a way that it does not cause electrical disturbances to other
consumers.

RATE
Demand Charge
First 10 KW of Billing Demand No charge
Over 10 KW of Billing Demand $8.06
Energy Charge
All KWH $0.09644 (I
Facility Charge $33.69

FUEL ADJUSTMENT CLAUSE

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by aui ainvuin
per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power Supplier, plus
an allowance for line losses. The allowance for line loss will not exceed 10% and is based on a twelve-
month moving average of such losses. This Fuel Clause is subject to all applicable provisions as set out
in 807 KAR 5.056.

DETERMINATION OF BILLING DEMAND

The billing demand shall be the maximum kilowatt demand established by the consumer for any period of
fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a
demand meter and adjusted for power factor.

KRENTUCKY
PUBLIC SERVICE COMMISSION

DATE OF ISSUE: September 6, 2024

Linda C. Bridwell
Executive Director

DATE EFFECTIVE: September 1, 2024

ISSUED BY: »ﬁ/m% ;z%) O%i@ g W

TITLE: President/CEO EEFECTIVE
9/1/2024

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No.: 2023-00014

Dated: August 30, 2024




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.5.C. KY NO. 2
FIRST REVISED ORIGINAL SHEET NO. 10

CANCELLING P.S.C. KY NO. 1

ORIGINAL SHEET NO. 10

CLASSIFICATION OF SERVICE

SC-1 General Service (0-100 KW)

POWER FACTOR ADJUSTMENT

The consumer agrees to maintain unity power factor as nearly as practical. Power factor may be
measured at any time. Should such measurements indicate that the power factor at the time of this
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be
demand as indicated or recorded by the demand meter multiplied by the wholesale power factor and
divided by the measured power factor.

MINIMUM CHARGE
The minimum monthly charge under the above rate shall be the facility charge. (T)

DELAYED PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not
paid 15 days from the date of the bill, the gross rates shall apply.

SPECIAL RATES

Consumers requiring service only during certain seasons not exceeding 9 months per year may
guarantee a minimum annual payment of 12 times the monthly charge determined in accordance with
the foregoing section, in which case there shall be no minimum charge.

TEMPORARY SERVICE

Temporary service shall be supplied in accordance with the foregoing rate except that the consumer
shall pay in addition to the foregoing charges the total cost of connecting and disconnecting service. A
deposit in advance may be required for the full amount of the estimated bill for service, including the cost
of connection and disconnection.

KENTUCKY
PURLIC SERVICE COMMISSION

DATE OF ISSUE: May 29, 2015 JEFF R. DEROUEN

EXECUTIVE DIRECTOR

DATE EFFECTIVE: Mgy 31, 2015
TARIFF BRANCH

ISSUED BYﬂﬁJ {Name of Officen) GAMM‘ %ﬂiﬁl}

TITLE: VICE President and CFO EFFECTIVE
5/31/2015

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No.: 2014-00339

Dated: May 29, 2015




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KY NO. 2
FIFTH REVISED SHEET NO. 11

CANCELLING P.S.C. KY NO. 2

FOURTH REVISED SHEET NO. 11

CLASSIFICATION OF SERVICE

LP-1 Large Power (101 KW to 500 KW)

APPLICABLE
Entire territory served

AVAILABILITY
Available to all consumers whose contracted kilowatt demand shall exceed 100 kW for all usage subject
to the established rules and regulations.

CONDITIONS
An “Agreement for Electric Service” shall be executed by the consumer for service under this schedule.

TYPE OF SERVICE

Single-phase and three-phase, 60 cycles, at available primary or secondary voltages. Motors having a
rated capacity in excess of 10 horsepower must be three-phase unless specifically approved by the
Cooperative. Consumer’s equipment shall operate in such a way that it does not cause electrical
disturbances to other consumers.

RATE
Maximum Demand Charge
$8.64 per month per KW of billing demand

Energy Charge (101 KW to 500 kW)
Facility Charge $57.60
ALL KWH $0.06569 )

DETERMINATION OF BILLING DEMAND

The Billing demand shall be the maximum kilowatt demand established by the consumer for any pe

of fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by
a demand meter and adjusted for power factor as provided below.

POWER FACTOR ADJUSTMENT

The consumer agrees to maintain unity power factor as practicable. Power factor may be measured at
any time. Should such measurements indicate that the power factor at the time of this maximum demand
is less than the wholesale power factor, the demand for billing purposes shall be demand as indicated or
recorded by the demand meter multiplied by the wholesale power factor and divided by the measured
power factor.

KENTUCKY
PUBLIC SERVICE COMMISSION

DATE OF ISSUE: September 6, 2024

Linda C. Bridwell
Executive Director

DATE EFFECTIVE: September 1, 2024‘

ISSUED BY: 22z’ Mq;/é—:_ O%  “f KW
(Name of Officer) 4

TITLE: President/CEO EFFECTIVE
9/1/2024

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No.: 2023-00014

Dated: August 30, 2024




BLUE GRASS ENERGY FOR =NTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KYNO._2
ORIGINAL SHEET NO. 12

CANCELLING P.S.C. KY NO. 1

ORIGINAL SHEET NO. 12, 38, 47, & 57

CLASSIFICATION OF SERVICE

LP-1 Large Power (101 KW to 500 KW) — Continued

MINIMUM CHARGE
The minimum monthly charge shall be as specified in the contract.

FUEL ADJUSTMENT CLAUSE
All rates are applicable to the Fuel Adjustment Clause and may be increased by an amount per KWh
equal to the fuel adjustment amount per KWH as billed by the Wholesale Power Supplier, plus an

allowance for line losses. The allowance for line loss will not exceed 10% to all applicable provisions as
set out in 807 KAR 5.056.

DELAY PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not
paid within 15 days from the date of the bill, the gross rates shall apply.

SPECIAL PROVISIONS

1. Delivery Point — If service is furnished at secondary voltage, the delivery point shall be the metering
point unless otherwise specified in the contract for service. All wiring, pole lines, other electric
equipment on the load side of the delivery point shall be owned and maintained by the Consumer.

2. If service is furnished at Seller’s primary line voltage, the delivery point shall be the location of the
primary metering point. All wiring, pole lines, and other electrical equipment beyond the meter point
shall be considered the distribution system of the consumer and shall be furnished and maintained by
the consumer.

3. If service is furnished at primary distribution voltage, a discount of 5% shall apply to the energy
charge.

PUBLIC SERVICE COMMISSION

OF KENTUCKY
EFFECTIVE
0/1/2008

PURSUANT TO 807 KAR 5:011
DATE OF ISSUE: Apn! 11 200// TE EFFECTIVE: Septemtreof, 2008

ISSUED BY: 4 W/z/ ITLE, % %
(Name of Officer)
By L
Issued b%

thority of an Order of the Public Servicg Cc™ | Executive Difector
in Case No.: 2008-00011  Dated:]August 28, 2008




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVICED
COOPERATIVE CORPORATION P.S.C. KY NO. 2

FOURTH REVISED SHEET NO. 12a
CANCELLING PSC KY NO. 2
THIRD REVISED SHEET NO. 12a

CLASSIFICATION OF SERVICE

LP-1 (Large Power 101 KW to 500 KW — Time of Day Rate)

APPLICABLE
Entire Territory Served

AVAILABILITY

Available for all LP-1 Large Power 101 KW-500 KW consumers. They must remain on this rate schedule
for one (1) year.

CONDITIONS
An “Agreement for Electric Service” shall be executed by the consumer for service under this schedule.

TYPE OF SERVICE

Single-phase and three-phase, 60 cycles, at available secondary voltages. Motors having a rated
capacity in excess of 10 horsepower must be three-phase unless specially approved by the Cooperative.
Consumer’s equipment shall operate in such a way that it does not cause electrical disturbances to other
consumers.

RATES:
Customer Charge $57.82 per meter, per month
Energy Charge per kWh
On-peak energy $0.10703 @D
Off-peak energy . $0.07519 D
On-Peak Hours and Off-Peak Hours
Local Prevailing Time
Months On-Peak Hours Off-Peak Hours
May through September 10:00 a.m. to 10:00 p.m. 10.00 p.m. to 10:00 a.m.
October through April 7:00 a.m. to 12:00 noon 12:00 noon to 5:00 p.m.
5:00 p.m. to 10:00 p.m. 10:00 p.m. to 7:00 a.m.
KENTUCKY

PUBLI ERVICE MMI ION
DATE OF ISSUE: September 6, 2024 UBLIC SERVICE COMMISSIO

Linda C. Bridwell
Executive Director

DATE EFFECTIVE: September 1, 2024

ISSUED BY: A O% p KW
(Name of Officer) .

TITLE: President/CEO EFFECTIVE

9/1/2024

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No.: 2023-00014

Dated: August 30, 2024




BLUE GRASS ENERGY FOR ENTRIE TERRITORY SERVICED
COOPERATIVE CORPORATION P.8.C. KY NO. 2
ORIGINAL SHEET NO. 12b

CLASSIFICATION OF SERVICE

LP-1 (Large Power 101 KW to 500 KW- Time of Day Rate)

FUEL ADJUSTMENT CLAUSE

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an
amount per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based
on twelve-month moving average of such losses. This Fuel Clause is subject to all applicable provisions
as set out in 807 KAR 5.0586.

MINIMUM CHARGE
The minimum monthly charge under the above rate shall be the customer charge.

DELAYED PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not
paid 15 days from the date of the bill, the gross rates shall apply.

POWER FACTOR ADJUSTMENT

The consumer agrees to maintain unity power factor as nearly as practicable. Power Factor may be
measured at any time. Should such measurements indicate that the power factor at the time of the
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be
demand as indicated or recorded by the demand meter multiplied by the wholesale power factor and
divided by the measured power factor. The additional demand for billing purposes will be billed at the
demand rate for Schedule SC-1, General Service Rate of $7.78 per kW of additional demand kW.

SPECIAL PROVISIONS

1. Delivery Point — If service is furnished at secondary voltage, the delivery point shall be the metering
point unless otherwise specified in the contract for service. All wiring, pole lines, other electric
equipment on the load side of the delivery point shalt be owned and maintained by the Consumer.

2. If service is furnished at Seller's primary line voltage, the delivery point shall be the location of the
primary metering point. All wiring, pole lines, and other electrical equipment beyond the meter point
shall be considered the distribution system of the consumer and shall be furnished and maintained by
the consumer.

3. If service is furnished at primary distribution voltage, a discount of 5% shall apply to the energy
charge.

™

DATE OF ISSUE: _May 29, 2015 KENTUCKY
PUBLIC SERVICE COMMISSION
DATE EFFECTIVE: __May 31, 2015 JEFF R. DEROUEN

Name of Officer)

TITLE: Vice President & CFO ol %in,f

/ - EXECUTIVE DIRECTOR
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Issued by authority of an Order of the Public Service EFFECTIVE

Commission of Kentucky in Case No _2014-00339 5/31/2015
Dated: May 29, 20"[ 5 PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KY NO. 2
FIFTH REVISED SHEET NO. 13

CANCELLING P.S.C. KY NO. 2

FOURTH REVISED SHEET NO. 13

CLASSIFICATION OF SERVICE

LP-2 Large Power (over 500)
APPLICABLE
Entire territory served

AVAILABLITY
Available to all commercial and industrial consumers whose contracted kilowatt demand shall exceed
500 kW for all usage subject to the established rules and regulations.

CONDITIONS

An “Agreement for Purchase of Power” shall be executed by the consumer for service under this
schedule.

TYPE OF SERVICE
Three-phase, 60 cycles, at available primary or secondary voltages. Consumer’s equipment shall
operate in such a way that it does not cause electrical disturbances to other consumers.

RATE
Maximum Demand Charge
$8.64 per month per kW of billing demand

Energy Charge (over 500 kW)
Facility Charge $ 115.20
ALL KWH $0.05932 @

Special facilities charge as specified in the contract

DETERMINATION OF BILLING DEMAND

The billing demand shall be the maximum kilowatt demand established by the consumer for any period of
fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a
demand meter and adjusted for power factor as provided below.

POWER FACTOR ADJUSTMENT

The consumer agrees to maintain unity power factor as nearly as practical. Power Factor may be
measured at any time. Should such measurements indicate that the power factor at the time of the
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be
demand as indicated or recorded by the demand meter multiplied by the wholesale power factor and
divided by the measured power factor.
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BLUE GRASS ENERGY FON _NTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C. KYNO._2
ORIGINAL SHEET NO. 14

CANCELLING P.S.C. KY NO. 1

ORIGINAL SHEET NO. 14, 49, & 59

CLASSIFICATION OF SERVICE

LP-2 Large Power (over 500)- Continued

MINIMUM CHARGE
The minimum monthly charge shall be as specified in the contract.

FUEL ADJUSTMENT CLAUSE

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount
per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power Supplier, plus
an allowance for line losses. The allowance for line loss will not exceed 10% and is based on a twelve-
month moving average of such losses. This Fuel Clause is subject fo all applicable provisions as set out
in 807 KAR 5.056.

DELAY PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not
paid within 15 days from the date of the bill, the gross rates shall apply.

SPECIAL PROVISIONS )

1. Delivery Point — If service is furnished at secondary voltage, the delivery point shall be the
metering point unless otherwise specified in the contract for service. All wiring, pole lines, other
electric equipment on the load side of the delivery point shall be owned and maintained by the
Consumer.

2. |If service is furnished at Seller’s primary line voltage, the delivery point shall be the location of the
primary metering point. All wiring, pole lines, and other electrical equipment beyond the meter
point shall be considered the distribution system of the consumer and shall be furnished and
maintained by the consumer.

3. If service is furnished at primary distribution voltage, a discount of 5% shall apply to the energy
charge.
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BLUE GRASS ENERGY
COOPERATIVE CORPORATION

FOR ENTIRE TERRITORY SERVED
P.S.C. KY NO. 2

FIFTH REVISED SHEET NO. 15
CANCELLING P.S.C. KY NO. 2
FOURTH REVISED SHEET NO. 15

CLASSIFICATION OF SERVICE

OUTDOOR LIGHTS

APPLICABLE
Entire territory served

AVAILABILITY
Available to all consumers of the Cooperative subject to its established rules and regulations.

RATE PER LIGHT PER MONTH

Open Bottom Light Approximate Lumens 6000-9500 $12.23 ey
Open Bottom light Approximate Lumens 25,000 $19.02 @
Directional Flood Light Approximate Lumens 50,000 $19.45 @D
Shoebox Fixture (metal pole) Approximate Lumens 6000-9500 $21.35 @
Acorn Fixture (fiberglass pole) Approximate Lumens 6000-9500 $20.60 Q)
Colonial Fixture Approximate Lumens 6000-9000 $17.45 Q)
Cobra Head (aluminum pole) Approximate Lumens 50,000 $26.55 )
Ornamental Light Approximate Lumens 6000-9500 $12.07 q))
Ornamental Light Approximate Lumens 25,000 $17.27 @
Colonial Fixture (15 Ft. mounting height) Approximate Lumens 6000-9500 $10.61 )
Cobra Head (aluminum pole) Approximate Lumens 25,000 $18.83 D
Cobra Head (aluminum pole) Approximate Lumens 6000-9500 $12.72 (D)

* All lights are for a minimum of 12 months service. If customer disconnects prior to the completion of
the first 12 months of service, the balance of the 12 months must be paid.

ADDITIONAL ORNAMENTAL SERVICE

The Cooperative may, upon request, furnish ornamental poles/fixtures not listed in our current rates of
the Cooperative’s choosing, together with overhead wiring and all other equipment as needed. The
Member will pay this additional cost prior to installation.
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KY NO.__2
ORIGINAL SHEET NO. 16

CANCELLING P.S.C. KY NO. 1

ORIGINAL SHEET NO. 15, 16, & 64

CLASSIFICATION OF SERVICE

OUTDOOR LIGHTS

OTHER THAN OUR CURRENT RATE PER LIGHT PER MONTH LISTING

Should the member require, either initially or upon replacement, a type of system or equipment other
than that as described in our current rates, the Member shall make a non-refundable contribution to the
Cooperative equal to the difference in the installed cost between the system or equipment so required
and the cost of the type as described in our current rates. In a similar manner the member will pay the
difference in the cost or operation and maintaining such a system or equipment and the cost of operation
and maintaining a type in our current rates. Any facilities that are required in excess of the standard light
installation shall be paid by the member. Any installation costs which are to be borne by the Member
shall be paid prior to installation.

STORAGE PROVISION FOR SPECIAL LIGHTS AND POLES
If the cooperative provides storage for fixture, poles or other equipment requested by the Member not
included in our current rates an adder of 12.50% will apply to the monthly rate per light.

FUEL ADJUSTMENT CLAUSE

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount
per kWh equal to the fuel adjustment amount per KWH as billed by the Wholesale Power Supplier, plus
an allowance for line losses. The allowance for line loss will not exceed 10% and is based on a twelve-
month moving average of such losses. This Fuel Clause is subject to all applicable provisions as set out
in 807 KAR 5.056.

DELAY PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not
paid within 15 days from the date of the bill, the gross rates shall apply.
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVICED
COOPERATIVE CORPORATION P.S.C. KY NO. 2

FIFTH REVISED SHEET NO. 17
CANCELING P.S.C. KY NO. 2
FOURTH REVISED SHEET NO. 17

CLASSIFICATION OF SERVICE

SC-2 (General Service 0-100 KW Time of Day Rate)

APPLICABLE
Entire Territory Served

AVAILABILITY
Available for general service including single phase non-residential or three-phase commercial and

three-phase farm service up to 100 kW. Consumers will not exceed 100 KW for any month to qualify.
They must remain on this rate schedule for one (1) year.

TYPE OF SERVICE
Single-phase and three-phase, 60 cycles, at available secondary voltages. Motors having a rated
capacity in excess of 10 horsepower must be three-phase unless specially approved by the Cooperative.

Consumer’s equipment shall operate in such a way that it does not cause electrical disturbances to other
consumers.

RATES:
Facility Charge $41.46 per meter, per month
Energy Charge per kWh
On-peak energy $0.14184 @
Off-peak energy $0.08012 )
On-Peak Hours and Off-Peak Hours
Local Prevailing Time
Months On-Peak Hours Off-Peak Hours
May through September 10:00 a.m. to 10:00 p.m. 10.00 p.m. to 10:00 a.m.
October through April 7:00 a.m. to 12:00 noon 12:00 noon to 5:00 p.m.
5:00 p.m. to 10:00 p.m. 10:00 p.m. to 7:00 a.m.
KENTUCKY
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BLUE GRASS ENERGY FOR ENTRIE TERRITORY SERVICED
COOPERATIVE CORPORATION P.5.C. KY NO. 2
FIRST REVISED SHEET NO. 18

CANCELING P.S.C. KY NO. 2

FIRST ORIGINAL SHEET NO. 18

CLASSIFICATION OF SERVICE

SC-2 (General Service 0-100 KW Time of Day Rate)

FUEL ADJUSTMENT CLAUSE

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an
amount per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based
on twelve-month moving average of such losses. This Fuel Clause is subject to all applicable provisions
as set out in 807 KAR 5.056.

MINIMUM CHARGE
The minimum monthly charge under the above rate shall be the facility charge. (D

DELAYED PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly biil is not
paid 15 days from the date of the bill, the gross rates shall apply.

TEMPORARY SERVICE

Temporary service shall be supplied in accordance with the foregoing rate except that the consumer
shall pay in addition to the foregoing charges the total cost of connecting and disconnecting service. A
deposit in advance may be required for the full amount of the estimated bill for service, including the cost
of connection and disconnection.

POWER FACTOR ADJUSTMENT

The consumer agrees to maintain unity power factor as nearly as practicable. Power Factor may be
measured at any time. Should such measurements indicate that the power factor at the time of the
maximum demand is less than the wholesale power factor, the demand for billing purposes shali be
demand as indicated or recorded by the demand meter multiplied by the wholesale power factor and
divided by the measured power factor. The additional demand for billing purposes will be billed at the

demand rate for Schedule SC-1, General Service Rate. (D
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C. KY NO. 2
SIXTH REVISED SHEET NO. 23

CANCELLING P.S.C. KY NO. 2

FIFTH REVISED SHEET NO. 23

CLASSIFICATION OF SERVICE

Large Industrial Rate - Schedule B-1
AVAILABILITY
Applicable to contracts with demands of 1,000 KW to 3,999 KW with a minimum contracted monthly
energy (kwh) of 425 hours per kw of contract demand. To determine the minimum contracted monthly
energy usage (kwh), the 425 hours is multiplied by the contract demand.

MONTHLY RATE
Facility Charge $1,150.86
Demand Charge per kW of Contract Demand $7.42
Demand Charge per kW for Billing Demand
in Excess of Contract Demand $10.33
Energy Charge per kWh $0.05986 Q)

BILLING DEMAND

The monthly billing demand (kilowatt demand) shall be the contract demand plus any excess demand.
Excess demand occurs when the consumer's peak demand, during the current month, exceeds the
contract demand. The load center's peak demand is highest average rate at which energy is used during
any fifteen-minute interval, in the below listed hours for each month, and adjusted for power factor as
provided herein:

Months Hours Applicable for Demand Billing -EPT
October through April 7:00 a.m. to 12:00 noon
5:00 p.m. to 10:00 p.m.
May through September 10:00 a.m. to 10:00 p.m.

MINIMUM MONTHLY CHARGE
The minimum monthly charge shall not be less than the sum of (a) through (d) below:
a. Facility Charge
b. The product of the contract demand multiplied by the contract demand charge, plus the product of
the demand in excess of the contract demand, multiplied by the in excess of contract demand
charge.
c. The product of the contract demand multiplied by 425 hours and the energy charge per KWH.
d. Contract provisions that reflect special facilities requirements.
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C. KY NO. 2
FIRST REVISED SHEET NO. 24

CANCELLING P.S.C.KYNO. 2

ORIGINAL SHEET NO. 24

CLASSIFICATION OF SERVICE

Large Industrial Rate - Schedule B-1 — Continued

POWER FACTOR ADJUSTMENT

The consumer agrees to maintain unity power factor as nearly as practicable. Power factor may be
measured at any time. Should such measurements indicate that the power factor at the time of the
maximum demand is less than the minimum required wholesale power factor, the demand for biiling
purposes shall be demand as indicated or recorded, multiplied by the minimum required wholesale
power factor and divided by the measured power factor.

FUEL ADJUSTMENT CLAUSE

This rate may be increased or decreased by an amount per KWH equal to the fuel adjustment amount -
per KWH as billed by the Wholesale Power Supplier, plus an allowance for line losses. The allowance for
line loss will not exceed 10% and is based on a twelve-month moving average of such losses. This Fuel
Clause is subject to all applicable provisions as set out in 807 KAR 5.0586.

SPECIAL PROVISIONS

1. Delivery Point — If service is furnished at secondary voltage, the delivery point shall be the metering
point unless otherwise specified in the contract for service. All wiring, pole lines, other electric
equipment on the load side of the delivery point shall be owned and maintained by the Consumer.

2. If service is furnished at Seller's primary line voltage, the delivery point shalt be the location of the
primary metering point. Alf wiring, pole lines, and other electrical equipment (except metering
equipment) on the load side of the delivery point shall be owned and maintained by the Consumer.

3. If service is furnished at primary distribution voltage, a discount of 5% shall apply to the energy
charge.

DELAY PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not
paid within 15 days from the date of the bill, the gross rates shall apply.

TEMPORARY SERVICE

Consumers requiring temporary service under this rate schedule may be required to pay all costs of
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance.
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C. KY NO. 2
SIXTH REVISED SHEET NO. 25
CANCELLING P.S.C. KY NO. 2
FIFTH REVISED SHEET NO. 25

CLASSIFICATION OF SERVICE

Large Industrial Rate - Schedule B-2

AVAILABILITY

Applicable to contracts with demands of 4,000 KW and greater with a minimum contracted monthly
energy usage (kwh) of 425 hours per kw of contract demand. To determine the minimum contracted
monthly energy usage (kwh), the 425 hours is multiplied by the contract demand.

TYPE OF SEREVICE
Three-phase, 60 cycles, at available primary voltages. Consumer’s equipment shall operate in such a
way that it does not cause electrical disturbances to other consumers.

MONTHLY RATE
Facility Charge $2,301.71
Demand Charge per kW of Contract Demand $7.42
Demand Charge per kW for Billing Demand
in Excess of Contract Demand $10.33
Energy Charge per kWh $0.05422 D

BILLING DEMAND

The monthly billing demand (kilowatt demand) shall be the contract demand plus any excess demand.
Excess demand occurs when the consumer's peak demand, during the current month, exceeds the
contract demand. The load center's peak demand is highest average rate at which energy is used during
any fifteen-minute interval, in the below listed hours for each month, and adjusted for power factor as
provided herein:

Months ' Hours Applicable for Demand Billing -EPT
October through April 7:00 a.m. to 12:00 noon
5:00 p.m. to 10:00 p.m.
May through September 10:00 a.m. to 10:00 p.m.

MINIMUM MONTHLY CHARGE
The minimum monthly charge shall not be less than the sum of (a) through (d) below:
a. Facility Charge
b. The product of the contract demand multiplied by the contract demand charge, plus the product of
the demand in excess of the contract demand, multiplied by the in excess of contract demand
charge.
The product of the contract demand multiplied by 425 hours and the energy charge per kWh.

C.
d. Contract provisions that reflect special facilities requiremepts-
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C. KY NO. 2
FIRST REVISED SHEET NO. 26

CANCELLING P.S.C. KY NO. 2

ORIGINAL SHEET NO. 26

CLASSIFICATION OF SERVICE

Large Industrial Rate - Schedule B-2 — Continued

POWER FACTOR ADJUSTMENT

The consumer agrees to maintain unity power factor as nearly as practicable. Power factor may be
measured at any time. Should such measurements indicate that the power factor at the time of the
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be
demand as indicated or recorded, multiplied by the wholesale power factor and divided by the measured
power factor.

FUEL ADJUSTMENT CLAUSE

This rate may be increased or decreased by an amount per KWH equal to the fuel adjustment amount
per KWH as billed by the Wholesale Power Supplier, plus an allowance for line losses. The allowance for
line loss will not exceed 10% and is based on a twelve-month moving average of such losses. This Fuel
Clause is subject to ali applicable provisions as set out in 807 KAR 5.056.

SPECIAL PROVISIONS

Delivery Point — The delivery point shall be the metering point unless otherwise specified in the contract
for service. All wiring, pole lines, other electric equipment (except metering equipment) on the load side
of the delivery point shall be owned and maintained by the Consumer.

DELAY PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not
paid within 15 days from the date of the bill, the gross rates shall apply

TEMPORARY SERVICE

Consumaers requiring temporary service under this rate schedule may be required to pay all costs of
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance.
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vED FOR ENTIRE TERRITORY SERVED
; P.S.C.NO. 2
SECOND REVISED SHEET NO. 33

CANCELLING PSCKY. No. 2| (D
BLUE GRASS ENERGY FIRST REVISED SHEET NO. 33
COOPERATIVE CORPORATION
Interruptible Service
Standard Rider
This Interruptible Rate is a rider to the Schedule LP-1 Large Power Rate, LP-2 Large Power Rate, B-1 Large Industrial Rate,
B-2 Large Industrial Rate and G1 Large Industrial Rate.
Anplicable
in all territory served by the Cooperative.
Availability of Service
This schedule shall be made available at any load center, to any member who will contract for an interruptible demand of not
less than 250 kW and not more than 20,000 kW, subject to a maximum number of hours of interruption per year and a notice
period as listed below. Note that hours of interruption per year or annual hours of interruption refer to the 12-month period
ended May 31.
Monthly Rate
A monthly demand credit per kW is based on the following matrix:
Annual Hours of Interruption
Notice Minutes 200 300 400
30 $4.20 $4.90 $5.60 (T
Determination of Measured Load - Billing Demand
The monthly billing demand shall be the highest average rate at which energy is used during any fifteen consecutive minute
periods during the below listed hours:
Months Hours Applicable for Demand Billing - EPT
November through April 6:00 a.m. to 9:00 p.m. (T)
May through October 10:00a.m. to 10:00 p.m. l
KENTUCKY
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BLUE GRASS ENERGY FIRST REVISED SHEET NO. 34
COOPERATIVE CORPORATION

FOR ENTIRE TERRITORY SERVED
P.S.C.NO. 2

SECOND REVISED SHEETNO. 34
CANCELLING PSCKY. NO. 2

Conditions of Service for Customer Contract

Interruptible Service - Continued

1.

Calculation of Monthly Bill

The monthly bill is calculated on the following basis:

The customer will, upon notification by the Cooperative, reduce his load being supplied by the Cooperative to
the contract capacity level specified by the contract.

The Cooperative will endeavor to provide the Customer as much advance notice as possible of the
interruption of service. However, the Customer shall interrupt service within the nofice period as contracted.
Service will be furnished under the Cooperatives “General Rules and Regulations” or “Terms and Conditions”
except as set out herein and/or provisions agreed to by written contract.

No responsibility of any kind shall attach to the Cooperative for, or on account of, any loss or damage caused
by, or resulting from, any interruption or curtailment of this service.

The minimum original contract period shall be one year and thereafter until terminated by giving at least six
months previous written notice. The Cooperative may require a contract be executed for a longer initial term
when deemed necessary by the size of the load and other conditions.

The Fuel Adjustment Clause, as specified in the governing rate schedule, is applicable.

The Customer shall arrange his wiring so that interruptible service supplied under this rider shall be separately
metered and segregated from firm service.

A Customer's plant is considered as one or more buildings which are served by a single electrical distribution
system provided and operated by the Customer. When the size of the Customer's load necessitates the
delivery of energy to the Customer's plant over more than one circuit, the company may elect to connectits
circuits to different points on the customer's system.

Any transformers required in excess of those used for regular firm power shall be owned and maintained by
the Customer.

A. Sum of customer charge, plus

B. Minimum billing demand in kW multiplied by the firm capacity rate, plus
C. Interruptible billing demand in kW multiplied by interruptible rate, plus
D. Energy usage in kWh multiplied by the energy rate.

(M
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FOR ENTIRE TERRITORY SERVED

P.S.C.NO. 2

SECOND REVISED SHEET NO. 35

CANCELLINGPSCKY. NO. 2

BLUE GRASS ENERGY FIRST REVISED SHEET NO. 35
COOPERATIVE CORPORATION

Interruptible Service - Continued

Number and Duration of Interruptions

A. There shall be no more than two (2) interruptions during any 24 hour calendar day. No interruption shall last
more than twelve hours

B. Interruptions may occur between 6:00 a.m. and 9:00 p.m. EPT during the months of November through April
and between 10:00 a.m. and 10:00 p.m. EPT during the months of May through October.

C. The maximum number of annual hours of interruption shall be in accordance with the customer contracted level
of interruptible service.

Charge for Failure to Interrupt

If Customer fails to interrupt load as requested by the Cooperative, the Cooperative shall bill the uninterrupted load at a rate
equal to five (5) times the applicable firm power demand charge for that billing month. Uninterrupted load is equal to actual
load during requested interruption minus firm load. Failure to interrupt penalty shall apply for each interruption and shall be
billed accordingly.
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.NO 2
SEVENTH REVISED SHEET NO. 36

CANCELLING P.S.C. KY NO. 2

SIXTH REVISED SHEET NO 36

CLASSIFICATION OF SERVICE

Large Industrial Rate —Schedule G1

AVAILABILITY
Applicable to contracts with demand of 15,000 kW and greater with a monthly energy usage equal to or
greater than 438 kWh per kW of contract demand.

TYPE OF SERVICE
Three-phase, 60 cycles, at available primary voltages. Consumer’s equipment shall operate in such a
way that it does not cause electrical disturbances to other consumers.

MONTHLY RATES

Facility Charge $5,726.70

Demand Charge per Billing kW $7.30

Energy Charge per kWh for all kWh $0.05146 )

BILLING DEMAND

The kW billing demand shall be the greater of (a) or (b) listed below:
(a) The contract demand
(b) The consumer’s highest demand during the current month or preceding eleven (11)
months. Demand is the highest average rate at which energy is used during any fifteen
minute interval in the below listed hours for each month and adjusted for power factor use.

Months Hours Applicable for Demand Billing — ETS
October through April 7:00 a.m. to 12:00 noon
5:00 p.m. to 10:00 p.m.

May through September 10:00 a.m. to 10:00 p.m.

MINIMUM MONTHLY BILL

The minimum monthly charges shall not be less that the sum of (a) through (c) below:

(a) Customer Charge, plus

(b) The product of the billing demand multiplied by the demand charge, plus

(c) The product of the billing demand multiplied by 438 kWh multiplied by the energy rate.

KENTUCKY
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.NO, 2
SECOND REVISED SHEET NO. 37
CANCELLING P.S.C. KY NO. 2

FIRST ORGINAL SHEET NO. 37

CLASSIFICATION OF SERVICE
Large Industrial Rate —Schedule G1

MINIMUM MONTHLY BILL

The minimum monthly charge shall not be less than the sum of (a) through (c) below:

{a) Customer charge, plus

{b) The product of the billing demand multiplied by the demand charge, plus

{c) The product of the billing demand multiplied by 438 kWh multiplied by the energy charge.

POWER FACTOR ADJUSTMENT

The consumer agrees to maintain unity power factor as nearly as practicable. Power factor may be
measured at any time. Should such measurements indicate that the power factor at the time of the
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be
the demand as indicated or recorded, multiplied by the wholesale power factor and divided by the
measured power factor.

FUEL ADJUSTMENT CLAUSE

The rate may increased or decreased by an amount per kWh equal to the fuel adjustment amount
per kWh as billed by the Wholesale Power Supplier plus an allowance for line losses. The
allowance for line loss will not exceed 10% and is based on a twelve-month moving average of

such losses. The Fuel Adjustment Clause is subject to all applicable provisions as set out in 8§07
KAR 5:056.

SPECIAL PROVISIONS

Delivery Point — The delivery point shall be the metering point unless otherwise specified in the
contract for service. All wiring, pole lines, other electrical equipment (except metering equipment)
on the load side of delivery point shall be owned and maintained by the Consumer.

DATE OF ISSUE: February 8, 2013
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.NO. 2
ORIGINAL SHEET NO. 37a

CLASSIFICATION OF SERVICE
Large Industrial Rate —Schedule G1

DELAYED PAYMENT CHARGE
The above rates are net, the gross rates are 7.5% higher. In the event the current monthly bill is not
paid within 15 days form the date of the bill, the gross rate shall apply.

TEMPORARY SERVICE

Consumers requiring temporary service under this rate schedule may be required to pay all costs of
connecting and disconnecting incidental to the supplying and removing of service. In additional to
this, a deposit will be required to cover the estimated consumption of electricity. Both fees will be

paid in advance.
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Blue Grass Energy Cooperative Corporation
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Blue Grass Energy Cooperative Corporation
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BLUE GRASS ENERGY COOPERATIVE CORPORATION FOR ENTIRE TERRITORY SERVED
P.S.C. KY NO. 1

FOURTH REVISED SHEET NO.115

CANCELLING PSC KY NO. 1

THIRD REVISED SHEET NO. 115

Renewable Energy Program

STANDARD RIDER

This "Renewable Energy Program” is a rider to all current rate schedules. The purpose of this program is
to provide members with a source of renewable energy or renewable energy attributes called Renewable
Energy Certificates (“RECs”). There are three (3) options. Blue Grass Energy, via its participation in East
Kentucky Power Cooperative, Inc’s. (‘EKPC”) Renewable Energy Program (“Envirowatts”), will aggregate
the contributions provided by the retail members to develop renewable energy, purchase renewable energy,
or purchase RECs. Alternatively, the retail member, Blue Grass Energy, and EKPC will enter into a special
agreement to purchase renewable energy to offset the retail member’s existing energy consumption.

APPLICABLE
In all territory served.
DEFINITIONS

a) “Renewable energy” is that electricity which is generated from renewable sources including but not
limited to: solar, wind, hydroelectric, geothermal, landfill gas, biomass, biodiesel used to generate
electricity, agricultural crops or waste, all animal and organic waste, all energy crops and other
renewable certified resources.

b) A REC is the tradable renewable energy attribute which represents the commodity formed by
unbundling the environmental-benefit attributes of a unit of renewable energy from the underlying
electricity. One REC is equivalent to the environmental-benefits attributes of one MWh of renewable
energy.

AVAILABILITY OF SERVICE

This rider is available to any member on any rate schedule.

Option A - Retail members may participate in the program by contributing monthly as much as they like in
$2.75 increments (e.g., $2.75, $5.50, $8.25, or more per month). The retail member may allocate their
“Renewable Energy Program” contribution to a type or types of renewable energy offered by the Envirowatts
program (solar, wind, hydroelectric, or landfill gas).

Option B — Option B is a pilot program and is available on or before March 25, 2025. A member may, after
entering into a special agreement with Blue Grass Energy and EKPC, purchase renewable energy to offset
the member’s existing energy consumptions under the members’ applicable rate schedule.

Option C — After entering into an agreement with Blue Grass Energy and EKPC, commercial and industrial

(“C&l") retail members have the opportunity to purchase RECs thr:
offset up to all of their energy consumption with RECs, resulting inthat pﬂﬁign&fg@c §gmﬁlﬂg%|t N

be considered renewable.
Linda C. Bridwell

Executive Director
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BLUE GRASS ENERGY COOPERATIVE CORPORATION FOR ENTIRE TERRITORY SERVED
P.S.C. KY NO. 1

FOURTH REVISED SHEET NO.116

CANCELLING PSC KY NO. 1

THIRD REVISED SHEET NO. 116

Renewable Energy Program (continued)

ELIGIBILITY

Under Option A, a “Pledge to Purchase Renewable Energy” must be signed by the member prior to
service under this rider. Retail members may not owe any arrearage prior to participating in the
Renewable Energy Program. Funds contributed by retail members are not refundable.

Under Option B, a retail member must execute an agreement with Blue Grass Energy and EKPC to
purchase, supply or secure a minimum renewable capacity of 1 MW. The maximum annual renewable
energy under the agreement cannot exceed the participating member’s average annual consumption over
the previous three (3) years. For new businesses with no usage history, the maximum annual renewable
energy under the contract will be estimated. The type of renewable energy will be determined by the retail
member. Retail members having multiple services across the EKPC system may aggregate consumption
and renewable energy totals into a single agreement.

Under Option C, C&l retail members, in conjunction with Blue Grass Energy and EKPC, will determine the
type of renewable resource and amount of RECs the Blue Grass Energy and EKPC will purchase monthly
on behalf of the participating retail member. The original agreement will expire after one (1) year, but will
automatically renew monthly until the retail member provides 60 days’ notice of cancellation. The retail
member may also amend the agreement to change the amount of RECs or type of renewable resource
generating such RECs they will purchase. EKPC may sell and retire RECs generated by EKPC when
applicable with a market-based rate per REC.

The sum of renewable energy purchased under Option B and the RECs purchased and retired under Option
C shall not exceed the retail member’s annual usage.

RATE

Under Option A, monthly contribution of any amount in $2.75 increments shall be made pursuant to the
terms of the “Pledge to Purchase Renewable Energy”. The fuel adjustment clause and the environmental
surcharge are not applicable to the Option A Renewable Energy Program contributions.

Under Option B, the renewable energy rate shall be set forth under the individual participating renewable
energy agreements. The retail member’s bill will be credited for the base fuel, the fuel adjustment clause,
capacity credit when applicable, the variable portion of the Environmental Surcharge that EKPC credited to
Blue Grass Energy per individual renewable energy agreements. The credit amount is based on the total
of the avoided costs from base fuel, fuel adjustment clause, capacity credits when applicable, variable
environmental surcharge for the renewable energy delivered pursuant to the agreement. The total credit
will be the lesser of this credit amount or the PJM Localized Margin Cost.

KENTUCKY
PUBLIC SERVICE COMMISSION

Linda C. Bridwell
Executive Director
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BLUE GRASS ENERGY COOPERATIVE CORPORATION FOR ENTIRE TERRITORY SERVED
P.S.C. KY NO. 1

FIRST REVISED SHEET NO.116a

CANCELLING PSC KY NO. 1

FIRST ORIGINAL SHEET NO. 116a

Renewable Energy Program (continued)

Under Option C, the participating C&l retail member will pay the market value of the RECs purchased on
their behalf without markup from Blue Grass Energy or EKPC. They will have the option to instruct Blue
Grass Energy and EKPC to purchase: (i) RECs covering a set percentage of their energy consumption
each month; (ii) a set dollar amount of RECs per month; or (iii) a set number of MWhs. The participating
C&l retail member can set a REC price that requires additional approvals for the Blue Grass Energy and
EKPC to purchase RECs per the Agreement. EKPC will act as the participating retail member's REC
purchasing agent including settling the REC market transactions and REC retirements.

BILLING AND MINIMUM CHARGE

Under Option A, the member will be billed monthly for the amount the retail member pledged to contribute
in their “Pledge to Purchase Renewable Energy”. Existing envirowatts retail participants will be billed at
their existing rate of $2.75 per their existing agreement or pledge.

Under Option B, the retail member will be billed for the renewable energy per the agreement.

Under Option C, Blue Grass Energy will increase the participating retail member’s electric bill for the RECs
purchased at the market price plus a monthly transactional fee of $100 and incurred volumetric fees.
Volumetric fees includes per REC costs paid directly to other parties by EKPC to procure specific types of
RECs, (ie. Green-e® Energy certified RECs) and per REC costs paid directly to other parties by EKPC to
retire RECs via industry recognized renewable attribute registries. For any agreement instructing Blue
Grass Energy and EKPC to purchase RECs in advance of the billing cycle, a monthly carrying charge equal
to 1/12 of EKPC’s annual short-term borrowing rate will be added to the participant’s electric bill.

TERMS OF SERVICE AND PAYMENT

This rider shall be subject to all other terms of service and payment of the applicable tariffs and adjustment
clauses to which it is applied to each member.

KENTUCKY
PUBLIC SERVICE COMMISSION

Linda C. Bridwell
Executive Director
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RENEWABLE ENERGY
PURCHASE AGREEMENT

This Renewable Energy Purchase Agreement (“Agreement”) is made and entered into this
_ day of , 20, by and between East Kentucky Power Cooperative, Inc.,
4775 Lexington Road, Winchester, Kentucky 40391 (“EKPC”); Blue Grass Energy Cooperative
Corporation, with its principal place of business at 1201 Lexington Rd, Nicholasville, KY 40340
(“Cooperative™); and the following identified person (“Customer”), who is a Member of
Cooperative:

Customer:

Mailing Address:

Service Address(es):

Telephone Number: Email:

Account Number(s):

WHEREAS, Customer desires and agrees to purchase, and EKPC and Cooperative are both
willing and agree to sell, energy from a renewable resource(s) to offset a portion or all of the energy
consumed by the Customer at the above-listed service address(es);

THEREFORE, in mutual consideration of the promises, representations, recitals, terms and
conditions, the receipt and sufficiency of which is hereby acknowledged, the Parties do hereby
agree as follows:

1. Purchase and Sale of Renewable Energy. The Customer may purchase renewable
energy from Cooperative up to an amount equal to the Customer’s average annual
energy consumption over the previous three (3) calendar years. In the event
Customer has not yet consumed power provided by Cooperative for at least three
years, the Customer’s actual usage shall be used to calculate an average annual
energy consumption amount. The amount of energy purchased hereunder shall be
equivalent to at least one (1) megawatt (MW) of installed renewable capacity.
Cooperative shall acquire the renewable power sold to Customer from EKPC. The
calculations and elections necessary to fulfill the obligation to purchase and sell
renewable energy are set forth in Appendix A, which is adopted and incorporated
by reference as if set forth herein in full.

2. Account Aggregation. Should the Customer
addresses with the Cooperative, the Customer 4l :
consumption across all accounts or services ad 1resses

have multlle Mﬁﬁ@@i service
P S ON

KentA Chandler -
Executive Director

3. Transmission. EKPC shall arrange and be responsibl service
for the renewable energy contemplated to be purchase: eliver
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or cause to be delivered such renewable energy to the point(s) of delivery of all
current and future non-renewable energy sales to the Cooperative and from which
the Cooperative’s electric distribution system currently delivers energy to the
Customer. EKPC shall schedule or arrange for scheduling services with its
transmission providers to deliver the renewable energy to said point(s) of delivery.

Distribution. The Cooperative shall arrange and be responsible for all distribution
service for the renewable energy contemplated to be purchased hereunder and shall
deliver or cause to be delivered such renewable energy to the Customer’s meter(s).

Title and Risk of Loss. Title to and risk of loss related to the renewable energy
acquired herein shall transfer: (a) from EKPC to the Cooperative at the delivery
point(s) for all energy delivered to the Cooperative currently and in the future; and
(b) from the Cooperative to the Customer at the Customer’s meter. EKPC and
Cooperative both warrant that they will deliver the renewable energy to the
Customer free and clear of all liens, security interests, claims and encumbrances or
any interest therein or thereto by any person arising prior to the Customer’s meter.

Renewable Resources. The Customer may choose the type(s) of renewable
resource from which the renewable energy sold hereunder shall be generated. The
choices available include: solar, wind, hydro, landfill methane gas or biomass. The
Customer may not request or designate that the renewable energy purchased
hereunder be acquired from any particular generation facility. EKPC retains the
sole and exclusive right to select the resource(s) from which the renewable energy
purchases contemplated herein are acquired.

Pricing. [TO BE NEGOTIATED ON A CASE BY CASE BASIS BASED UPON
APPLICABLE RATE SCHEDULES.]

Wholesale Credits. The Cooperative shall receive a monthly credit on its
wholesale power bill in an amount equal to the lesser of: (1) the avoided cost of:
(a) base fuel and fuel adjustment clause per MWh of renewable energy delivered
and capacity credits; and (b) variable environmental surcharge equal to the
delivered renewable energy monthly; or (2) the PJM Localized Marginal Cost. At
no time shall EKPC be required to convert any credit accruing hereunder to cash.
Any excess credit(s) can be carried forward to offset a later billed amount.

Retail Credits. The Customer shall receive a monthly credit on its retail power bill
in an amount equal to the lesser of: (1) the avoided cost of: (a) base fuel and fuel
adjustment clause per MWh of renewable energy delivered and capacity credits;

and (b) variable environmental surcharge equgl to the deliverddeféhewiible ener
monthly; or (2) the PIM Localized Marginal Cpst. AtAE e ERMHQEOQQMM@§ N
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11.

12.

13.

14.

15.

Billing. EKPC shall invoice the Cooperative for all renewable energy delivered to
the Cooperative as part of the invoice it sends to the Cooperative for all non-
renewable energy purchases by the Cooperative. The Cooperative shall then
invoice the Customer for all renewable energy delivered to the Customer as part of
the invoice it sends to the Customer for all non-renewable energy purchases by the
Customer. In both cases, the invoice shall provide sufficient information to
demonstrate the manner in which the charges for renewable energy sales were
calculated.

Failure to Take Delivery. If Customer fails to accept all or part of the renewable
energy sold hereunder and such failure is not excused by EKPC’s or the
Cooperative’s failure to perform, then the Customer shall pay to the Cooperative,
on the date payment would otherwise be due in respect of the month in which the
failure occurred an amount for such deficiency equal to the positive difference, if
any, obtained by subtracting the amount for which the renewable energy is actually
sold by EKPC or Cooperative to another buyer from the price set forth herein. The
invoice for such amount shall include a written statement explaining in reasonable
detail the calculation of such amount.

Term. Subject to paragraph twenty-four (24) below, this Agreement shall be
effective beginning on the date set forth above and will continue for a period of
years (the “Term”), subject to early termination as provided herein.

Obligation to Customer. EKPC and Cooperative agree to provide Customer with
reasonable updates in the event of any changes in the availability of renewable
energy purchased pursuant to this Agreement.

Non-Transferrable. The Customer may not transfer or assign any obligation, right,
liability, or credit arising under this Agreement from one account or service address
to another account or service address that is not listed above. The Customer may
not transfer, assign, convey, sell or donate this Agreement to any other person
unless EKPC and the Cooperative have both provided their express written consent
to such action. Such consent may be granted or withheld in the sole discretion of
EKPC and the Cooperative.

Effect on other Rates. Nothing in this Agreement shall be construed to effect,
limit, alter, amend or change the terms or conditions of Customer’s receipt of
service from the Cooperative under any other tariff or rate schedule then in effect
or subsequently approved by the Kentucky Pubhc Serv1ce Commlssmn
(“Commission”) which applies to the Custom
Agreement shall be construed to effect, limit, ja
conditions of the Cooperative’s receipt of servik

or rate schedule then in effect or subsequently Appr oved by ﬁ@'}gu t{&%@’?@c ﬁrwhwh

applies to the Cooperative. W

EFFECTIVE

5/27/2020

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




16.

17.

Events of Default. An “Event of Default” shall mean, with respect to a Party (a

“Defaulting Party”), the occurrence of any of the following:

(a) the failure to make, when due, any payment required pursuant to this
Agreement if such failure is not remedied within three (3) Business Days
after written notice;

(b) any representation or warranty made by such Party herein is false or
misleading in any material respect when made or when deemed made or
repeated,;

(c) the failure to perform any material covenant or obligation set forth in this
Agreement (except to the extent constituting a separate Event of Default,
and except for such Party’s obligations to receive the renewable energy, the
exclusive remedy for which is provided in paragraph <eleven (11)> above)
if such failure is not remedied within three (3) Business Days after written
notice;

(d)  such Party becomes bankrupt; or

(e) such Party consolidates or amalgamates with, or merges with or into, or
transfers all or substantially all of its assets to, another entity and, at the time
of such consolidation, amalgamation, merger or transfer, the resulting,
surviving or transferee entity fails to assume all the obligations of such Party
under this Agreement to which it or its predecessor was a party by operation
of law or pursuant to an agreement reasonably satisfactory to the other

Party.

Termination for an Event of Default. If an Event of Default with respect to a
Defaulting Party shall have occurred and be continuing, any other Party (the “Non-
Defaulting Party”) shall have the right to: (i) designate a day, no earlier than the
day such notice is effective and no later than 20 days after such notice is effective,
as an early termination date (“Early Termination Date”) to accelerate all amounts
owing between the Parties; (ii) withhold any payments due to the Defaulting Party
under this Agreement; and (iii) suspend performance. The Non-Defaulting Party
shall calculate, in a commercially reasonable manner and considering the full
period of non-performance from the Early Termination Date through the date of the
expiration of the Agreement’s Term, a Termination Payment amount as of the Early
Termination Date. As soon as practicable after a termination, notice shall be given
by the Non-Defaulting Party to the Defaulting Party of the amount of the
Termination Payment and whether the Termination Payment is due to or due from
the Non-Defaulting Party. The notice shall include a written statement explaining
in reasonable detail the calculation of such amount. The Termination Payment shall
be made by the Party that owes it within two (2) Business Days after such notice is

effective. If the Defaulting Party disputes thi}ﬁ‘orﬁeﬁ'um%-hﬂﬁ'm
of the Termination Payment, in whole or in p4rt thed@g@@tg@% QMMY@%N

two (2) Business Days of receipt of the Non-efaulting Pagly s galqulafion of the
Termination Payment, provide to the Non-Defaulting Partyeatidetattedbrwritten

explanation of the basis for such dispute; provifled, ho ination
Payment is due from the Defaulting Party, thqg Defau /M ransfer
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19.

20.

to the Non-Defaulting Party an amount equal to the Termination Payment to be held
in escrow pending the outcome of the dispute.

Disputes and Adjustments of Bills. A Party may, in good faith, dispute the
correctness of any invoice or any adjustment to an invoice, rendered under this
Agreement or adjust any invoice for any arithmetic or computational error within
twelve (12) months of the date the invoice, or adjustment to an invoice, was
rendered. In the event an invoice or portion thereof, or any other claim or
adjustment arising hereunder, is disputed, payment of the undisputed portion of the
invoice shall be required to be made when due, with notice of the objection given
to the other Parties. Any invoice dispute or invoice adjustment shall be in writing
and shall state the basis for the dispute or adjustment. Payment of the disputed
amount shall not be required until the dispute is resolved. Upon resolution of the
dispute, any required payment shall be made within two (2) Business Days of such
resolution along with interest accrued at the rate of two percent (2%) over the stated
rate for commercial paper as published in the Wall Street Journal on the date that
notice of the Dispute is given, from and including the due date to but excluding the
date paid. Inadvertent overpayments shall be returned upon request or deducted by
the Party receiving such overpayment from subsequent payments. Any dispute
with respect to an invoice is waived unless the other Parties are notified in
accordance with this paragraph within twelve (12) months after the invoice is
rendered or any specific adjustment to the invoice is made. If an invoice is not
rendered within twelve (12) months after the close of the month during which
performance occurred, the right to payment for such performance is waived.

Resolution of Disputes. Any dispute or need of interpretation between the Parties
involving or arising under this Agreement first shall be referred for resolution to a
senior representative of each Party. Upon receipt of a notice describing the dispute
and designating the notifying Party’s senior representative and that the dispute is to
be resolved by the Parties’ senior representatives under this Agreement, the other
Parties shall promptly designate its senior representatives to the notifying Party.
The senior representatives so designated shall attempt to resolve the dispute on an
informal basis as promptly as practicable. If the dispute has not been resolved
within thirty (30) days after the notifying Party’s notice was received by the other
Parties, or within such other period as the Parties may jointly agree, the Parties may
pursue any remedies available at law or in equity to enforce its rights provided in
the Agreement. Notwithstanding any inconsistent provision herein, any Party may
be entitled to injunctive or other equitable relief without resort to the settlement or
resolution procedures set forth herein.

Representations and Warranties. Each Partyjrepresents and WafiantSo'the other
PUBLIC SERVICE COMMISSION

Parties that:
a. it is duly organized, validly existing anfl in good staﬂ‘éi%g'i[‘l ectoraws of
the jurisdiction of its formation;
b. it has all regulatory authorizations ne¢essary orm its
obligations under this Agreement;
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21.

C. the execution, delivery and performance of this Agreement are within its
powers, have been duly authorized by all necessary action and do not violate
any of the terms and conditions in its governing documents, any contracts
to which it is a party or any law, rule, regulation, order or the like applicable
to it, except as set forth herein;

d. this Agreement constitutes its legally valid and binding obligation
enforceable against it in accordance with its terms;
€. it is not bankrupt and there are no proceedings pending or being

contemplated by it or, to its knowledge, threatened against it which would
result in it being or becoming bankrupt;

f. there is not pending or, to its knowledge, threatened against it or any of its
affiliates any legal proceedings that could materially adversely affect its
ability to perform its obligations under this Agreement;

g. no Event of Default or Potential Event of Default with respect to it has
occurred and is continuing and no such event or circumstance would occur
as a result of its entering into or performing its obligations under this
Agreement;

h. it is acting for its own account, has made its own independent decision to
enter into this Agreement and, as to whether this Agreement is appropriate
or proper for it based upon its own judgment, is not relying upon the advice
or recommendations of any other Party in so doing, and is capable of
assessing the merits of and understanding, and understands and accepts, the
terms, conditions and risks of this Agreement;

i. it has entered into this Agreement in connection with the conduct of its
business and it has the capacity or ability to make or take delivery of all
renewable energy referred to herein; and

j. the material economic terms of this Agreement were and are subject to

individual negotiation by the Parties.

Disclaimer and Force Majeure. Customer understands and acknowledges that the
generation of renewable energy and the sale of renewable energy is dependent upon
numerous factors, including many which are beyond the control of EKPC and the
Cooperative. EKPC and the Cooperative shall not be responsible or liable for any
disruption or prevention of the production of renewable energy from any generation
resource that is attributable to: (a) natural events such as acts of God, landslides,
lightning, eclipses, weather patterns, earthquakes, fires, storms or the like;
(b) interruption and/or curtailment of transmission facilities of third-parties; (c) acts
of others such as strikes, lockouts or other industrial disturbances, riots, sabotage,
insurrections or wars, or acts of terror; and (d) governmental actions such as
necessity for compliance with any court or_administrative order, law, statute

ordinance, regulation, order, or policy having|the effect of laWEél’ZrBlﬂﬁiig ated by a
governmental authority having jurisdiction. Irj-the J’Uﬂ%@ﬁﬁ Bt M

or the Cooperative to acquire or deliver the rgnewable enei‘%‘f}%?3 %ﬁﬂ%{% to be
purchased herein, the Customer agrees to acdept nor werexahla anares feom the

o
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22.

23.

24.

Cooperative under the terms and conditions of the Cooperative’s tariffs and rate
schedules in effect at such time(s).

Limitation of Liability. EXCEPT AS MAY BE SET FORTH EXPRESSLY
HEREIN, CUSTOMER UNDERSTANDS AND ACKNOWLEDGES THAT
EKPC AND THE COOPERATIVE HAVE MADE NO SPECIFIC OR
GENERAL REPRESENTATIONS OR WARRANTIES REGARDING THE
RENEWABLE ENERGY TO BE PURCHASED HEREBY OR ANY
FACILITIES ASSOCIATED WITH GENERATING, TRANSMITTING OR
DISTRIBUTING SAME, INCLUDING ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE.
TO THE EXTENT ANY REPRESENTATIONS AND WARRANTIES HAVE
BEEN MADE, UNLESS EXPRESSLY SET FORTH HEREIN, CUSTOMER
UNDERSTANDS AND ACKNOWLEDGES THAT THEY ARE HEREBY
EXPRESSLY DISCLAIMED. CUSTOMER ALSO UNDERSTANDS AND
AGREES THAT HIS OR HER SOLE AND EXCLUSIVE REMEDY IN THE
EVENT OF A BREACH OF THIS AGREEMENT BY EKPC OR THE
COOPERATIVE IS EXPRESSLY LIMITED TO PURCHASING
REPLACEMENT POWER FROM THE COOPERATIVE AT
PREVAILING TARIFFED RATES.

Notice. All notices, requests, consents, and other communications required under
this Agreement shall be in writing and will be mailed to the mailing address for
each Party as set forth above. Notices will be deemed delivered upon the earlier of:
(a) the date of actual receipt, with a copy thereof being sent concurrently by
certified or registered mail, return receipt requested: (b) three business days after
being deposited in certified or registered mail, return receipt requested, postage
prepaid; or (c) the following business day after being delivered to a reputable
overnight courier service. If for any reason, a Party’s mailing address should
change, that Party must notify the other Parties in writing of the change of address
for notices to be sent.

Regulatory Approvals. The Agreement is subject to approval by the Commission.
This Agreement shall be filed with the Commission by EKPC within twenty (20)
days of its full and final execution and EKPC and Cooperative agree to use
reasonable efforts to obtain said approval from the Commission. However, in the
event that Commission approval is not obtained within one hundred twenty (120)
days, the Agreement shall be null and void. This Agreement may also be filed with
the United States Rural Utilities Service, however, such a filing would be for
informational purposes only.

KENTUCKY
PUBLIC SERVICE COMMISSION

Kent A. Chandler
Executive Director

A
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26.

27.

28.

29.

No Agency. In performing their respective

obligations hereunder, no Party is

acting, or is authorized to act, as agent of any other Party.

Forward Contract. The Parties acknowledge

and agree that all sales of renewable

power hereunder constitute “forward contracts” within the meaning of the United

States Bankruptcy Code.

Entire Agreement. This Agreement constitutes the entire agreement between the
parties with respect to the subject matter hereof and supersedes all previous
proposals, both oral and written, negotiations, representations, commitments,
writings and all other communications between the parties. This Agreement may
not be released, discharged, or modified except by an instrument in writing signed
by a duly authorized representative of each of the parties.

Waiver of Trial by Jury. EACH PARTY ACKNOWLEDGES AND AGREES
THAT ANY CONTROVERSY WHICH MAY ARISE UNDER THE
AGREEMENT IS LIKELY TO INVOLVE COMPLICATED AND

DIFFICULT ISSUES, AND THEREFORE

EACH SUCH PARTY HEREBY

IRREVOCABLY AND UNCONDITIONALLY WAIVES ANY RIGHT
SUCH PARTY MAY HAVE TO A TRIAL BY JURY IN RESPECT OF ANY
LITIGATION DIRECTLY OR INDIRECTLY ARISING OUT OF OR
RELATING TO THE AGREEMENT. EACH PARTY CERTIFIES AND
ACKNOWLEDGES THAT (A) NO REPRESENTATIVE, AGENT OR
ATTORNEY OF ANY OTHER PARTY HAS REPRESENTED,
EXPRESSLY OR OTHERWISE, THAT SUCH OTHER PARTY WOULD
NOT, IN THE EVENT OF LITIGATION, SEEK TO ENFORCE THE
FOREGOING WAIVER, (B) SUCH PARTY UNDERSTANDS AND HAS
CONSIDERED THE IMPLICATIONS OF THIS WAIVER, (C) SUCH
PARTY MAKES THIS WAIVER VOLUNTARILY, AND (D) SUCHPARTY
HAS BEEN INDUCED TO ENTER INTO THE AGREEMENT BY, AMONG
OTHER THINGS, THE MUTUAL WAIVERS AND CERTIFICATIONS IN

THIS SECTION.

Jurisdiction. Each party agrees that any suit,

action, dispute or other proceeding

arising out of the Agreement or any transaction contemplated by the Agreement
shall be heard in, and hereby irrevocably submits to the exclusive jurisdictions of
the Circuit Court of Clark County, and the United States District Court for the
Eastern District of Kentucky, Lexington Division, and the related appellate courts.
Each party further agrees that service of any process, summons, notice or document

by U.S. registered mail to such Party’s respectiye address set forth in the Agreement
shall be effective service of process for J;y actlons suit,E\ﬂ/rdir t@Yor other

proceeding described herein. Each Party irrejo
any objection to the laying of venue of any act

on, sult or p V 8edin g%@[ﬁ}@ out of

this Agreement in the aforementioned courts §nd the M‘o’m Snallate covrts, and

hereby and thereby further irrevocably and un

conditi M ees not
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to plead or claim in any such court that any such action, suit or proceeding brought
in any such court has been brought in an inconvenient forum.

30. Governing Law. This Agreement shall be deemed to have been made in, and shall
be construed under, the internal laws of the State of Kentucky, without regard to
the principles of conflicts of laws thereof.

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first

written above.

<CUSTOMER>

CUSTOMER NAME (please print)

CUSTOMER SIGNATURE

EAST KENTUCKY POWER
COOPERATIVE, INC.

<TITLE>, EAST KENTUCKY POWER
COOPERATIVE, INC. (please print)

SIGNATURE

<CO-OP>

BLUE GRASS ENERGY COOPERATIVE
CORPORATION
NAME AND TITLE (please print)

SIGNATURE

KENTUCKY
PUBLIC SERVICE COMMISSION

Kent A. Chandler
Executive Director

A
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APPENDIX A

ORDER SUMMARY
Customer’s Average Annual Energy Consumption = MWhs per year
Amount of Renewable Energy to be Purchased = MWhs per year
Equivalent MWs of Capacity to be Purchased = MWs

Types of Renewable Energy to be Purchased (check all that apply):
Solar Wind Hydro

Landfill Methane Gas Biomass

KENTUCKY
PUBLIC SERVICE COMMISSION

Kent A. Chandler
Executive Director

A
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COMMERCIAL AND INDUSTRIAL

RENEWABLE ENERGY PROGRAM PURCHASE AGREEMENT

This Commercial and Industrial Renewable Energy Program Purchase Agreement

(“Agreement”) is made and entered into this day of

, , by and between East

Kentucky Power Cooperative, Inc., 4775 Lexington Road, Winchester, Kentucky 40391
(“EKPC”); Blue Grass Energy Cooperative Corporation, with its principal place of business at
1201 Lexington Rd., Nicholasville, KY 40340 (“Cooperative™); and the following identified
commercial or industrial end-use retail customer (“Customer”), who is a Member of Cooperative:

Customer:

Mailing Address:

Service Address(es):

Telephone Number: Email:

Account Number(s):

WHEREAS, Customer is a commercial or industrial customer of Cooperative and has an
interest in acquiring energy from renewable resources and/or renewable energy credits (“RECS”)
arising from the generation of energy from renewable resources; and

WHEREAS, Customer desires and agrees to purchase, and EKPC and Cooperative are both
willing and agree to sell, renewable energy and/or purchase and retire REC’s from a renewable
resource(s) to offset a portion or all of the energy consumed by the Customer at the above-listed
service address(es) and account(s);

THEREFORE, in mutual consideration of the promises, representations, recitals, terms and
conditions, the receipt and sufficiency of which is hereby acknowledged, the Parties do hereby
agree as follows:

1.

Purchase and Sale of Renewable Energy. The Customer may purchase
renewable energy from Cooperative up to an amount equal to the Customer’s

average annual energy consumption over the

previous three (3) calendar years. In

the event Customer has not yet consumed power provided by Cooperative for at

least three years, the Customer’s actual usage shall be used to calculate an average

annual energy consumption amount. The amxnt—vf-cmrgy-pm}med-lmmdu—
: KE KY

shall be equivalent to at least one (1) megawatt %ﬁ)@é@%@% Eshsnaklen

capacity. Cooperative shall acquire the renevfable power 301d; 10 CRSfomgy from

EKPC. The calculations and elections nedessary to fulfilkcthiee ablgation to

purchase and sell renewable energy are set forth ir )
and incorporated by reference as if set forth h¢reir ) , g W
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Purchase and Sale of Renewable Energy Credits. The Customer may direct
Cooperative and EKPC to offset up to all of the Customer’s energy consumption,
resulting in that portion of energy consumed to be considered renewable, by
purchasing and retiring RECs equal to the amount designated by the Customer. The
amount of RECs to be purchased and retired shall be designated as: covering a set
percentage of the Customer’s energy consumption each month; setting a particular
dollar amount for REC purchases per month; or designating a set number of
megawatt hours (“MWhs”) to be covered by REC purchases. The calculations and
elections necessary to fulfill the obligation to purchase and retire RECs are set forth
in Appendix A, which is adopted and incorporated by reference as if set forth herein
in full. EKPC will act as the participating retail member’s REC purchasing agent
including settling the REC market transactions and REC retirements. The Customer
may instruct Cooperative and EKPC to secure an advance purchase of RECs in the
amount not to exceed 12 months of projected REC need pursuant to the terms in this
Agreement.

Account Aggregation. Should the Customer have multiple accounts or service
addresses with the Cooperative, the Customer shall be able to aggregate the energy
consumption across all accounts or services addresses for purposes of determining
the amount of renewable energy and RECs allowed to be purchased pursuant to the
terms of this Agreement. The sum of the renewable energy purchases and REC
purchases by Customer shall net exceed the Customer’s energy usage at all accounts
listed above.

Transmission. EKPC shall arrange and be responsible for all transmission service
for the renewable energy contemplated to be purchased hereunder and shall deliver
or cause to be delivered such renewable energy to the point(s) of delivery of all
current and future non-renewable energy sales to the Cooperative and from which
the Cooperative’s electric distribution system currently delivers energy to the
Customer. EKPC shall schedule or arrange for scheduling services with its
transmission providers to deliver the renewable energy to said point(s) of delivery.

Distribution. The Cooperative shall arrange and be responsible for all distribution
service for the renewable energy contemplated to be purchased hereunder and shall
deliver or cause to be delivered such renewable energy to the Customer’s meter(s).

Title and Risk of Loss. Title to and risk of loss related to the renewable energy
acquired herein shall transfer: (a) from EKPC to the Cooperative at the delivery
point(s) for all energy delivered to the Cooperative currently and in the future; and
(b) from the Cooperative to the Customer at

Cooperative both warrant that they will deljver t%gg{@g%%%gm Westhen

Customer free and clear of all liens, security intgTests, claimg gnd_eacpmbrances or
any interest therein or thereto by any person ariding prior to thexeustermersaneter.

Renewable Resources. The Customer may |cho ;
resource from which the renewable energy ¢r F L,,A/ ]
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10.

11.

generated. The choices available include: solar, wind, hydro, landfill methane gas
or biomass. The Customer may not request or designate that the renewable energy
or RECs purchased hereunder be acquired from any particular generation facility.
EKPC retains the sole and exclusive right to select the resource(s) from which the
renewable energy and REC purchases contemplated herein are acquired.

Pricing.

(@) Energy Pricing. [TO BE NEGOTIATED ON A CASE BY CASE BASIS
BASED UPON APPLICABLE RATE SCHEDULES.]

() REC Pricing. Customer shall pay to Cooperative and Cooperative shall pay
to EKPC the market value of the RECs purchased on the Customer’s behalf
without mark-up from either Cooperative or EKPC. EKPC will increase the
Cooperative’s monthly wholesale bill for the RECs purchased at the market
price plus a monthly transactional fee of $100 and incurred volumetric fees.
Volumetric fees includes, but are not limited to, per REC costs paid to other
parties by EKPC to procure specific types of RECs, (ie. Green-e® Energy
certified RECs) and per REC costs to retire RECs via industry recognized
renewable attribute registries. For any agreement instructing EKPC to
purchase REC’s in advance of the billing cycle, a monthly carrying charge
equal to 1/12 of EKPC’s annual short-term borrowing rate will be added to
the Cooperative’s bill.

Wholesale Credits. The Cooperative shall receive a monthly credit on its wholesale
power bill in an amount equal to the lesser of: (1) the avoided cost of: (a) base fuel
and fuel adjustment clause per MWh of renewable energy delivered and capacity
credits; and (b) variable environmental surcharge equal to the demand energy; or (2)
the PJM Localized Marginal Cost. At no time shall EKPC be required to convert any
credit accruing hereunder to cash. Any excess credit(s) can be carried forward to
offset a later billed amount.

Retail Credits. The Customer shall receive a monthly credit on its retail power bill
in an amount equal to the lesser of: (1) the avoided cost of: (a) base fuel and fuel
adjustment clause per MWh of renewable energy delivered and capacity credits; and
(b) variable environmental surcharge equal to the demand energy; or (2) the PIM
Localized Marginal Cost. At no time shall Cooperative be required to convert any
credit accruing hereunder to cash. Any excess credit(s) can be carried forward to
offset a later billed amount.

. . . KENTUCK
Billing. EKPC shall invoice the Cooperative fdr all rengsvablernorer @Q};wm@;gt@N

the Cooperative and all RECs purchased and fetired on behalf] .oF the Gustomer,
together with the REC purchase transaction fee| and volumetiisefeise a¥rpeirt of the

invoice it sends to the Cooperative for all non-rehew :
by the Cooperative. The Cooperative shall fhen 1 g W
renewable energy delivered to the Customer ang all hjé/ ]
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12.

13.

14.

15.

16.

behalf of the Customer, together with the REC purchase transaction fee, and
volumetric fees, as part of the invoice it sends to the Customer for all non-renewable
energy purchases by the Customer. In both cases, the invoice shall provide sufficient
information to demonstrate the manner in which the charges for renewable energy
sales were calculated.

Failure to Take Delivery. If Customer fails to accept all or part of the renewable
energy acquired or generated by EKPC or Cooperative, or to pay for any RECs
acquired by EKPC and or Cooperative, when such purchases are made in
performance of their respective obligations under this agreement, and such failure is
not excused by EKPC’s or the Cooperative’s failure to perform, then the Customer
shall pay to the Cooperative, on the date payment would otherwise be due in respect
of the month in which the failure occurred an amount for such deficiency equal to
the positive difference, if any, obtained by subtracting the amount for which the
renewable energy or RECs are actually sold by EKPC or Cooperative to another
buyer from the price set forth herein or the purchased REC price. The invoice for
such amount shall include a written statement explaining in reasonable detail the
calculation of such amount and efforts made by EKPC and or Cooperative to market
the renewable energy or RECs at the best market price attainable.

Term. Subject to paragraph twenty-four (24) below, this Agreement shall be
effective beginning on the date set forth above and will continue for a period of
years (the “Term”), subject to early termination as provided herein. [NOTE: THIS
TERM WILL NEED TO BE UPDATED IN A MANNER CONSISTENT WITH
THE TARIFF BASED UPON WHETHER IT IS AN ENERGY PURCHASE, REC
PURCHASE OR COMBO PURCHASE.]

Obligation to Customer. EKPC and Cooperative agree to provide Customer with
reasonable updates in the event of any changes in the availability of renewable
energy or RECs purchased pursuant to this Agreement.

Non-Transferrable. The Customer may not transfer or assign any obligation, right,
liability, or credit arising under this Agreement from one account or service address
to another account or service address that is not listed above. The Customer may
not transfer, assign, convey, sell or donate this Agreement to any other person unless
EKPC and the Cooperative have both provided their express written consent to such
action. Such consent may be granted or withheld in the sole discretion of EKPC and
the Cooperative.

Effect on other Rates. Nothing in this AgreemmW
alter, amend or change the terms or conditions of Custemegr’isreegint oEetyieg e

the Cooperative under any other tariff or rate sciedule then in gffgctorsphseqpently
approved by the Kentucky Public Service CFrlmission (“Cormrinsdioectpr which

applies to the Customer. Likewise, nothing in this ¢ O% W
or « ; ', g

effect, limit, alter, amend or change the terms
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17.

18.

receipt of service from EKPC under any other tariff or rate schedule then in effect
or subsequently approved by the Commission which applies to the Cooperative.

Events of Default. An “Event of Default” shall mean, with respect to a Party (a
“Defaulting Party”), the occurrence of any of the following:
(a) the failure to make, when due, any payment required pursuant to this
Agreement if such failure is not remedied within three (3) Business Days
after written notice;

(b) any representation or warranty made by such Party herein is false or
misleading in any material respect when made or when deemed made or
repeated;

(c) the failure to perform any material covenant or obligation set forth in this
Agreement (except to the extent constituting a separate Event of Default,
and except for such Party’s obligations to receive the renewable energy, the
exclusive remedy for which is provided in paragraph twelve (12) above) if
such failure is not remedied within three (3) Business Days after written
notice;

(d) such Party becomes bankrupt; or

(e) such Party consolidates or amalgamates with, or merges with or into, or
transfers all or substantially all of'its assets to, another entity and, at the time
of such consolidation, amalgamation, merger or transfer, the resulting,
surviving or transferee entity fails to assume all the obligations of such Party
under this Agreement to which it or its predecessor was a party by operation
of law or pursuant to an agreement reasonably satisfactory to the other

Party.

Termination for an Event of Default. If an Event of Default with respect to a
Defaulting Party shall have occurred and be continuing, any other Party (the “Non-
Defaulting Party”) shall have the right to: (i) designate a day, no earlier than the day
such notice is effective and no later than 20 days after such notice is effective, as an
early termination date (“Early Termination Date”) to accelerate all amounts owing
between the Parties; (ii) withhold any payments due to the Defaulting Party under
this Agreement; and (iii) suspend performance. The Non-Defaulting Party shall

calculate, in a commercially reasonable mannefamd Considerinlgépl 1 peTtod of
non-performance from the Early Termination Ddte thm@ﬁ@g@m&%@mgggN

of the Agreement’s Term, a Termination Hayment amouniypas efithe Early
Termination Date. As soon as practicable after p termination, meticeskaliche given

by the Non-Defaulting Party to the Defaulfing A
Termination Payment and whether the Terminafion 1 g W
the Non-Defaulting Party. The notice shall incjude w :
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19.

in reasonable detail the calculation of such amount. The Termination Payment shall
be made by the Party that owes it within two (2) Business Days after such notice is
effective. If the Defaulting Party disputes the Non-Defaulting Party’s calculation of
the Termination Payment, in whole or in part, the Defaulting Party shall, within two
(2) Business Days of receipt of the Non-Defaulting Party’s calculation of the
Termination Payment, provide to the Non-Defaulting Party a detailed written
explanation of the basis for such dispute; provided, however, that if the Termination
Payment is due from the Defaulting Party, the Defaulting Party shall first transfer to
the Non-Defaulting Party an amount equal to the Termination Payment to be held in
escrow pending the outcome of the dispute.

Security and Guaranty. [THIS SECTION SHALL BE INCLUDED IN ANY
AGREEMENT WHERE EKPC’S OR COOPERATIVE’S MARKET OR CREDIT
EXPOSURE IS ANTICIPATED TO EXCEED $5,000 DURING ANY YEAR OF
THE TERM.]

(a) Financial Information. If requested by any other Party to this Agreement,
a Party shall deliver within one hundred twenty (120) days following the
end of each fiscal year, a copy of the Party's or Party's parent company
annual report containing audited consolidated financial statements for such
fiscal year. In all cases the statements shall be for the most recent accounting
period and prepared in accordance with generally accepted accounting
principles (i.e. GAAP, IFRS and the RUS USo0A); provided, however, that
should any such statements not be available on a timely basis due to a delay
in preparation or certification, such delay shall not be an Event of Default
so long as the Party providing such information diligently pursues the
preparation, certification and delivery of the statements. Each Party shall
provide concurrent notice to the other Parties in the event of a material
negative change in its financial condition.

(b) Obligation to Provide Performance Assurance.
(1) By Customer. The Customer, or its Guarantor, shall provide
Performance Assurance acceptable to Cooperative and EKPC in an

amount equal to:

(A)  the current sum of the Early Customer Termination Payment
if: (1) the Customer's highest Credit Rati ng is less than "BBB"

from Standard & Poor's mwﬂm%; fromr
Moody's; (2) an Event of Default g thegpast of the €rusteimenn
has occurred; or (3) the Customer has pg, GredigRating from
S&P, Fitch or Moody's; Executive Director
(B)  half the current sum of]the ! g W
Payment if the Customerk hi w ]
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(i)

"A" from S&P or Fitch or "A2" from Moody's and "BBB"
from S&P or Fitch or "Baa2" from Moody's, inclusive; or

(C)  zero if the Customer's highest Credit Rating is better than "A"
from S&P or Fitch or "A2" from Moody's.

(D) If Performance Assurance is required to be posted pursuant to
subparagraphs (A) through (C) herein, the Early Customer
Termination Payment shall be calculated quarterly. If
Customer provides Performance Assurance via an irrevocable
standby letter of credit, the amount will be adjusted quarterly
and EKPC will release the excess Performance Assurance as
appropriate. For purposes of this Agreement, "Credit Rating"
means with respect to any entity, on any date of determination,
the respective rating then assigned to such entity's unsecured,
senior long-term debt or deposit obligations (not supported by
third party credit enhancement) by S&P, Fitch or Moody's, or
if such entity does not have a rating for its unsecured, senior
long-term debt or deposit obligations, then the rating assigned
to such entity as its issuer rating by S&P, Fitch or Moody's.

By EKPC. EKPC shall provide Performance Assurance acceptable
to Customer in an amount equal to:

(A) the current sum of the Supplier Early Termination Payment if:
(1) EKPC's highest Credit Rating is less than "BBB" from
Standard & Poor's ("S&P") or Fitch or "Baa2" from Moody's;
or (2) an Event of Default on the part of EKPC has occurred;

(B) half the current sum of the Supplier Early Termination
Payment if EKPC's highest Credit Rating is between "A" from
S&P or Fitch or "A2" from Moody's and "BBB" from Standard
& Poor's or "Baa2" from Moody's, inclusive; or

(C) zero if the EKPC's highest Credit Rating is better than "A"
with S&P or Fitch or "A2" from Moody's.

(D) If Performance Assurance is required to be posted pursuant to
subparagraphs (A) through (C) herein, the Supplier Early

Termination Payment sha FMWW
provides Performance Asguranceywg @msureyocablonstasthnn

letter of credit, the amoynt will be adjusted guarteely and
Customer will release the] excess Perfofremtee Rysgiamee as

appropriate. For purposes jof ! b
means with respect to any éntit ) g W
the respective rating then ssig w :
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(d)

senior long-term debt or deposit obligations (not supported by
third party credit enhancement) by S&P, Fitch or Moody's, or
if such entity does not have a rating for its unsecured, senior
long-term debt or deposit obligations, then the rating assigned
to such entity as its issuer rating by S&P, Fitch or Moody's.

(iiiy  Performance Assurance Threshold.  Notwithstanding the
provisions of subparagraphs (i) and (ii) above, no Performance
Assurance shall be required to be posted by either Customer or
EKPC if the current sum of the Early Customer Termination
Payment or the Supplier Early Termination Payment, as applicable,
is equal to or less than $5,000.

Form of Performance Assurance. Unless otherwise agreed to in writing
by EKPC and Customer, the form of any Performance Assurance required
herein shall be an irrevocable, transferable, standby Letter of Credit,
issued by a commercial bank or trust company organized under the laws
of the United States or a political subdivision thereof, with: (i) a Credit
Rating of at least (a) "A-" by S&P or "A3" by Moody's; and (ii) having
a capitalization of at least $1,000,000,000. The Letter of Credit must be
substantially in a form set forth in Appendix B hereto, with such changes to
the terms in that form as the issuing bank may require and as may be
reasonably acceptable to the beneficiary thereof. The costs and expenses
(including but not limited to the reasonable costs, expenses, and attorneys'
fees of the Secured Party) of establishing, renewing, substituting, canceling,
and increasing the amount of a Letter of Cred it shall be borne by the
Pledging Party.

Administration of Performance Assurance. Any Letter of Credit shall
be subject to the following provisions:

(i) Unless otherwise agreed to in writing by the parties, each Letter of
Credit shall be maintained for the benefit of the Secured Party. The
Pledging Party shall: (A) renew or cause the renewal of each
outstanding Letter of Credit on a timely basis as provided in the
relevant Letter of Credit; (B) if the bank that issued an outstanding
Letter of Credit has indicated its intent not to renew such Letter of
Credit, provide either a substitute Letter of Credit at least twenty
(20) business days prior to the expiration of the outstanding Letter

of Credit; and (C) if a bank issfiiig @ Letter of CTedif Shgit Tail 1
honor the Secured Party's propdrly document&Eregagstdodrasion

an outstanding Letter of Credit, provide fpr,thecbgpefifen! the
Secured Party either a substitutd Letter of Cre@i¢ahibeigiissieed by a

bank acceptable to the Secured |Par O% b
after such refusal; i : g W
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(ii) The Pledging Party may increase the amount of an outstanding
Letter of Credit or establish one or more additional Letters of Credit;
and

(iii))  With respect to each such Letter of Credit, the Pledging Party hereby
irrevocably constitutes and appoints the Secured Party and any
officer or agent thereof, with full power of substitution, as the
Pledging Party's true and lawful attorney-in-fact with  full
irrevocable power and authority to act in the name, place and stead
of the Pledging Party or in the Secured Party's own name, from
time to time in the Secured Party's discretion, but only in strict
adhere to the terms set forth in the Letter of Credit, for the purpose
of taking any and all action and executing and delivering any and all
documents or instruments which may be necessary or desirable to
accomplish the purposes of this Paragraph 19.

Exercise of Rights Against Performance Assurance. In the event that:
(1) an Event of Default with respect to the Pledging Party has occurred
and 1s continuing, and all required notices have been given and any cure
periods set forth in this Agreement have run; or (2) the Agreement is
terminated by any Party prior to the expiration of the term, a Secured Party
may exercise any one or more of the rights and remedies provided under
the Agreement or as otherwise available under applicable Kentucky law,
including, without limitation, exercising any one or more of the following
rights and remedies:

(1) all rights and remedies available to a secured party under the
Kentucky Uniform Commercial Code and other applicable Laws
with respect to the Performance Assurance held by or for the benefit
of the Secured Party;

(i) the right to set off any Performance Assurance held by or for the
benefit of the Secured Party against, and in satisfaction of, any
amount payable by the Pledging Party in respect of any of its
obligations; and

(iti)  the right to draw in strict adherence with the terms on any
outstanding Letter of Credit issued for its benefit. A Secured Party
shall be under no obligation to prioritize the order with respect to

which it exercises any one or fnore rights andgepedieg available
hereunder. The Pledging Party ghall irP dHBL&&HER \tedRaiio MabRSION

the Secured Party for any amoynt payable by iihe-Ptedging Party in
respect of any of its Obligationk remaining uht#idVaREFANy such

liquidation, application and set ¢ff. O% W
Encumbrance; Grant of Security Infter« L&/A/ g
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(h)

©)

and complete payment of all amounts due or that may now or hereafter
become due from a Party to the other Party and the performance by a Party
of al 1 covenants and obligations to be performed by it pursuant to this
Agreement, each Party hereby pledges, assigns, conveys and transfers to
the other Parties, and hereby grants to the other Parties a present and
continuing security interest in and to, and a general first lien upon and
right of setoff against, all Performance Assurance which has been or may
in the future be transferred to, or received by, the other Parties and each
Party agrees to take such action as the other Parties reasonably request in
order to perfect the other Party's continuing security interest in, and lien
on (and right of setoff against), such Performance Assurance.

Guaranty. Customer's obligations with regard to payment and the
provision of Performance Assurance may be assumed by an affiliated
guarantor of the Customer who shall be permitted to use its own Credit
Rating from Standard & Poor's, Fitch or Moody's for purposes of
calculating any Performance Assurance amounts due hereunder. Any such
Guaranty shall be in a form substantially similar to that set forth in
Appendix B and that is acceptable to EKPC and Cooperative in their
respective sole and exclusive discretion. The Customer may substitute an
affiliated entity as its Guarantor after having received the express written
consent of EKPC and Cooperative, which shall not be unreasonably
withheld, to do so. The existence of a Guarantor shall not relieve or excuse
the Customer from any obligations set forth in this Agreement.

Customer Deposit. In addition to all other payment and Performance
Assurance obligations, the Customer shall, prior to [DATE] (and by
December 31 of each subsequent year the Agreement is in effect):

(1) Pay to Cooperative a sum equal to the amount necessary to
purchase a bond or secondary insurance policy equal to the
amount of two times the estimated monthly average [RATE
SCHEDULE] billings; or

(i) Provide a surety bond issued by any Certified Company listed on
the most recent version of the U.S. Department of the Treasury's
Circular 570 naming Cooperative as the beneficiary thereof and in
an amount equal to two times the estimated monthly average
[RATE SCHEDULE] billings.

L . KENTUCKY
Early Termination Payment CalculationPUBLIC SERVICE COMMISSION

Linda C. Bridwell
(i) By Customer. The Early Cuktomer Termiratou Payneeiet shall

be the sum of: W
(A)  Wholesale Renewable E w g

that the Customer cefises operations gi_theFacitity or
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(B)

otherwise stops taking service at the Facility at any time
within the Term of this Agreement, the Customer shall
pay EKPC/Cooperative the difference, if positive, of the
levelized cost of existing renewable energy contracts less
the forward market value of equivalent renewable energy
times the prior three years’ average production times the
shorter of the Agreement Term or the remaining years of
the renewable energy contract term(s) within 30 days
from the date the Customer ceases operations at the
Facility or stops taking service at the Facility; and

REC Program. In the event that the Customer fails to
purchase all RECs which have been ordered pursuant to
the terms of this Agreement, the Customer shall pay
EKPC/Coop the difference, if positive, of the sum paid
for the RECs less the current market value of the RECs
within thirty (30) days from the date the Customer’s
payment obligation became an Event of Default.

(i) By EKPC. The Early Supplier Termination Payment shall be
the sum of:

(A)

(B)

Wholesale Renewable Energy Program. In the event that
EKPC defaults on its obligation to sell renewable energy to
Customer, other than as a result of a Force Majeure, at any
time within the Term of this Agreement, EKPC shall pay
Customer the difference, if positive, of the forward market
value of equivalent renewable energy less the levelized cost
of contracted renewable energy times the prior three years’
average production times the shorter of the Agreement
Term or the remaining years of the renewable energy
contract term(s) (the “Supplier Early Termination
Payment”) within 30 days from the date EKPC defaults on
its obligation to sell renewable energy hereunder; and

REC Program. In the event that EKPC fails to supply all
RECs which have been ordered pursuant to the terms of this
Agreement, EKPC shall pay Customer the difference, if
positive, of the sum paid by the Customer for RECs less the

current market value offthe RECS WItHA- - (3P) days
from the date EKPC’s| obligatishidsERpplE deMRIEGSSON

became an Event of Defhult. Linda C. Bridwell
Executive Director

Disputes and Adjustments of Bills. A Parfy ‘
correctness of any invoice or any adjustment ffo a » 4

Agreement or adjust any invoice for any arithretic . v ooy wuivmins wasos i
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22,

twelve (12) months of the date the invoice, or adjustment to an invoice, was
rendered. In the event an invoice or portion thereof, or any other claim or adjustment
arising hereunder, is disputed, payment of the undisputed portion of the invoice shall
be required to be made when due, with notice of the objection given to the other
Parties. Any invoice dispute or invoice adjustment shall be in writing and shall state
the basis for the dispute or adjustment. Payment of the disputed amount shall not be
required until the dispute is resolved. Upon resolution of the dispute, any required
payment shall be made within two (2) Business Days of such resolution along with
interest accrued at the rate of two percent (2%) over the stated rate for commercial
paper as published in the Wall Street Journal on the date that notice of the Dispute
is given, from and including the due date to but excluding the date paid. Inadvertent
overpayments shall be returned upon request or deducted by the Party receiving such
overpayment from subsequent payments. Any dispute with respect to an invoice is
waived unless the other Parties are notified in accordance with this paragraph within
twelve (12) months after the invoice is rendered or any specific adjustment to the
invoice is made. If an invoice is not rendered within twelve (12) months after the
close of the month during which performance occurred, the right to payment for such
performance is waived.

Resolution of Disputes. Any dispute or need of interpretation between the Parties
involving or arising under this Agreement first shall be referred for resolution to a
senior representative of each Party. Upon receipt of a notice describing the dispute
and designating the notifying Party’s senior representative and that the dispute is to
be resolved by the Parties’ senior representatives under this Agreement, the other
Parties shall promptly designate its senior representatives to the notifying Party. The
senior representatives so designated shall attempt to resolve the dispute on an
informal basis as promptly as practicable. If the dispute has not been resolved within
thirty (30) days after the notifying Party’s notice was received by the other Parties,
or within such other period as the Parties may jointly agree, the Parties may pursue
any remedies available at law or in equity to enforce its rights provided in the
Agreement. Notwithstanding any inconsistent provision herein, any Party may be
entitled to injunctive or other equitable relief without resort to the settlement or
resolution procedures set forth herein.

Representations and Warranties. Each Party represents and warrants to the other
Parties that:

(a) it is duly organized, validly existing and in good standing under the laws of
the jurisdiction of its formation;

KENTUCKY
PUBLIC SERVICE COMMISSION

(b) it has all regulatory authorizations nedessary for it 1) &%géiiﬁrp&%qpn its

obligations under this Agreement; Executive Director
(©) the execution, delivery and performange o O% ﬁ g W
powers, have been duly authorized by alf ne« A :
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(d)

(e)

®

(2

(h)

@

0)

any of the terms and conditions in its governing documents, any contracts
to which it is a party or any law, rule, regulation, order or the like applicable
to it, except as set forth herein;

this Agreement constitutes its legally valid and binding obligation
enforceable against it in accordance with its terms;

it is not bankrupt and there are no proceedings pending or being
contemplated by it or, to its knowledge, threatened against it Wthh would
result in it being or becoming bankrupt

there is not pending or, to its knowledge, threatened against it or any of its
affiliates any legal proceedings that could materially adversely affect its
ability to perform its obligations under this Agreement;

no Event of Default or Potential Event of Default with respect to it has
occurred and is continuing and no such event or circumstance would occur
as a result of its entering into or performing its obligations under this
Agreement;

it is acting for its own account, has made its own independent decision to
enter into this Agreement and, as to whether this Agreement is appropriate
or proper for it based upon its own judgment, is not relying upon the advice
or recommendations of any other Party in so doing, and is capable of
assessing the merits of and understanding, and understands and accepts, the
terms, conditions and risks of this Agreement;

it has entered into this Agreement in connection with the conduct of its
business and it has the capacity or ability to make or take delivery of all
renewable energy and to purchase all RECs referred to herein; and

the material economic terms of this Agreement were and are subject to
individual negotiation by the Parties.

Disclaimer and Force Majeure. Customer understands and acknowledges that the
generation of renewable energy and the sale of renewable energy is dependent upon
numerous factors, including many which are beyond the control of EKPC and the
Cooperative. EKPC and the Cooperative shall not be resp0n81ble or l1able for any

disruption or preventlon of the productlon of reng

lightning, eclipses, weather patterns earthqge

(b) interruption and/or curtailment of transmissipn facﬂltles o?é]ﬁ?dﬁa%ﬂ N i@) acts
of others such as strikes, lockouts or other indystrir! Aietghonan mate eabhatona
insurrections or wars, or acts of terror; and (d)

necessity for compliance with any court or

ordinance, regulation, order, or policy having Me cuwv s il ,M“Mbw T
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25.

26.

governmental authority having jurisdiction. In the event of any inability by EKPC
or the Cooperative to acquire or deliver the renewable energy contemplated to be
purchased herein, the Customer agrees to accept non-renewable energy from the
Cooperative under the terms and conditions of the Cooperative’s tariffs and rate
schedules in effect at such time(s).

Limitation of Liability. EXCEPT AS MAY BE SET FORTH EXPRESSLY
HEREIN, CUSTOMER UNDERSTANDS AND ACKNOWLEDGES THAT
EKPC AND THE COOPERATIVE HAVE MADE NO SPECIFIC OR
GENERAL REPRESENTATIONS OR WARRANTIES REGARDING THE
RENEWABLE ENERGY TO BE PURCHASED HEREBY OR ANY
FACILITIES ASSOCIATED WITH GENERATING, TRANSMITTING OR
DISTRIBUTING SAME, INCLUDING ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE. TO
THE EXTENT ANY REPRESENTATIONS AND WARRANTIES HAVE
BEEN MADE, UNLESS EXPRESSLY SET FORTH HEREIN, CUSTOMER
UNDERSTANDS AND ACKNOWLEDGES THAT THEY ARE HEREBY
EXPRESSLY DISCLAIMED. CUSTOMER ALSO UNDERSTANDS AND
AGREES THAT HIS OR HER SOLE AND EXCLUSIVE REMEDY IN THE
EVENT OF A BREACH OF THIS AGREEMENT BY EKPC OR THE
COOPERATIVE IS EXPRESSLY LIMITED TO PURCHASING
REPLACEMENT POWER FROM THE COOPERATIVE AT PREVAILING
TARIFFED RATES.

Notice. All notices, requests, consents, and other communications required under
this Agreement shall be in writing and will be mailed to the mailing address for each
Party as set forth above. Notices will be deemed delivered upon the earlier of: (a)
the date of actual receipt, with a copy thereof being sent concurrently by certified or
registered mail, return receipt requested: (b) three business days after being
deposited in certified or registered mail, return receipt requested, postage prepaid;
or (c) the following business day after being delivered to a reputable overnight
courier service. If for any reason, a Party’s mailing address should change, that
Party must notify the other Parties in writing of the change of address for notices to
be sent.

Regulatory Approvals. The Agreement is subject to approval by the Commission.
This Agreement shall be filed with the Commission by EKPC within twenty (20)
days of its full and final execution and EKPC and Cooperative agree to use
reasonable efforts to obtain said approval from the Commission. However, in the

event that Commission approval is not obtainef WiTHil onc hupgred TWenty (120)
days, the Agreement shall be null and void. Thik Agrezmmntrsaralscebediled saton

the United States Rural Utilities Service, hoyever, such 3 jfiling waunldepe for
informational purposes only. Executive Director

Aot E Bttt
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28.

29.

30.

31.

No Agency. In performing their respective obligations hereunder, no Party is acting,
or is authorized to act, as agent of any other Party.

Forward Contract. The Parties acknowledge and agree that all sales of renewable
power hereunder constitute “forward contracts” within the meaning of the United
States Bankruptcy Code.

Entire Agreement. This Agreement constitutes the entire agreement between the
parties with respect to the subject matter hereof and supersedes all previous
proposals, both oral and written, negotiations, representations, commitments,
writings and all other communications between the parties. This Agreement may
not be released, discharged, or modified except by an instrument in writing signed
by a duly authorized representative of each of the parties.

Waiver of Trial by Jury. EACH PARTY ACKNOWLEDGES AND AGREES
THAT ANY CONTROVERSY WHICH MAY ARISE UNDER THE
AGREEMENT IS LIKELY. TO INVOLVE COMPLICATED AND
DIFFICULT ISSUES, AND THEREFORE EACH SUCH PARTY HEREBY
IRREVOCABLY AND UNCONDITIONALLY WAIVES ANY RIGHT SUCH
PARTY MAY HAVE TO A TRIAL BY JURY IN RESPECT OF ANY
LITIGATION DIRECTLY OR INDIRECTLY ARISING OUT OF OR
RELATING TO THE AGREEMENT. EACH PARTY CERTIFIES AND
ACKNOWLEDGES THAT (A) NO REPRESENTATIVE, AGENT OR
ATTORNEY OF ANY OTHER PARTY HAS REPRESENTED, EXPRESSLY
OR OTHERWISE, THAT SUCH OTHER PARTY WOULD NOT, IN THE
EVENT OF LITIGATION, SEEK TO ENFORCE THE FOREGOING
WAIVER, (B) SUCH PARTY UNDERSTANDS AND HAS CONSIDERED
THE IMPLICATIONS OF THIS WAIVER, (C) SUCH PARTY MAKES THIS
WAIVER VOLUNTARILY, AND (D) SUCH PARTY HAS BEEN INDUCED
TO ENTER INTO THE AGREEMENT BY, AMONG OTHER THINGS, THE
MUTUAL WAIVERS AND CERTIFICATIONS IN THIS SECTION.

Jurisdiction. Each party agrees that any suit, action, dispute or other proceeding
arising out of the Agreement or any transaction contemplated by the Agreement shall
be heard in, and hereby irrevocably submits to the exclusive jurisdictions of the
Circuit Court of Clark County, and the United States District Court for the Eastern
District of Kentucky, Lexington Division, and the related appellate courts. Each
party further agrees that service of any process, summons, notice or document by
U.S. registered mail to such Party’s respective address set forth in the Agreement

shall be effective service of process for any aaiW
described herein. Each Party irrevocably and uficonditionalty sSrves rayoobestsioN

to the laying of venue of any action, suit or proc¢eding arising ow 9 HhisAgegement
in the aforementioned courts and the related app¢llate courts, afddsetiebPueddthereby

further irrevocably and unconditionally waives|and O% g W
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any such court that any such action, suit or proceeding brought in any such court has
been brought in an inconvenient forum.

32.  Governing Law. This Agreement shall be deemed to have been made in, and shall
be construed under, the internal laws of the State of Kentucky, without regard to the
principles of conflicts of laws thereof.

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first
written above.

CUSTOMER , BLUE GRASS ENERGY
COOPERATIVE CORPORATION

CUSTOMER NAME (please print) TITLE (Please print)
CUSTOMER SIGNATURE SIGNATURE
EAST KENTUCKY POWER

COOPERATIVE, INC.

<TITLE>, EAST KENTUCKY POWER
COOPERATIVE, INC. (please print)

SIGNATURE

KENTUCKY
PUBLIC SERVICE COMMISSION

Linda C. Bridwell
Executive Director

ot Bt
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APPENDIX A

ORDER SUMMARY

Renewable Energy Resources (If Applicable)

Customer’s Average Annual Energy Consumption = MWhs per year
Amount of Renewable Energy to be Purchased = MWhs per year
Equivalent MWs of Capacity to be Purchased = MWs

Renewable Energy Credits (If Applicable)
Amount of Renewable Energy Credits to be Purchased (Choose One) =
% of Customer’s monthly energy consumption®*;
Dollars per month; or

MegaWatt Hours per month**

Types of Renewable Energy Credits to be Purchased (check all that apply):

Solar % of RECs
_ Wind % of RECs
__ Hydro % of RECs
Landfill Methane Gas % of RECs
Biomass % of RECs
Least-Cost Resource % of RECs

1 1° " hnY 1.1

( ) CheCk here to utilize Renewable Energy TeUtSTIT auuulkjllzll\il\_lj_dé.«ku?vvaUlu
Energy Resources PUBLIC SERVICE COMMISSION

Linda C. Bridwell
Executive Director

** REC Price requiring additional approval: § | O%/ s
v,
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APPENDIX B
FORM OF GUARANTY
GUARANTY AGREEMENT

This is a GUARANTY AGREEMENT (the “Guaranty Agreement”), dated and effective
as of January _ , 2020, by and between: East Kentucky Power Cooperative, Inc., a Kentucky
corporation with its principal offices at 4775 Lexington Road, Winchester, Kentucky 40391
(“EKPC”), Blue Grass Energy Cooperative Corporation, a Kentucky corporation with its
principal offices at 1201 Lexington Rd., Nicholasville, KY 40340 (“Cooperative”); and
, a corporation  with  its  principal offices at
(“Guarantor”).

Recitals

WHEREAS [CUSTOMER]. (“Customer”) has entered into a Commercial and Industrial
Power Agreement with Renewable Energy Power and/or Renewable Energy Credit Purchases,
dated , with EKPC and Cooperative (the “Industrial Power Agreement”),
pursuant to which Customer has made certain promises and covenants and has certain payment
and performance assurance obligations; and

WHEREAS the Industrial Power Agreement requires Customer. to post varying amounts
of performance assurance under certain circumstances involving its credit rating from Standard &
Poor’s or Moody’s; and

WHEREAS Customer may use the credit rating of an affiliate who agrees to guaranty its
payment and performance assurance obligations under the Industrial Power Agreement; and

WHEREAS, Guarantor, a corporate affiliate, parent, subsidiary or other entity or entities
under common control with Customer, agrees to be Customer’s guarantor under the Industrial
Power Agreement, thereby substituting its credit rating for that of Customer and reducing the
amount of performance assurance required under the Industrial Power Agreement;

NOW THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, the parties, intending to be legally bound, agree as follows:

1. Guaranty of Payment and Performance. The Guarantor, intending to be bound
as an accommodation party for Customer, absolutely and unconditionally guarantees to EKPC and

performance by Customer of all of Customer’s payment and erfog@@}_q@ %Séﬁwé(@ G%W%N

Coo erative their res eCtiVG SUCCESSOors, 6ndOI‘S€eS tl'an ferees—are aool uo T rormpt
lp VP -+

under the Industrial Power Agreement (collectively, the “Guaganteed Ubugeﬂ]%sc) Bridwell
Executive Director

2. Obligations Unconditional. This is an uncogditi ) '
payment and performance. If for any reason Customer fails tojobs .
undertaking or condition (whether affirmative or negative) infthe L&/A/ ]
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be performed or observed by Customer, or if any event of default occurs thereunder and any
required notice has been given and any cure period has run, the Guarantor shall promptly perform
or observe or cause to be performed or observed each such obligation, undertaking or condition,
or be responsible for the damages occasioned by such default, regardless of any set-off or
counterclaim which Customer may have or assert, and regardless of whether or not EKPC or
Cooperative, or anyone on their behalf, shall have instituted any suit, action or proceeding or
exhausted their remedies or taken any steps to enforce any rights against Customer, or any other
person to compel such performance or to collect all or any part of such amount pursuant to the
provisions of the Industrial Power Agreement, or at law or in equity, or otherwise, and regardless
of any other condition or contingency. The liability of the Guarantor shall be for the entire amount
of the Guaranteed Obligations, jointly and severally with that of Customer.

3. Waivers and Agreements. The Guarantor hereby unconditionally:

(a) Waives any requirement that EKPC or Cooperative first seeks to enforce its
remedies against Customer or any other person or entity before seeking to enforce this Guaranty
Agreement against the Guarantor.

(b) Covenants that the Guarantor’s obligations under this Guaranty Agreement
will not be discharged except by complete payment and performance of all the Guaranteed
Obligations existing under the Industrial Power Agreement.

(©) Agrees that this Guaranty Agreement shall remain in full force and effect
without regard to, and shall not be affected or impaired by any invalidity, irregularity or
unenforceability in whole or in part of, the Industrial Power Agreement; or any limitation of the
liability of Customer thereunder; or any limitation on the method or terms of payment or
performance assurance thereunder which may now or hereafter be caused or imposed in any
manner whatsoever.

(d) Waives any obligation that EKPC or Cooperative might otherwise have to
marshal assets or to proceed against any particular persons or assets in any particular order.

IT IS THE INTENTION OF THE GUARANTOR THAT THIS AGREEMENT
CONSTITUTE AN ABSOLUTE AND UNCONDITIONAL GUARANTY IN ANY AND
ALL CIRCUMSTANCES, AND THIS GUARANTY AGREEMENT SHALL BE
DISCHARGED ONLY BY THE PERFORMANCE IN FULL OF ALL OF THE
GUARANTEED OBLIGATIONS.

4. Waiver of Notice. The Guarantor waives notice of acceptance of thlS Guaranty

Agreement by EKPC and Cooperative, notice of executi
Agreement, and any other guaranty agreement, or any instrurpent rq:iﬁg;gg@tgém; erfHN

The Guarantor further waives, to the fullest extent permitted|by applicablg; [ap,€ash apd;every
notice to which the Guarantor would otherwise be entitle under principtestiof Qireatanty or

suretyship law. Without limiting the generality of the foregoihg

waives all notices and defenses whatsoever with respect to th1<
respect to the Guaranteed Obligations, including, but not hjé/
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Cooperative’s acceptance of this Guaranty Agreement or its intention to act, or its action, in
reliance upon this Guaranty Agreement; notice of the present existence or future incurring by
Customer of any of its Guaranteed Obligations or any other obligations or liability or any terms or
amount thereof or any change therein; notice of any default (whether to the Guaranteed Obligations
or of any other obligation or liability) by Customer or any accommodation party, co-maker, surety,
pledgor, mortgagor, grantor of security, any other guarantor(s) or any other person or entity; notice
of the obtaining or release of any guaranty or surety agreement (in addition to this Guaranty
Agreement), pledge, mortgage, security interest, assignment, or other security for any of the
Guaranteed Obligations; notice of dishonor; notice of nonpayment; notice of acceleration of the
Guaranteed Obligations; notice of the making of a demand for payment of the liability or
obligations of Customer; presentment and notice of presentment; protest and notice of protest;
demand and notice of demand; nonpayment and notice of nonpayment; notice of the disposition
of any collateral held to secure the Guaranteed Obligations; and any other notice required by law
or otherwise.

5. Subrogation. The Guarantor agrees not to exercise any right which may have been
acquired by way of subrogation under this Guaranty Agreement, by any payment made hereunder
or otherwise, unless and until all of the Guaranteed Obligations, including, but not limited to, all
obligations, undertaking or conditions to be performed or observed by Customer pursuant to the
Industrial Power Agreement, shall have been performed, observed or paid in full. If any payment
shall be made to the Guarantor on account of such subrogation rights at any time when such
obligations, undertakings or conditions have not been performed, observed or paid in full, the
Guarantor shall pay each and every such amount to EKPC or Cooperative if any amount is
outstanding under the Industrial Power Agreement, to be credited and applied upon any of the
obligations, undertakings or conditions to be performed, observed or paid pursuant to the Guaranty
Agreement.

6. Maximum Aggregate Liability and Termination. For purposes of KRS 371.065:
(a) the amount of the maximum aggregate liability of the Guarantor hereunder is the sum of all
payment and performance assurance obligations of Customer as specified and calculated in the
Industrial Power Agreement, plus all interest accruing on the Guaranteed Obligations and fees,
charges and costs of collecting the Guaranteed Obligations, including reasonable attorneys’ fees;
and (b) this Guaranty Agreement shall remain in full force and effect until, and shall terminate on
the date which the Industrial Power Agreement also terminates; provided, however, that
termination of this Guaranty Agreement on such termination date shall not affect in any manner
the liability of the Guarantor with respect to: (i) claims by EKPC or Cooperative against Customer
which arise under the Industrial Power Agreement prior to such termination date; or (ii)
Guaranteed Obligations created or incurred prior to such termination date, and extensions or
renewals of, interest accruing on, or fees, costs or expenses incurred with respect to, such

Guaranteed Obligations prior to, on or after such termination gates
KENTUCKY

PUBLIC SERVICE COMMISSION

7. Miscellaneous. Linda C. Bridwell

Executive Director

(a) This Guaranty Agreement shall be bifidin o N
Guarantor’s successors and assigns, and shall inure to the beneffit o .
and Cooperative and their respective successors, transferees arfd as w 3
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holder of any indebtedness, obligation or liability of Customer constituting all or a portion of the
Guaranteed Obligations.

(b)  EKPC and Cooperative may enforce this Guaranty Agreement with respect
to one or more breaches either separately or cumulatively.

(©) This Guaranty Agreement may not be modified or amended without the
prior written consent of each Party hereto, and any attempted modification or amendment without
such consent shall be void.

(d) This Guaranty Agreement shall in all respects be governed by, and
construed and enforced in accordance with, the laws (without regard to the conflicts of laws rules)
of the Commonwealth of Kentucky.

(e) If any part, term or provision of this Guaranty Agreement is unenforceable
or prohibited by any law applicable to this Guaranty Agreement, the rights and obligations of the
Parties shall be construed and enforced with that part, term or provision limited so as to make it
enforceable to the greatest extent allowed by law, or if it is totally unenforceable, as if this did not
contain that particular part, term or provision. A determination in one jurisdiction that any part,
term or provision of this Guaranty Agreement is unenforceable or prohibited by law does not affect
the validity of such part, term or provision in any other jurisdiction.

63) The headings in this Guaranty Agreement have been included for ease of
reference only and shall not be considered in the construction or interpretation of this Agreement.

(2) This Guaranty Agreement may be signed by each Party hereto upon a
separate copy, and in such case, one counterpart of this Guaranty Agreement shall consist of
enough of such copies to reflect the signature of each Party.

(h) This Guaranty Agreement may be executed by each party in multiple
counterparts, each of which shall be deemed an original. It shall not be necessary in making proof
of this Guaranty Agreement or its terms to account for more than one such counterpart.

(1) In the event that any of the Guaranteed Obligations arise out of or are
evidenced by more than one obligation or liability of Customer to EKPC or Cooperative, this
Guaranty Agreement may be enforced as to each separate liability or obligation constituting a
Guaranteed Obligation, either separately or cumulatively.

G Guarantor acknowledges and agrees that any suit, action or proceeding with

respect to or arising out of this Guaranty Agreement shall onl} be brought in: the&igegt Court of
Clark County Kentucky, or Jessamine County, Kentucky, and|the United IStaerIDGHICOUMISSedN T

the Eastern District of Kentucky, Lexington Division, anfli the related iappetaterigownt; and
Guarantor hereby submits to the nonexclusive jurisdiction off such courts f6¥aHESUPHBSE Of any

such suit, action, proceeding or judgment and Guarantor waives ai ‘
by reason of domicile. Guarantor hereby irrevocably waives any y g
now or hereafter have to the laying of venue of any suit, actidn o1 w -
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of the above-described courts or that any such suit, action or proceeding has been brought in an
inconvenient forum.

(k) TO THE EXTENT PERMITTED BY APPLICABLE LAW,
GUARANTOR HEREBY VOLUNTARILY AND INTENTIONALLY WAIVES ANY AND
ALL RIGHT GUARANTOR NOW HAS, OR MAY HAVE IN THE FUTURE, TO A TRIAL
BY JURY ON ANY CLAIM, ACTION OR PROCEEDING DIRECTLY OR INDIRECTLY
ARISING OUT OF OR IN ANY WAY CONNECTED WITH THIS GUARANTY
AGREEMENT.

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first
set forth above.

EAST KENTUCKY POWER
COOPERATIVE, INC.

By:

Title:

BLUE GRASS ENERGY COOPERATIVE
CORPORATION

By:

Title:

[GUARANTOR]

By:

Title:

KENTUCKY
PUBLIC SERVICE COMMISSION

Linda C. Bridwell
Executive Director

ot Bt
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Blue Grass Energy Cooperative Corporation

FOR ENTIRE TERRITORY SERVED
Community, Town or City

P.S.C.KY.NO.

SHEET NO. 117

CLASSIFICATION OF SERVICE

RATES SCHEDULE ES — ENVIRONMENTAL SURCHARGE

AVAILABILITY
In all of the Company’s service territory.

APPLICABILITY

This rate schedule shall apply to all electric rate schedules and special contracts.

RATE

CES(m) = ES(m)

where CES(m) = Current Month Environmental Surcharge Factor
ES(m) = Current Month Environmental Surcharge Calculation

ES(m) = [((WESF) x (Average of 12-months ended revenues from sales to Member System,
excluding environmental surcharge)) + (Over)/Under Recovery] divided by
[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] =

%

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month

DATE OF ISSUE November 16, 2010
Month / Date / Year KENTUCKY
PUBLIC SERVICE COMMISSION
DATE EFFECTIVE November 5, 2010

nth / Dgig/ Year
ISSUED BY./& JZ)%/ M/ﬁ

(Signature of Officer)

TITLE Vice President and CFO

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

But Kl

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2010-00021 DATED November 5, 2010

EFFECTIVE
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FOR ENTIRE TERRITORY SERVED
Community, Town or City

P.S.C.KY. NO.

SHEET NO. 118

Blue Grass Energy Cooperative Corporation

CLASSIFICATION OF SERVICE

(Over)/Under Recovery =

6-months cumulative (over)/under recovery as defined by amount billed by EKPC to (D)
Member System minus the amount billed by Member System to retail customer. Over
or under recoveries shall be amortized over a six-month period.

BILLING

The current expense month (m) shall be the second month preceding the month in which the
Environmental Surcharge is billed.

DATE OF ISSUE November 16, 2010
Month / Date / Year KENTUCKY
PUBLIC SERVICE COMMISSION
DATE EFFECTIVE November 5, 2010

JEFF R. DEROUEN

/ M EXECUTIVE DIRECTOR
ISSUED BY / L// TARIFF BRANCH

(Signature of Officer)

TITLE Vice President and CFO g’“'“/ % ¢ E 1

EFFECTIVE
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For All Counties Served

P.S.C. No. 1

First Revised Sheet No. 119

Cancelling P.S.C. No. 119

Blue Grass Energy Cooperative Corporation Original Sheet No. 119

RATES SCHEDULE NM—NET METERING
AVAILABILITY OF NET METERING SERVICE

Net Metering is available to eligible member-generators in Blue Grass Energy’s service territory, upon
request, and on a first-come, first-served basis up to a cumulative capacity of one percent (1%) of the
Blue Grass Energy’s single hour peak load during the previous year. If the cumulative generating
capacity of net metering systems reaches 1% of a supplier's single hour peak load during the previous
year, upon Commission approval, Blue Grass Energy’s obligation to offer net metering to a new
member-generator may be limited. An eligible member-generator shall mean a member retail electric
member of Blue Grass Energy with a generating facility that:

1) Generates electricity using solar energy, wind energy, biomass or biogas energy, or hydro
energy;

2) Has arated capacity of not greater than forty-five (45) kilowatts;

3) Islocated on the member's premises;

4) Is owned and operated by the member;

5) Isconnected in parallel with Blue Grass Energy’s electric distribution system; and

6) Has the primary purpose of supplying all or part of the member's own electricity requirements.

At its sole discretion, Blue Grass Energy may provide Net Metering to other member- generators not
meeting all the conditions listed above on a case-by-case basis.

METERING

Blue Grass Energy shall provide net metering services, without any cost to the Member for metering
equipment, through a standard kilowatt-hour metering system capable of measuring the flow of
electricity in two (2) directions. This provision does not relieve Member of his or her responsibility to
pay metering costs embedded in the Blue Grass Energy’s Commission- approved base rates. Net
metered electricity shall be measured in accordance with standard metering practices established by
Blue Grass Energy using metering equipment capable of measuring and recording energy flows, on a
kWh basis, from Blue Grass Energy to the member-generator and from the member-generator to Blue
Grass Energy, with each directional energy flow recorded independently.

If time-of-day or time-of-use metering is used, the electricity fed back to the electric grid by the
member-generator shall be metered and accounted for at the specific time it is fed back to the electric
grid in accordance with the time-of-day and time-of-use billing agreement currently in place.

Any additional meter, meters, or distribution upgrades needed to monitor the flow in each direction
shall be installed at the Member's expense.

KENTUCKY
PUBLIC SERVICE COMMISSION

Gwen R. Pinson
Executive Director

DATE OF ISSUE December 11, 2019

Qyuwey» 2 PN

DATE EFFECEIYE: Janya 020
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Issued by authority of an Order of the Public Service Commission of
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For All Counties Served
P.S.C. No. 120
Blue Grass Energy Original Sheet No.120

BILLING AND PAYMENT

For charges collected on the basis of metered registration, Blue Grass Energy shall, for each
monthly billing period, determine the net meter registration of the member-generator by
comparing the directional energy flow in each direction. If the net meter registration shows
that the deliveries of energy in kWh from the member-generator to Blue Grass Energy exceed
the deliveries of energy in kWh from Blue Grass Energy to the member-generator, the net
meter registration in kWh will be carried forward to the next monthly billing period as a Net
Metering Credit, expressed in kWh. If the member-generators carried over a Net Metering
Credit from one of more prior months, the net meter registration from the current month shall
be added to the Net Metering Credit that exists from prior months.

If the net metering registration shows that deliveries of energy in kWh from the Cooperative
to the member-generator exceed the deliveries of energy in kWh from the member-generator
to the Cooperative, the member-generator shall pay the Cooperative for the net amount of
energy delivered by the Cooperative after application of any Net Metering Credit carried
forward from previous months at the current rate applicable to its type or class of electric
service.

The member shall be responsible for payment of any applicable member charge or other
applicable charges.

At no time shall Blue Grass Energy be required to convert the Net Billing Credit to cash. Ifa
member-generator closes his account, no cash refund for residual Net Metering Credits shall
be paid.

Net Metering Credits are not transferable between members or locations.

APPLICATION AND APPROVAL PROCESS -

The Member shall submit an Application for Interconnection and Net Metering
("Application") and receive approval from Blue Grass Energy prior to connecting the
generator facility to Blue Grass Energy’s system. Applications will be submitted by the
Member and reviewed and processed by Blue Grass Energy according to either Level 1 or
Level 2 processes defined in this tariff.

Blue Grass Energy may reject an Application for violations of any code, standard, or
regulation related to reliability or safety; however, Blue Grass Energy will work with the
Member to resolve those issues to the extent practicable.

Members may contact Blue Grass Energy to check on status of an Apphcatlon or with
questions prior to submitting an Application. Contact i

Application form and is listed on Blue Grass Energy’s websife.
PUBLIC SERVICE COMMISSION

OF KENTUCKY
EFFECTIVE
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LEVEL 1 AND LEVEL 2 DEFINITIONS

LEVEL 1
A Level 1 Application shall be used if the generating facility is inverter-based and is certified
by a nationally recognized testing laboratory to meet the requirements of Underwriters
Laboratories Standard 1741 "Inverters, Converters, Controllers and Interconnection System
Equipment for Use With Distributed Energy Resources" (UL 1741).

Blue Grass Energy will approve the Level 1 Application if the generating facility also meets
all of the following conditions:

1) For interconnection to a radial distribution circuit, the aggregated generation on the
circuit, including the proposed generating facility, will not exceed 15% of the Line
Section's most recent annual one hour peak load. A line section is the smallest part of
the primary distribution system the generating facility could remain connected to after
operation of any sectionalizing devices.

2) If the proposed generating facility is to be interconnected on a single-phase shared
secondary, the aggregate generation capacity, including the proposed generating
facility, will not exceed the smaller of 20 kVA or the nameplate rating of the
transformer.

3) If the proposed generating facility is single-phase and is to be interconnected on a
center tap neutral of a 240 volt service, its addition shall not create an imbalance
between the two sides of the 240 volt service of more than 20% of the nameplate
rating of the service transformer. :

4) If the generating facility is to be connected to three-phase, three wire primary Blue
Grass Energy distribution lines, the generator shall appear as a phase-to-phase
connection at the primary Blue Grass Energy distribution line.

5) If the generating facility is to be connected to three-phase, four wire primary Blue
Grass Energy distribution lines, the generator shall appear to the primary Blue Grass
Energy distribution line as an effectively grounded source.

6) The interconnection will not be on an area or spot network.

7) Blue Grass Energy does not identify any violations of any applicable provisions of
IEEE 1547, "Standard for Interconnecting Distributed Resources with Electric Power
Systems."

8) No construction of facilities by Blue Grass Energy on its own system will be required

to accommodate the generating facility.

If the generating facility does not meet all of the above listgd g&?@%ﬁ%ﬁg&MngN
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its sole discretion, may either: 1) approve the generating facility under the Level 1
Application if Blue Grass Energy determines that the generating facility can be safely and
reliably connected to Blue Grass Energy’s system; or 2) deny the Application as submitted
under the Level 1 Application.

Blue Grass Energy shall notify the member within 20 business days whether the Application
is approved or denied, based on the criteria provided in this section.

If the Application lacks complete information, Blue Grass Energy shall notify the Member
that additional information is required, including a list of such additional information. The
time between notification and receipt of required additional information will add to the time
to process the Application.

When approved, Blue Grass Energy will indicate by signing the approval line on the Level 1
Application Form and returning it to the Member. The approval will be subject to successful
completion of an initial installation inspection and witness test if required by Blue Grass
Energy. Blue Grass Energy’s approval section of the Application will indicate if an
inspection and witness test are required. If so, the Member shall notify Blue Grass Energy
within 3 business days of completion of the generating facility installation and schedule an
inspection and witness test with Blue Grass Energy to occur within 10 business days of
completion of the generator facility installation or as otherwise agreed to by Blue Grass
Energy and the Member. The Member may not operate the generating facility until successful
completion of such inspection and witness test, unless Blue Grass Energy expressly permits
operational testing not to exceed two hours.

If the installation fails the inspection or witness test due to non-compliance with any
provision in the Application and Blue Grass Energy approval, the Member shall not operate
the generating facility until any and all non-compliance issues are corrected and re-inspected
by Blue Grass Energy.

If the Application is denied, Blue Grass Energy will supply the Member with reasons for
denial. The Member may resubmit under Level 2 if appropriate.
LEVEL 2

A Level 2 Application is required under any of the following:
1) The generating facility is not inverter based;

2) The generating facility uses equipment that is not certified by a nationally recognized
testing laboratory to meet the requirements of UL 1741; or
3) The generating facility does not meet one or more of fire-additiomat-comditiomsumder
Level 1. PUBLIC SERVICE COMMISSION
Blue Grass Energy will approve the Level 2 Application if the generatin%?@cﬁ&&%g%gﬁlue
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Grass Energy’s technical interconnection requirements, which are based on IEEE 1547.

Blue Grass Energy will process the Level 2 Application within 30 business days of receipt of
a complete Application. Within that time Blue Grass Energy will respond in one of the
following ways:

1) The Application is approved and Blue Grass Energy will provide the Member with an
Interconnection Agreement to sign.

2) If construction or other changes to Blue Grass Energy’s distribution system are
required, the cost will be the responsibility of the Member. Blue Grass Energy will
give notice to the Member and offer to meet to discuss estimated costs and
construction timeframe. Should the Member agree to pay for costs and proceed, Blue
Grass Energy will provide the Member with an Interconnection Agreement to sign
within a reasonable time.

3) The Application is denied. Blue Grass Energy will supply the Member with reasons
for denial and offer to meet to discuss possible changes that would result in Blue
Grass Energy approval. Member may resubmit Application with changes.

If the Application lacks complete information, Blue Grass Energy shall notify the Member
that additional information is required, including a list of such additional information. The
time between notification and receipt of required additional information will add to the 30-
business-day target to process the Application.

The Interconnection Agreement will contain all the terms and conditions for interconnection
consistent with those specified in this tariff, inspection and witness test requirements,
description of and cost of construction or other changes to Blue Grass Energy’s distribution
system required to accommodate the generating facility, and detailed documentation of the
generating facilities which may include single line diagrams, relay settings, and a description
of operation.

The Member may not operate the generating facility until an Interconnection Agreement is
signed by the Member and Blue Grass Energy and all necessary conditions stipulated in the
agreement are met,

APPLICATION, INSPECTION AND PROCESSING FEES

No application fees or other review, study, or inspection or witness test fees may be charged
by Blue Grass Energy for Level 1 Applications.

Blue Grass Energy requires each Member to submit wi
refundable application, inspection and processing fee of

O ]o dtlU .
In the event Blue Grass Energy determines an impact study i§ H&%gmm E%%%%VQSSDN
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for the initial impact study. Blue Grass Energy shall provide documentation of the actual cost
of the impact study. Any other studies requested by the Member shall be at the Member's sole
expense.

TERMS AND CONDITIONS FOR INTERCONNECTION

To interconnect to Blue Grass Energy’s distribution system, the Member's generating facility
shall comply with the following terms and conditions:

1) Blue Grass Energy shall provide the Member net metering services, without charge
for standard metering equipment, through a standard kilowatt-hour metering system
capable of measuring the flow of electricity in two (2) directions. If the Member
requests any additional meter or meters or distribution upgrades are needed to monitor
the flow in each direction, such installations shall be at the Member's expense.

2) The Member shall install, operate, and maintain, at Member's sole cost and expense,
any control, protective, or other equipment on the Member's system required by Blue
Grass Energy’s technical interconnection requirements based on IEEE 1547, the
NEC, accredited testing laboratories such as Underwriters Laboratories, and the
manufacturer's suggested practices for safe, efficient and reliable operation of the
generating facility in parallel with Blue Grass Energy’s electric system. Member shall
bear full responsibility for the installation, maintenance and safe operation of the
generating facility. Upon reasonable request from Blue Grass Energy, the Member
shall demonstrate generating facility compliance.

3) The generating facility shall comply with, and the Member shall represent and
warrant its compliance with: (a) any applicable safety and power quality standards
established by IEEE and accredited testing laboratories such as Underwriters
Laboratories; (b) the NEC as may be revised from time to time; (c) Blue Grass
Energy 's rules, regulations, and Service Regulations as contained in Blue Grass
Energy’s Retail Electric Tariff as may be revised from time to time with the approval
of the Kentucky Public Service Commission (Commission); (d) the rules and
regulations of the Commission, as such rules and regulations may be revised from
time to time by the Commission; and (e) all other applicable local, state, and federal
codes and laws, as the same may be in effect from time to time. Where required by
law, Member shall pass an electrical inspection of the generating facility by a local
authority having jurisdiction over the installation.

4) Any changes or additions to Blue Grass Energy’s system required to accommodate
the generating facility shall be considered excess facilities. Member shall agree to pay
Blue Grass Energy for actual costs incurred for all such excess facilities prior to

construction.
PUBLIC SERVICE COMMISSION
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fluctuations in voltage, intermittent load characteristics or otherwise interfere with the
operation of Blue Grass Energy’s electric system. At all times when the generating
facility is being operated in parallel with Blue Grass Energy’s electric system,
Member shall operate the generating facility in such a manner that no adverse impacts
will be produced thereby to the service quality rendered by Blue Grass Energy to any
of its other members or to any electric system interconnected with Blue Grass
Energy’s electric system. Member shall agree that the interconnection and operation
of the generating facility is secondary to, and shall not interfere with, Blue Grass
Energy’s ability to meet its primary responsibility of furnishing reasonably adequate
service to its members.

6) The Member shall be responsible for protecting, at Member's sole cost and expense,
the generating facility from any condition or disturbance on Blue Grass Energy’s
electric system, including, but not limited to, voltage sags or swells, system faults,
outages, loss of a single phase of supply, equipment failures, and lightning or
switching surges, except that Blue Grass Energy shall be responsible for repair of
damage caused to the generating facility resulting solely from the negligence or
willful misconduct on the part of Blue Grass Energy.

7) After initial installation, Blue Grass Energy shall have the right to inspect and/or
witness commissioning tests, as specified in the Level 1 or Level 2 Application and
approval process. Following the initial testing and inspection of the generating facility
and upon reasonable advance notice to the Member, Blue Grass Energy shall have
access at reasonable times to the generating facility to perform reasonable on-site
inspections to verify that the installation, maintenance, and operation of the
generating facility comply with the requirements of this tariff.

8) For Level 1 and 2 generating facilities, an eligible Member shall furnish and install on
the Member's side of the point of common coupling a safety disconnect switch which
shall be capable of fully disconnecting the Member's energy generating equipment
from Blue Grass Energy’s electric service under the full rated conditions of the
Member's generating facility. The external disconnect switch (EDS) shall be located
adjacent to Blue Grass Energy’s meters or the location of the EDS shall be noted by
placing a sticker on the meter, and shall be of the visible break type in a metal
enclosure which can be secured by a padlock. If the EDS is not located directly
adjacent to the meter, the Member shall be responsible for ensuring that the location
of the EDS is properly and legibly identified for so long as the generating facility is
operational. The disconnect switch shall be accessible to Blue Grass Energy personnel
at all times. Blue Grass Energy may waive the requirement for an EDS for a
generating facility at its sole discretion, and on a carbgms&hass,ammdmuu
the generating facility operating parameters and ermitted under Blue G
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9) Blue Grass Energy shall have the right and authority at Blue Grass Energy’s sole
discretion to isolate the generating facility or require the Member to discontinue
operation of the generating facility if Blue Grass Energy believes that: (a) continued
interconnection and parallel operation of the generating facility with Blue Grass
Energy 's electric system may create or contribute to a system emergency on either
Blue Grass Energy 's or the Member's electric system; (b) the generating facility is not
in compliance with the requirements of this tariff, and the noncompliance adversely
affects the safety, reliability, or power quality of Blue Grass Energy 's electric system;
or (c) the generating facility interferes with the operation of Blue Grass Energy 's
electric system. In non-emergency situations, Blue Grass Energy shall give the
Member notice of noncompliance including a description of the specific
noncompliance condition and allow the Member a reasonable time to cure the
noncompliance prior to isolating the generating facilities. In emergency situations,
when Blue Grass Energy is unable to immediately isolate or cause the Member to
isolate only the generating facility, Blue Grass Energy may isolate the Member's
entire facility.

10) The Member shall agree that, without the prior written permission from Blue Grass
Energy, no changes shall be made to the generating facility as initially approved.
Increases in generating facility capacity will require a new "Application for
Interconnection and Net Metering" which will be evaluated on the same basis as any
other new application. Repair and replacement of existing generating facility
components with like components that meet UL 1741 certification requirements for
Level 1 facilities and not resulting in increases in generating facility capacity is
allowed without approval.

11)To the extent permitted by law, the Member shall protect, indemnify, and hold
harmless the Blue Grass Energy and its directors, officers, employees, agents,
representatives and contractors against and from all loss, claims, actions or suits,
including costs and attorneys fees, for or on account of any injury or death of persons
or damage to property caused by the Member or the Member's employees, agents,
representatives and contractors in tampering with, repairing, maintaining, or operating
the Member's generating facility or any related equipment or any facilities owned by
Blue Grass Energy except where such injury, death or damage was caused or
contributed to by the fault or negligence of Blue Grass Energy or its employees,
agents, representatives, or contractors.

The liability of Blue Grass Energy to the Member for injury to person and property
shall be governed by the tariff(s) for the class of service under which the Member is

taking service.
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facilities. The Member shall, upon request, provide Blue Grass Energy with. proof of
such insurance at the time that application is made for net metering.

13) By entering into an Interconnection Agreement, or by inspection, if any, or by non-
rejection, or by approval, or in any other way, Blue Grass Energy does not give any
warranty, express or implied, as to the adequacy, safety, compliance with applicable
codes or requirements, or as to any other characteristics, of the generating facility
equipment, controls, and protective relays and equipment.

14) A Member's generating facility is transferable to other persons or service locations
only after notification to Blue Grass Energy has been made and verification that the
installation is in compliance with this tariff. Upon written notification that an
approved generating facility is being transferred to another person, member, or
location, Blue Grass Energy will verify that the installation is in compliance with this
tariff and provide written notification to the member(s) within 20 business days. If the
installation is no longer in compliance with this tariff, Blue Grass Energy will notify
the Member in writing and list what must be done to place the facility in compliance.

15) The Member shall retain any and all Renewable Energy Credits (RECs) that may be
generated by their generating facility.

EFFECTIVE TERM AND TERMINATION RIGHTS

This Agreement becomes effective when executed by both parties and shall continue in effect
until terminated. This Agreement may be terminated as follows: (a) Member may terminate
this Agreement at any time by giving Blue Grass Energy at least sixty (60) days' written
notice; (b) Blue Grass Energy may terminate upon failure by the Member to continue
ongoing operation of the generating facility; (c) either party may terminate by giving the
other party at least thirty (30) days prior written notice that the other party is in default of any
of the terms and conditions of the Agreement or the Rules or any rate schedule, tariff,
regulation, contract, or policy of Blue Grass Energy so long as the notice specifies the basis
for termination and there is opportunity to cure the default; (d) Blue Grass Energy may
terminate by giving the Member at least thirty (30) days notice in the event that there is a
material change in an applicable law, regulation or statute affecting this Agreement or which
renders the system out of compliance with the new law or statute.
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LEVEL 1
Application for Interconnection and Net Metering

Use this application form only for a generating facility that is inverter based and certified by a nationally
recognized testing laboratory to meet the requirements of UL1741.

Submit this Application to: Blue Grass Energy, P O Box 990, Nicholasville KY 40340

If you have questions regarding this Application or its status, contact the Cooperative at: 859-885-4191

Member Name: Account Number:
Member Address:
Member PhoneNo.: Member E-Mail Address:

Project Contact Person:

Phone No.: E-mail Address (Optional):

Provide names and contact information for other contractors, installers, or engineering firms
involved in the design and installation of the generating facilities:

Energy Source: SolarI:] Wind D Hydro D Biogas D Biomass D
lnverter Manufacturer and Model #:

Inverter Power Rating; Inverter Voltage Rating:

Power Rating of Energy Source (i.e., solar panels, wind turbine):

Is Battery Storage Used: D No D Yes If Yes, Battery Power Rating;

Attach documentation showing that inverter is certified by a nationally recognized testing laboratory to
meet the requirements of UL 1741.

Attach site drawing or sketch showing location of Cooperative's meter, energy source, Cooperative
accessible disconnect switch and inverter.

Attach single line drawing showing all electrical equipment from the Cooperative’s metering location to
the energy source including switches, fuses, breakers, panels, transformers, inverters, energy source, wire
size, equipment ratings, and transformer connections.

Expected Start-up Date:
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TERMS AND CONDITIONS:

1) Blue Grass Energy shall provide the Member net metering services, without charge for
standard metering equipment, through a standard kilowatt-hour metering system capable
of measuring the flow of electricity in two (2) directions. If the Member requests any
additional meter or meters or distribution upgrades are needed to monitor the flow in each
direction, such installations shall be at the Member's expense.

2) The Member shall install, operate, and maintain, at Member's sole cost and expense, any
control, protective, or other equipment on the Member's system required by Blue Grass
Energy ’s technical interconnection requirements based on IEEE 1547, the NEC,
accredited testing laboratories such as Underwriters Laboratories, and the manufacturer's
suggested practices for safe, efficient and reliable operation of the generating facility in
parallel with Blue Grass Energy ’s electric system. The Member shall bear full
responsibility for the installation, maintenance and safe operation of the generating
facility. Upon reasonable request from Blue Grass Energy, the Member shall demonstrate
generating facility compliance.

3) The generating facility shall comply with, and the Member shall represent and warrant its
compliance with: (a) any applicable safety and power quality standards established by
IEEE and accredited testing laboratories such as Underwriters Laboratories; (b) the NEC
as may be revised from time to time; (c) Blue Grass Energy 's rules, regulations, and
Service Regulations as contained in Blue Grass Energy ’s Retail Electric Tariff as may be
revised from time to time with the approval of the Kentucky Public Service Commission
(Commission); (d) the rules and regulations of the Commission, as such rules and
regulations may be revised from time to time by the Commission; and (e) all other
applicable local, state, and federal codes and laws, as the same may be in effect from time
to time. Where required by law, Member shall pass an electrical inspection of the
generating facility by a local authority having jurisdiction over the installation.

4) Any changes or additions to Blue Grass Energy’s system required to accommodate the
generating facility shall be considered excess facilities. Member shall agree to pay Blue
Grass Energy for actual costs incurred for all such excess facilities prior to construction.

The Member shall operate the generating facility in such a manner as not to cause undue
fluctuations in voltage, intermittent load characteristics or otherwise interfere with the
operation of Blue Grass Energy’s electric system. At all times when the generating facility
is being operated in parallel with Blue Grass Energy’s electric system, the Member shall
operate the generating facility in such a manner that no adverse impacts will be produced
thereby to the service quality rendered by Blue Grass Energy to any of its other members
or to any electric system interconnected with Blue Grass Fnergy’s electric system. The
Member shall agree that the interconnection and ogeration of the generating facility is
secondary to, and shall not interfere with, Blue Grass Eﬂ%%g %ﬁaﬂ%ggé\@‘ﬂéﬂo'\'
responsibility of furnishing reasonably adequate servi¢e to its mem ergFFECT'VEK
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5) The Member shall be responsible for protecting, at Member's sole cost and expense, the
generating facility from any condition or disturbance on Blue Grass Energy ’s electric
system, including, but not limited to, voltage sags or swells, system faults, outages, loss of
a single phase of supply, equipment failures, and lightning or switching surges, except that
Blue Grass Energy shall be responsible for repair of damage caused to the generating
facility resulting solely from the negligence or willful misconduct on the part of Blue
Grass Energy Blue Grass Energy .

6) After initial installation, Blue Grass Energy shall have the right to inspect and/or witness
commissioning tests, as specified in the Level 1 or Level 2 Application and approval
process. Following the initial testing and inspection of the generating facility and upon
reasonable advance notice to the Member, Blue Grass Energy shall have access at
reasonable times to the generating facility to perform reasonable on-site inspections to
verify that the installation, maintenance, and operation of the generating facility comply
with the requirements of this tariff.

7) For Level 1 and 2 generating facilities, an eligible Member shall furnish and install on the
Member's side of the point of common coupling a safety disconnect switch which shall be
capable of fully disconnecting the Member's energy generating equipment from Blue
Grass Energy’s electric service under the full rated conditions of the Member's generating
facility. The external disconnect switch (EDS) shall be located adjacent to Blue Grass
Energy’s meters or the location of the EDS shall be noted by placing a sticker on the
meter, and shall be of the visible break type in a metal enclosure which can be secured by
a padlock. If the EDS is not located directly adjacent to the meter, the Member shall be
responsible for ensuring that the location of the EDS is properly and legibly identified for
so long as the generating facility is operational. The disconnect switch shall be accessible
to Blue Grass Energy personnel at all times. Blue Grass Energy may waive the
requirement for an EDS for a generating facility at its sole discretion, and on a case-by-
case basis, upon review of the generating facility operating parameters and if permitted
under Blue Grass Energy’s safety and operating protocols.

8) Blue Grass Energy shall have the right and authority at Blue Grass Energy Blue Grass
Energy ’s sole discretion to isolate the generating facility or require the Member to
discontinue operation of the generating facility if Blue Grass Energy believes that: (a)
continued interconnection and parallel operation of the generating facility with Blue Grass
Energy 's electric system may create or contribute to a system emergency on either Blue
Grass Energy 's or the Member's electric system; (b) the generating facility is not in
compliance with the requirements of this tariff, and the noncompliance adversely affects
the safety, reliability, or power quality of Blue Grass Energy 's electric system; or (c) the
generating facility interferes with the operation of Bhr-&mes—&mg-y—s—elec&nc—gsﬁzm—lﬂ—
non-emergency situations, Blue Grass Energy shall give ¢ otice of
noncompliance including a description of the specific n;%%%énll‘ﬁ a}§: FM? fowoN
the Member a reasonable time to cure the noncompliapce prior to 1so a;_tmg \generating
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facilities. In emergency situations, when the Blue Grass Energy is unable to immediately
isolate or cause the Member to isolate only the generating facility, Blue Grass Energy may
isolate the Member's entire facility.

9) The Member shall agree that, without the prior written permission from Blue Grass
Energy, no changes shall be made to the generating facility as initially approved. Increases
in generating facility capacity will require a new "Application for Interconnection and Net
Metering" which will be evaluated on the same basis as any other new application. Repair
and replacement of existing generating facility components with like components that

-meet UL 1741 certification requirements for Level 1 facilities and not resulting in
increases in generating facility capacity is allowed without approval.

10) To the extent permitted by law, the Member shall protect, indemnify, and hold harmless
Blue Grass Energy and its directors, officers, employees, agents, representatives and
contractors against and from all loss, claims, actions or suits, including costs and
attorneys fees, for or on account of any injury or death of persons or damage to property
caused by the Member or the Member's employees, agents, representatives and
contractors in tampering with, repairing, maintaining, or operating the Member's
generating facility or any related equipment or any facilities owned by Blue Grass Energy
except where such injury, death or damage was caused or contributed to by the fault or
negligence of Blue Grass Energy or its employees, agents, representatives, or contractors.

The liability of Blue Grass Energy to the Member for injury to person and property shall
be governed by the tariff(s) for the class of service under which the Member is taking
service.

11) The Member shall maintain general liability insurance coverage (through a standard
homeowner's, commercial, or other policy) for both Level 1 and Level 2 generating
facilities. The Member shall, upon request, provide Blue Grass Energy with proof of such
insurance at the time that application is made for net metering.

12) By entering into an Interconnection Agreement, or by inspection, if any, or by non-
rejection, or by approval, or in any other way, Blue Grass Energy does not give any
warranty, express or implied, as to the adequacy, safety, compliance with applicable codes
or requirements, or as to any other characteristics, of the generating facility equipment,
controls, and protective relays and equipment.

A Member's generating facility is transferable to other persons or service locations only
after notification to Blue Grass Energy has been made and verification that the installation
is in compliance with this tariff. Upon written notification that an approved generating

facility is being transferred to another person, mem m_o.r_Lonanon,_ma_Gmss_Enffgv
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what must be done to place the facility in compliance

13) The Member shall retain any and all Renewable Energy Credits (RECs) that may be
generated by their generating facility.

EFFECTIVE TERM AND TERMINATION RIGHTS

This Agreement becomes effective when executed by both parties and shall continue in effect
until terminated. This Agreement may be terminated as follows: (a) The Member may terminate
this Agreement at any time by giving Blue Grass Energy at least sixty (60) days' written notice;
(b) Blue Grass Energy may terminate upon failure by the Member to continue ongoing operation
of the generating facility; (c) either party may terminate by giving the other party at least thirty -
(30) days prior written notice that the other party is in default of any of the terms and conditions
of the Agreement or the Rules or any rate schedule, tariff, regulation, contract, or policy of Blue
Grass Energy so long as the notice specifies the basis for termination and there is opportunity to
cure the default; (d) Blue Grass Energy may terminate by giving the Member at least thirty (30)
days notice in the event that there is a material change in an applicable law, regulation or statute
affecting this Agreement or which renders the system out of compliance with the new law or
statute.

I hereby certify that, to the best of my knowledge, all of the information provided in this Application is
true, and I agree to abide by all the Terms and Conditions included in this Application for Interconnection
and Net Metering and Blue Grass Energy’s Net Metering Tariff.

Member Signature Date Title
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COOPERATIVE APPROVAL SECTION

When signed below by a Cooperative representative, Application for Interconnection and Net Metering is
approved subject to the provisions contained in this Application and as indicated below.

Cooperative inspection and witness test: D Required D Waived

If inspection and witness test is required, the Member shall notify the Cooperative within 3
business days of completion of the generating facility installation and schedule an inspection and
witness test with the Cooperative to occur within 10 business days of completion of the generating

facility installation or as otherwise agreed to by the

Cooperative and the Member. Unless

indicated below, the Member may not operate the generating facility until such inspection and
witness test is successfully completed. Additionally, the Member may not operate the generating
facility until all other terms and conditions in the Application have been met.

Call to schedule an inspection and witness test.

Pre-Inspection operational testing not to exceed two hours: [:I Allowed D Not Allowed

If inspection and witness test is waived, operation of the generating facility may begin when
installation is complete, and all other terms and conditions in the Application have been met.

Additions, Changes, or Clarifications to Application Information:

I:I None D As specified here:
Approved by: Date:
Printed Name: Title:
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LEVEL 2
Application For Interconnection And Net Metering

Use this Application form when generating facility is not inverter-based or is not certified by a nationally
recognized testing laboratory to meet the requirements of UL 1741 or does not meet any of the additional
conditions under Level 1.

Submit this Application {0 AT
- 990, Nicholasville KY 40340

$100) to: Blue Grass Energy, P O Box

If you have questions regarding this Application or its status, contact the Cooperative at: 859-885-4191

Member Name: Account Number:

Member Address:

Project Contact Person:

Phone No.: Email Address (Optional):

Provide names and contact information for other contractors, installers, or engineering firms
involved in the design and installation of the generating facilities:

Total Generating Capacity of Generating Facility:

Type of Generator: Inverter-Based Synchronous Induction

Power Source: Solar Wind Hydro Biogas Biomass

Adequate documentation and information must be submitted with this application to be considered
complete. Typically this should include the following:

1. Single-line diagram of the member's system showing all electrical equipment from the generator to
the point of interconnection with the Cooperative’s distribution system, including generators,
transformers, switchgear, switches, breakers, fuses, voltage transformers, current transformers,
wire sizes, equipment ratings, and transformer connections.

2. Control drawings for relays and breakers.
3. Site Plans showing the physical location of major equipment.

4. Relevant ratings of equipment. Transformer information should include capacity ratings, voltage
ratings, winding arrangements, and impedance.

5. If protective relays are used, settings applicable to the interpenneet SAMEE S :
relays are used, a description of how the relay is programmed to o erate as a Shcable o

interconnection protection. PUBLIC > FRIXIéﬁIWE' S& Ii\/lYl\/l ISSION
EFFECTIVE
DATE OF ISSUE April 3. 2009 DATH EFFECTIVE: Maﬁ_’ﬁ, 2509

'/%g* PURSUANT TO 807 KAR 5:011
ISSUED BY %&/ /M TITLE CFO & Vick President Finaticial 'Shhidds

Issﬁéy authority of an Order of the Public Service Cojnmi 0
Case No. 2008 -00169 Dated By,

%ecutive Director

S



For All Counties Served
P.S.C. No. 135
Blue Grass Energy Original Sheet No. 135

6. A description of how the generator system will be operated including all modes of operation.

7. For inverters, the manufacturer name, model number, and AC power rating. For certified inverters,
attach documentation showing that inverter is certified by a nationally recognized testing
laboratory to meet the requirements of UL1741.

8. For synchronous generators, manufacturer and model number, nameplate ratings, and impedance
data (Xd, X'd, & X”d).

9. For induction generators, manufacturer and model number, nameplate ratings, and locked rotor
current.

Member Signature: Date:

LEVEL 2
INTERCONNECTION AGREEMENT

THIS INTERCONNECTION AGREEMENT (Agreement) is made and entered into

this day of ,20__, by and between

(Cooperative), and (Member). Cooperative and Member are
hereinafter sometimes referred to individually as "Party” or collectively as "Parties".
WITNESSETH:

WHEREAS, Member is installing, or has installed, generating equipment, controls, and
protective relays and equipment (Generating Facility) used to interconnect and operate in parallel
with Cooperative’s electric system, which Generating Facility is more fully described in Exhibit
A, attached hereto and incorporated herein by this Agreement, and as follows:

Location:

Generator Size and Type:

NOW, THEREFORE, in consideration thereof, Member and Cooperative agree as follows:

Cooperative agrees to allow the Member to interconnect and operate the Generating Facility in
parallel with the Cooperative’s electric system and the Member agrees to abide by Cooperative’s
Net Metering Tariff and all the Terms and Conditions listed in this Agreement including any
additional conditions listed in Exhibit A.

TERMS AND CONDITIONS:
1) Blue Grass Energy shall provide the Member net metering services, without charge for
standard metering equipment, through a standard kilowatt-hour metering system capable

of measuring the flow of electricity in two (2) directiops—t-the-Member-requests-any———
additional meter or meters or distribution upgrades are nelgﬂﬁg L?énggl'g\/ I‘[&%ﬂéyg I\/ﬁ’l\ﬁ?‘g}éION
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2) The Member shall install, operate, and maintain, at the Member's sole cost and expense,
any control, protective, or other equipment on the Member's system required by Blue
Grass Energy technical interconnection requirements based on IEEE 1547, the NEC,
accredited testing laboratories such as Underwriters Laboratories, and the manufacturer's
suggested practices for safe, efficient and reliable operation of the generating facility in
parallel with Blue Grass Energy’s electric system.

The Member shall bear full responsibility for the installation, maintenance and safe
operation of the generating facility. Upon reasonable request from Blue Grass Energy
Blue Grass Energy, the Member shall demonstrate generating facility compliance.

3) The generating facility shall comply with, and the Member shall represent and warrant its
compliance with: (a) any applicable safety and power quality standards established by
IEEE and accredited testing laboratories such as Underwriters Laboratories; (b) the NEC
as may be revised from time to time; (c) Blue Grass Energy 's rules, regulations, and
Service Regulations as contained in Blue Grass Energy ’s Retail Electric Tariff as may be
revised from time to time with the approval of the Kentucky Public Service Commission
(Commission); (d) the rules and regulations of the Commission, as such rules and
regulations may be revised from time to time by the Commission; and (€) all other
applicable local, state, and federal codes and laws, as the same may be in effect from time
to time. Where required by law, the Member shall pass an electrical inspection of the
generating facility by a local authority having jurisdiction over the installation.

4) Any changes or additions to Blue Grass Energy’s system required to accommodate the
generating facility shall be considered excess facilities. The Member shall agree to pay
Blue Grass Energy Blue Grass Energy for actual costs incurred for all such excess
facilities prior to construction.

5) The Member shall operate the generating facility in such a manner as not to cause undue
fluctuations in voltage, intermittent load characteristics or otherwise interfere with the
operation of Blue Grass Energy’s electric system. At all times when the generating facility
is being operated in parallel with Blue Grass Energy’s electric system, the Member shall
operate the generating facility in such a manner that no adverse impacts will be produced
thereby to the service quality rendered by Blue Grass Energy Blue Grass Energy to any of
its other members or to any electric system interconnected with Blue Grass Energy’s
electric system. The Member shall agree that the interconnection and operation of the
generating facility is secondary to, and shall not interfere with, Blue Grass Energy Blue
Grass Energy’s ability to meet its primary responsibility of furnishing reasonably adequate
service to its members.

6) The Member shall be responsible for protecting, at th ;
the generating facility from any condition or disturbarjceop Blye-Grass Brergy: csglosiic on
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loss of a single phase of supply, equipment failures, and lightning or switching surges,
except that Blue Grass Energy shall be responsible for repair of damage caused to the
generating facility resulting solely from the negligence or willful misconduct on the part
of Blue Grass Energy .

7) After initial installation, Blue Grass Energy shall have the right to inspect and/or witness
commissioning tests, as specified in the Level 1 or Level 2 Application and approval
process. Following the initial testing and inspection of the generating facility and upon
reasonable advance notice to the Member, Blue Grass Energy shall have access at
reasonable times to the generating facility to perform reasonable on-site inspections to
verify that the installation, maintenance, and operation of the generating facility comply
with the requirements of this tariff.

8) For Level 1 and 2 generating facilities, an eligible Member shall furnish and install on the
Member’s side of the point of common coupling a safety disconnect switch which shall be
capable of fully disconnecting the Member’s energy generating equipment from Blue
Grass Energy ’s electric service under the full rated conditions of the Member's generating
facility. The external disconnect switch (EDS) shall be located adjacent to Blue Grass
Energy ’s meters or the location of the EDS shall be noted by placing a sticker on the
meter, and shall be of the visible break type in a metal enclosure which can be secured by
a padlock. If the EDS is not located directly adjacent to the meter, the Member shall be
responsible for ensuring that the location of the EDS is properly and legibly identified for
so long as the generating facility is operational. The disconnect switch shall be accessible
to Blue Grass Energy personnel at all times. Blue Grass Energy waive the requirement for
an EDS for a generating facility at its sole discretion, and on a case-by-case basis, upon
review of the generating facility operating parameters and if permitted under Blue Grass
Energy’s safety and operating protocols.

9) Blue Grass Energy shall have the right and authority at Blue Grass Energy ’s sole
discretion to isolate the generating facility or require the Member to discontinue operation
of the generating facility if Blue Grass Energy believes that: (a) continued interconnection
and parallel operation of the generating facility with Blue Grass Energy 's electric system
may create or contribute to a system emergency on either Blue Grass Energy Blue Grass
Energy 's or the Member's electric system; (b) the generating facility is not in compliance
with the requirements of this tariff, and the noncompliance adversely affects the safety,
reliability, or power quality of Blue Grass Energy 's electric system; or (c) the generating
facility interferes with the operation of Blue Grass Energy 's electric system. In non-
emergency situations, Blue Grass Energy Blue Grass Energy shall give the Member notice
of noncompliance including a description of the specific noncompliance condition and
allow the Member a reasonable time to cure the noncompliance prior to isolating the

generating facilities. In emergency situations, wheh Blue Grass Energy is unable to
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10) The Member shall agree that, without the prior written permission from Blue Grass
Energy Blue Grass Energy, no changes shall be made to the generating facility as initially
approved. Increases in generating facility capacity will require a new "Application for
Interconnection and Net Metering" which will be evaluated on the same basis as any other
new application. Repair and replacement of existing generating facility components with
like components that meet UL 1741 certification requirements for Level 1 facilities and
not resulting in increases in generating facility capacity is allowed without approval.

11) To the extent permitted by law, the Member shall protect, indemnify, and hold harmless
Blue Grass Energy and its directors, officers, employees, agents, representatives and
contractors against and from all loss, claims, actions or suits, including costs and attorneys
fees, for or on account of any injury or death of persons or damage to property caused by
the Member or the Member's employees, agents, representatives and contractors in
tampering with, repairing, maintaining, or operating the Member's generating facility or
any related equipment or any facilities owned by Blue Grass Energy except where such
injury, death or damage was caused or contributed to by the fault or negligence of the Blue
Grass Energy Blue Grass Energy or its employees, agents, representatives, or contractors.

The liability of Blue Grass Energy to the Member for injury to person and property shall
be governed by the tariff(s) for the class of service under which the Member is taking
service.

12) The Member shall maintain general liability insurance coverage (through a standard
homeowner's, commercial, or other policy) for both Level 1 and Level 2 generating
facilities. The Member shall, upon request, provide Blue Grass Energy with proof of such
insurance at the time that application is made for net metering.

13) By entering into an Interconnection Agreement, or by inspection, if any, or by non-
rejection, or by approval, or in any other way, Blue Grass Energy does not give any
warranty, express or implied, as to the adequacy, safety, compliance with applicable codes
or requirements, or as to any other characteristics, of the generating facility equipment,
controls, and protective relays and equipment.

14) A Member's generating facility is transferable to other persons or service locations only
after notification to the Blue Grass Energy has been made and verification that the
installation is in compliance with this tariff. Upon written notification that an approved
generating facility is being transferred to another person, member, or location, Blue Grass
Energy will verify that the installation is in compliance with this tariff and provide written
notification to the member(s) within 20 business days. If the installation is no longer in
compliance with this tariff, Blue Grass Energy will notify the Member in writing and list

what must be done to place the facility in compliance,
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EFFECTIVE TERM AND TERMINATION RIGHTS

This Agreement becomes effective when executed by both parties and shall continue in effect
until terminated. This Agreement may be terminated as follows: (a) The Member may terminate
this Agreement at any time by giving Blue Grass Energy at least sixty (60) days' written notice;
(b) Blue Grass Energy may terminate upon failure by the Member to continue ongoing operation
of the generating facility; (c) either party may terminate by giving the other party at least thirty
(30) days prior written notice that the other party is in default of any of the terms and conditions
of the Agreement or the Rules or any rate schedule, tariff, regulation, contract, or policy of Blue
Grass Energy Blue Grass Energy so long as the notice specifies the basis for termination and
there is opportunity to cure the default; (d) Blue Grass Energy may terminate by giving the
Member at least thirty (30) days notice in the event that there is a material change in an applicable
law, regulation or statute affecting this Agreement or which renders the system out of compliance
with the new law or statute.

IN WITNESS WHEREOF, the Parties have executed this Agreement, effective as of the
date first above written.

COOPERATIVE NAME MEMBER
By: By:
Printed Name Printed Name
Title: Title:

Exhibit A

(To be developed on a case by case basis as needed)
Exhibit A will contain additional detailed information about the Generating Facility such as a
single line diagram, relay settings, and a description of operation.

When construction of Utility facilities is required, Exhibit A will also contain a description and
associated cost.

Exhibit A will also specify requirements for a Utility inspection and witness test and when
limited operation for testing or full operation may begin. A utility inspection and witness test
will be coordinated between the prospective generating facility and Blue Grass Energy.
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Section DSM
Direct Load Control Program — Residential

Purpose

The Direct Load Control Program will encourage the reduction in growth of peak demand, enabling East Kentucky Power
Cooperative ("EKPC") to utilize its system more efficiently, manage market purchases, and defer the construction of new
generation.

Availability

The Direct Load Control Program is available to residential members in the service territories of Blue Grass Energy and will include
the control of existing water heaters, existing and new air conditioners and heat pumps.

Availability may be denied where, in the judgment of the Blue Grass Energy, installation of the load control equipment is
impractical.

Eligibility
To qualify for this Program, the new participant must be located in the service territory of Blue Grass Energy and have:
" Central air conditioning or heat pump units with single-stage compressors.

The above appliances may be electrically cycled or interrupted in accordance with the rules of this Tariff.

The participant may either own or rent the residence where the qualifying appliances are located. The residence may be either a
single-family structure or a multi-family apartment facility.

The participant is responsible for obtaining the permission of the owner of the rented residence to participate in the load control
program. Blue Grass Energy may require that a rental property agreement be executed between Blue Grass Energy and the
owner of the rented residence.
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Section DSM — (con’t.)
Direct Load Control Program —~ Residential

Program Incentives

Blue Grass Energy will provide an incentive fo the participants in this program for the following appliances:

Water Heaters: Blue Grass Energy will credit the residential power bill of the participant $10.00 per water heater
annually or provide the incentive via other payment means including, but not limited to, a check. The participant will
receive this credit regardless of whether the water heater is actually controlled during any program month.

Air Conditioners and Heat Pumps. Blue Grass Energy will provide an incentive to the participants in this program. The
participant may select one of three alternatives. The participant will receive one of these incentives regardless of whether
the air conditioner or heat pump is actually controlled during any program month.

Alternative One. For each direct load control switch, Blue Grass Energy will credit the residential power bill of the
participant $20.00 annually or provide the incentive via other payment means including, but not limited to, a check per
air conditioner or heat pump.

Alternative Two. When technically feasible, Blue Grass Energy may provide and install at no cost one or more Wi-Fi
enabled thermostats as needed for control purposes or Blue Grass Energy may provide a Wi-Fi enabled thermostat and
a rebate up to $100 to offset the member's cost to have the thermostat installed by the member’s own heating and air-
conditioning contractor. The member must sign-up each Blue Grass Energy provided thermostat within 60 days or return
it to Blue Grass Energy or be invoiced by Blue Grass Energy for the cost of the thermostat. Wi-Fi enabled means any
thermostat utilizing the Wi-Fi communication protocol or similar local networking communication protocols. The member
must have a fixed location and reliable internet for communication. Blue Grass Energy will reimburse the participating
member $20 per qualifying Wi-Fi enabled thermostat annually.

Alternative Three: Blue Grass Energy will credit the residential power bill of the participant $20.00 per qualifying Wi-Fi
enabled thermostat provided by the retail member that controls an air conditioner or heat pump annually or provide the
incentive via other payment means including, but not limited to, a check. Blue Grass Energy will provide a rebate up to
$100 to offset the member's cost to have the thermostat installed by the member’s own heating and air-conditioning
contractor. The member must have a fixed location and reliable internet for communication.
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Section DSM -(con’t.)
Direct Load Control Program — Residential

When the qualifying appliances are located in rental residences, program incentives will be paid to the participant, regardless of
whether the participant owns or rents the residence where the qualifying appliances are located. Nothing contained in this Tariff
will prohibit a further disposition of the program incentive between the participant and the owner of a rented residence.

Program Special Incentives

Blue Grass Energy will provide a special incentive up to $25.00 for new participants that install a load control switch on qualifying
air conditioners and heat pumps, Utility supplied Wi-Fi enabled thermostat or retail member supplied Wi-Fi enabled thermostat.
This one time per residence incentive will be in the form of a bill credit on the electric bill following the switch installation or
provided via other payment means including, but not limited to, a check..

Time Periods for Direct Load Control Program

Water Heaters. Existing load control switches may be electrically interrupted for a maximum time period of six (6) hours per
event during the May through September months indicated below and for a maximum time period of four (4) hours during the
October through April months indicated below.

EKPC will cycle the water heaters only during the hours listed below.

Months Hours Applicable for Demand Billing — EPT
October through April 6:00 a.m. to 12:00 noon
4:00 p.m. to 10:00 p.m.
May through September 10:00 a.m. to 10:00 p.m.

Air Conditioners and Heat Pumps. A load control device (switch or Wi-Fi enabled thermostat) will be placed on each central air
conditioning unit or heat pump that will allow the operating characteristics of the unit to be modified to reduce demand on the
system. Communication fo the load control device will be accomplished via AMR, Wi-Fi, or similar communication technologies..

EKPC will control the air conditioning units and heat pumps only during its summer on-peak billing hours listed below and up to
four (4) hours per event..

Months Hours Applicable for Demand Billing — EPT
May through September 10:00 a.m. to 10:00 p.m.
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Direct Load Control Program — Residential

Terms and Conditions

1. Prior to the installation of load control devices, Blue Grass Energy may inspect the participant's electrical equipment to insure
good repair and working condition, but Blue Grass Energy shall not be responsible for the repair or maintenance of the electrical
equipment.

2. EKPC, on behalf of Blue Grass Energy, will install in some cases, own, and maintain the load management devices controlling
the participant's air conditioner or heat pump for alternatives One and Two as noted in this tariff. The participant must allow Blue
Grass Energy, or their representative, reasonable access to install, maintain, inspect, test and remove load control devices.
Inability of the Blue Grass Energy to gain access to the load management device to perform any of the above activities for a period
exceeding 30 days may, at Blue Grass Energy’s option, result in discontinuance of credits under this tariff until such time as Blue
Grass Energy is able to gain the required access.

3. Participants may join the program at any time during the year. Participants with air conditioning or heat pump units who join
during the months of June through September can select an incentive alternative as described in this Tariff. If the incentive is
selected, incentives will be provided annually.

4, If a participant decides to withdraw from the program or change incentive alternatives, Blue Grass Energy will endeavor to
implement the change as soon as possible.

5. If a participant decides to withdraw from the program, the participant may not apply to rejoin the program for a period of six
{6) months. Returning participants for air conditioning and heat pump units will be required to initially select the bill credit alternative
but may change alternatives later as described in this Tariff.
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Section DSM
Direct Load Control Program — Commercial

Purpose-

The Direct Load Control Program will encourage the reduction in growth of peak demand, enabling EKPC to utilize its system more
efficiently, manage market purchases, and defer the construction of new generation.

Availabilit

The Direct Load Control Program is available to commercial customers in the service territories of Blue Grass Energy Cooperative
Corporation and will include the control of air conditioners and water heaters.

Availability may be denied where, in the judgment of Blue Grass Energy Cooperative Corporation, installation of the load control
equipment is impractical.

Eligibility

To qualify for this Program, the new participant must be located in the service territory of Blue Grass Energy Cooperative
Corporation and have a central air conditioning unit or heat pump units. The appliance may be electrically cycled or interrupted in
accordance with the rules of this Tariff.

The participant is responsible for obtaining the permission of the commercial property owner to participate in the load control
program. Blue Grass Energy Cooperative Corporation may require that a rental property agreement be executed between Blue

Grass Energy Cooperative Corporation and the owner of the rented commercial property.

Program Incentives

Blue Grass Energy Cooperative Corporation will provide an incentive to the participants in this program for the following appliances.
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Section DSM)- (con’t.)
Direct Load Control Program — Commercial

Air Conditioners and Heat Pumps: The incentive will be based on the tonnage of the air conditioning unit. Units up to
andincluding five (5) tons will receive $20.00 per unit:-Units over five (5) tons-will receive-an additional-annual credit of
$4.00 per ton per unit. Blue Grass Energy Cooperative Corporation will credit the commercial power bill of the participant
the applicable incentive credit or provide the incentive via other payment means including, but not limited to, a check.
The participant will receive the incentive regardless of whether the air conditioner is actually controlled during any
program month,

Water Heaters. Blue Grass Energy Cooperative Corporation will credit the existing participating commercial power bill
of the participant $10.00 per water heater annually or provide the incentive via other payment means including, but not
limited to, a check. The participant will receive this credit regardless of whether the water heater is actually controlled.

Time Period for Direct Load Control Program

Air Conditioners and Heat Pumps: A load control device will be placed on each central air conditioning unit or heat
pump that will allow the operating characteristics of the unit to be modified to reduce demand on the system. The
member must have internet for communication. Utility of member supplied Wi-Fi enabled thermostat programs may
also be available. Communication to the load controf device or thermostat will be accomplished via AMR, AMI, Wi-Fi
or similar communication technologies.

EKPC will control the air conditioning units only during its summer on-peak billing hours listed below and up to four (4) hours per

event:
Months Hours Applicable for Demand Billing - EPT
May through September 10:00 a.m. to 10:00 p.m.

Water Heaters. Existing load control switches may be electrically interrupted for a maximum {ime period of six hours per

event during the May through September months indicated below and for a maximum time period of four (4) hours per

event during the October through April months indicated below.
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Section DSM- (con’t.)
Direct Load Control Program - Commercial

EKPC will cycle the water heaters only during the hours listed below.

Months Hours Applicable for Demand Billing = EPT
October through April 6:00 a.m. to 12:00 noon
4:00 p.m. to 10:00 p.m.
May through September 10:00 a.m. to 10:00 p.m.

Terms and Conditions

1. Prior to the installation of load control devices, Blue Grass Energy may inspect the participant’s electrical equipment to ensure
good repair and working condition, but Blue Grass Energy shall not be responsible for the repair or maintenance of the electrical
equipment.

2. EKPC on behalf of Blue Grass Energy, will install, in some cases own, and maintain the load management devices controlling
the participant's air conditioner or heat pump. The participant must allow Blue Grass Energy, or their representative, reasonable
access to install, maintain, inspect, test and remove load control devices. Inability of Blue Grass Energy to gain access to the load
management device to perform any of the above activities for a period exceeding 30 days may, at Blue Grass Energy’s option,
result in discontinuance of credits under this tariff until such time as Blue Grass Energy is able to gain the required access.

3. Participants may join the program at any time during the year. Participants with air conditioning or heat pumps who join during
the months of June through September will receive the bill credits annually.

4,  If a participant decides to withdraw from the program, Blue Grass Energy will endeavor to implement the withdrawal as soon
as possible. If a participant decides to withdraw from the program, the participant may not apply to rejoin the program for a period
of six (6) months.
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Section DSM —2

Touchstone Enersy Home

Purpose

In an effort to improve new residential home energy performance, Blue Grass Energy has designed the
Touchstone Energy Home Program. This program provides guidance during the building process to guarantee
a home that is > 25-30 % more efficient than the Kentucky standard built home. The standard built new home
in rural Kentucky typically receives a 105 on the Home Energy Rating System (“HERS”) Index.

Availability
This program is available to home owners served by Blue Grass Energy.
Eligibility

To qualify as a Touchstone Energy Home under Blue Grass Energy’s program, the participating single-family
home must be located in the service territory of Blue Grass Energy and must meet the program guidelines
following one of the two available paths of approval. Multi-family dwellings pre-approved by East Kentucky
Power Cooperative, Inc. may be eligible.

Program Guidelines

e Home must receive a HERS Index score of <75 (At least 30% more efficient than the K'Y standard built home)

¢ Home must receive pre-drywall inspection and complete Blue Grass Energy’s pre-drywall checklist (contact the
Energy Advisor at Blue Grass Energy for a copy of the checklist)

e Home must receive a final inspection, pass a whole house air leakage test), and duct leakage test.

e  Primary source of heat must be an Air Source Heat Pump > current Energy and Water conservation standard
established by the Federal DOE or Geothermal

e Home must pass current energy code requirements established in the KY Residential Code.

e  Water Heater must be an electric storage tank water heater that is > current Energy and Water conservation
standard established by the Federal DOE.

Incentive

Blue Grass Energy will provide a free energy rating using the Home Energy Rating System (HERS) to each

| qualifying participant that builds their new home to meet the requirements listed above. Any homes not able

‘ to meet the requirements listed above will be charged market value for the service provided. A HERS rating is
valued at $450 to $750.
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The program is an ongoing program.

DATE OF ISSUE: February 27, 2019 Q&/we,m R K

DATE EFFECTIVE: March 2, 2019
~ EFFECTIVE

ISSUED BY: M 4 /M% 3/2/2019

TITLE: ViCC President & CFO PURSUANT TO 807 KAR 5:011 SECTION 9 (1)
Issued by authority of an Order of the Public Service Commission of K¢ntucky in
Case No. 2019-00060 Dated: November 26, 2019




FOR ALL TERRITORY SERVED
P.S.C.NO. 1

FIRST REVISED SHEET NO. 154
CANCELLING P.S.C. NO. 1

BLUE GRASS ENERGY COOPERATIVE CORPORATION ORIGINAL SHEET NO. 154
[SHEET CANCELLED]
[RESERVED FOR FUTURE USE]
KENTUCKY

PUBLIC SERVICE COMMISSION

DATE OF ISSUE: February 27, 2019 _
DATE EFFECTIVE: March 1, 2019 Gwen R. Pinson
Executive Director

ISSUED BY:W/ /M Q&W\, R K

TITLE: Vice President & CFO
Issued by authority of an Order of the Public Service Commission of Hentucky in

Case No. 2019-00060 Dated: February 27, 2019 3/1/2019

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)

EFFECTIVE




FOR ALL TERRITORY SERVED

P.S.C.NO. 1

FIRST REVISED SHEET NO. 155

CANCELLING P.S.C.NO. 1

BLUE GRASS ENERGY COOPERATIVE CORPORATION ORIGINAL SHEET 155

[SHEET CANCELLED]

[RESERVED FOR FUTURE USE]

KENTUCKY
PUBLIC SERVICE COMMISSION

Gwern R Pirmson
Executive Director

DATE OF ISSUE: February 27, 2019

DATE EFFECTIVE: March 1, 2019 _ Q&W\, e . \QWL:W
ISSUED BY: / W—f—ﬁ EFFECTIVE

TITLE: Vic& President & CFO 3/1/2019

Issued by authority of an Order of the Public Service Commission of §entuckyFa/ANT TO 807 KAR 5:011 SECTION 9 (1)
Case No. 2019-00060 Dated: February 27, 2019




BLUE GRASS ENERGY COOPERATIVE CORPORATION

FOR ALL TERRITORY SERVED
P.S.C.NO.1

FIRST REVISED SHEET NO. 156
CANCELLING P.S.C. NO. 1
ORIGINAL SHEET 156

[SHEET CANCELLED]

[RESERVED FOR FUTURE USE]

KENTUCKY

DATE OF ISSUE: February 27,2019
DATE EFFECTIVE: March 1, 2019

ISSUED BY: M/ K%M

TITLE: Vice President & CFO

PUBLICSERVICE COMMISSION

Gwen R. Pinson
Executive Director

Qyuwey» R K

EFFECTIVE

Issued by authority of an Order of the Public Service Commission of Kentucky in 3/1/2019

Case No. 2019-00060 Dated: February 27, 2019

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




FOR ALL TERRITORY SERVED
P.S.C.NO. 1
FIRST REVISED SHEET NO. 157
CANCELLING P.S.C.NO. 1
BLUE GRASS ENERGY COOPERATIVE CORPORATION ORIGINAL SHEET 157

[SHEET CANCELLED]

[RESERVED FOR FUTURE USE]

KENTUCKY

DATE OF ISSUE: February 27, 2019 PUBLIC SERVICE COMMISSION
DATE EFFECTIVE: March 1, 2019 Gwen R. Pinson

Executive Director

ISSUED BY: M‘/ M‘«*M Q&,W ¥

TITLE: Vice President & CFO LT

Issued by authority of an Order of the Public Service Commission of Hentucky in EFFECTIVE
Case No. 2019-00060 Dated: February 27, 2019 3/1/2019

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




FOR ALL TERRITORY SERVED
P.S.C.NO. 1
FIRST REVISED SHEET NO. 158
CANCELLING P.S.C.NO. 1
BLUE GRASS ENERGY COOPERATIVE CORPORATION ORIGINAL SHEET 158

[SHEET CANCELLED]

[RESERVED FOR FUTURE USE]

RENTUCKY

PUBLIC SERVICE COMMISSION
DATE OF ISSUE: February 27,2019 Gwen R. Pinson
DATE EFFECTIVE: March 1, 2019 :

Executive Director

ISSUED BY: M & %”‘WV’Z@ Q&W Y2 VJML:W

TITLE: Vice President & CFO

Issued by authority of an Order of the Public Service Commission of Hentucky in EFFECTIVE

Case No. 2019-00060 Dated: February 27, 2019 3/1/2019

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




FOR ALL TERRITORY SERVED
P.S.C.NO. 1
FIRST REVISED SHEET NO. 159
CANCELLING P.S.C.NO. 1
BLUE GRASS ENERGY COOPERATIVE CORPORATION ORIGINAL SHEET 159

[SHEET CANCELLED]

[RESERVED FOR FUTURE USE]

KENTUCKY
DATE OF ISSUE: February 27, 2019 PUBLIC SERVICE COMMISSION
DATE EFFECTIVE: March 1, 2019 %X\gzgtiffé E):rnesc?o rrl
ISSUED BY: M M«,W’w\?— @W R
TITLE: Vice President & CFO
Issued by authority of an Order of the Public Service Commission of Kentucky in EFFECTIVE

Case No. 2019-00060 Dated: February 27, 2019 3/1/2019

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




For All Counties Served

P.S.C. No. 1

Second Revised Sheet No. 160

Cancelling P.S.C. No. 1

BLUE GRASS ENERGY COOPERATIVE CORPORATION First Revised Sheet No. 160

[SHEET CANCELLED]

[RESERVED FOR FUTURE USE]

KENTUCKY
PUBLIC SERVICE COMMISSION

Linda C. Bridwell

e i S 2
DATE OF ISSUE: December, 29, 2023 ‘
DATE EFFECTIVE: February 1, 2024 : 1 g
ISSUED BYW/’%&—- EFFECTIVE
TITLE: President & CEO 2/1/2024

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




For All Counties Served
P.S.C.No. 1

First Revised Sheet No. 162
Cancelling P.S.C. No. 1

BLUE GRASS ENERGY COOPERATIVE CORPORATION Original Sheet 162

[SHEET CANCELLED]

[RESERVED FOR FUTURE USE]

KENTUCKY
PUBLIC SERVICE COMMISSION

Gwen R. Pinson
Executive Director

DATE OF ISSUE: February 27, 2019

DATE EFFECTIVE; March 1, 2019 Q&W R K
ISSUED BY: MM EFFECTIVE

TITLE: Vice President & CFO 3/1/2019

Issued by authority of an Order of the Public Service Commission of KentuckyR#/ANT TO 807 KAR 5:011 SECTION 9 (1)
Case No. 2019-00060 Dated: February 27, 2019




For All Counties Served
P.S.C.No. 1

First Revised Sheet No. 163
Cancelling P.S.C. No. 1

BLUE GRASS ENERGY COOPERATIVE CORPORATION Original Sheet No. 163

[SHEET CANCELLED]

[RESERVED FOR FUTURE USE]

KENTUCKY

PUBLIC SERVICE COMMISSION

DATE OF ISSUE: February 27,2019
DATE EFFECTIVE: March 1, 2019

ISSUED BY: M /M

Gwen R. Pinson
Executive Director

Qyuwey» w2

wumnmar—

TITLE: Vice President & CFO
Issued by authority of an Order of the Public Service Commission of ¥
Case No. 2019-00060 Dated: February 27, 2019

EFFECTIVE

[entucky in 3/1/2019

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




For All Counties Served
P.S.C.No. 1

First Revised Sheet No. 164
Cancelling P.S.C. No. 1

BLUE GRASS ENERGY COOPERATIVE CORPORATION Original Sheet 164
[SHEET CANCELLED]
[RESERVED FOR FUTURE USE]
KENTUCKY

PUBLIC SERVICE COMMISSION

DATE OF ISSUE: February 27,2019 Gwen R. Pinson
E D
DATE EFFECTIVE: March 1, 2019 , xecutive Director
e~ <. \7)u/m,a,9vv

ISSUED BY:W £ %M

TITLE: Vice President & CFO
Issued by authority of an Order of the Public Service Commission of Kentucky in 3/1/2019

Case No. 2019-00060 Dated: February 27, 2019 PURSUANT TO 807 KAR 5:011 SECTION 9 (1)

EFFECTIVE




For All Counties Served

P.S.C. No. 1

First Revised Sheet No. 165

Cancelling P.S.C. No. 1

BLUE GRASS ENERGY COOPERATIVE CORPORATION Original Sheet No. 165

[SHEET CANCELLED]

[RESERVED FOR FUTURE USE]

KENTUCKY
PUBLIC SERVICE COMMISSION
DATE OF ISSUE: February 27, 2019 Gwen R. Pinson
DATE EFFECTIVE: March 1, 2019 Qﬁ Executive Director
Z" e~ ¥ . 42
ISSUED BY: W/ Wr—g—; THmasr—
TITLE: Vice President & CFO EFFECTIVE

Issued by authority of an Order of the Public Service Commission of Hentucky in 3/1/2019
Case No. 2019-00060 Dated: February 27, 2019 PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




For All Counties Served

P.S.C. No. 1

Third Revised Sheet No. 166

Cancelling P.S.C No. 1

BLUE GRASS ENERGY COOPERATIVE CORPORATION Second Revised Sheet No. 166

DSM

Button-Up Weatherization Program

Purpose

The Button-Up Weatherization Program offers an incentive for reducing the heat loss of a home. The
retail member may qualify for this incentive by improving attic insulation and reducing the air leakage of
their home or by sealing their HYAC duct system.

Availability

This program is available in all service territories served by Blue Grass Energy.
Eligibility

This program is targeted at older single-family, multi-family or manufactured dwellings. Eligibility
requirements are:

» Home must be 2-years old or older to qualify for the incentive.
s Primary source of heat must be electricity.

The Button Up incentive will promote the reduction of energy usage through air sealing on the part of
retail members. Typical air sealing could include caulking, improved weather stripping, sealing attic
accesses, etc. To receive this incentive either an EKPC approved contractor or Blue Grass Energy
representative must perform a “pre” and “post” blower door test to measure actual Btuh reduced.

The attic insulation portion of the Button Up incentive will promote the reduction of energy usage on the
part of the retail members. Heat loss calculation of Btuh reduced will be made by using either the Manual
J 8t Edition or through other methods approved by EKPC. Heat loss calculations in Btuh are based on
the winter design temperature. In order to receive an incentive for attic insulation, an air seal must be
completed.

The HVAC duct sealing portion of the Button up is a standalone measure that can be utilized to air seal
HVAC duct systems located in un-heated spaces. Air sealing ducts with traditional mastic sealers is an
effective way to lower energy costs.
» Limited to homes that have accessible centrally ducted heating systems in unconditioned areas.
s Initial duct leakage must be greater than 10cfm per 100ft2
s Contractor or Co-op Representative are required to conduct a “pre” and “post” blower door test to
verify reductions. Only contractors trained or pre-approved by EKPC may be used.
« Duct leakage per system must be reduced to less than 8cfm per 100ft2 (Ex: Duct system serves
1200ft. 1200ft2/100= 12 x 8cfm= Duct Seal Target of 96¢fm)
o All joints in the duct system must be sealed with foil tape and duct mastic. Foil tape alone does

not qualify as properly sealing the duct system. KENTUCKY
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For homes that have two or more separately ducted heat systems, each system will qualify independently
for the incentive.

Incentives

The air sealing and ceiling insulation portion of the Button Up incentive will pay a total payment of $40 per
thousand Btuh reduced to the retail member up to the maximum rebate incentive of $750.

The HVAC duct sealing portion of the Button Up program will pay a $400 incentive to residential members
(or their contractor) that meets the eligibility requirements for duct sealing listed above.

Term

The program is an ongoing program.

KENTUCKY
PUBLIC SERVICE COMMISSION

| ITaYa =W =TaTa (VV7=1]]

Executive Director

DATE OF ISSUE: May 24, 2022 ,
DATE EFFECTIVE: June 24, 2022 y ol g W

ISSUED BY: MMW; EFFECTIVE

TITLE: President & CEO 6/24/2022

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




BLUE GRASS ENERGY COOPERATIVE CORPORATION

For All Counties Served
P.S.C.No. 1

Second Sheet No. 167a
Cancelling P.S.C. No. 1
First Revised No. 167a

[SHEET CANCELLED]

[RESERVED FOR FUTURE USE]

KENTUCKY

PUBLIC SERVICE COMMISSION

DATE OF ISSUE: February 27,2019
DATE EFFECTIVE: March 2, 2019

ISSUEDBY:M 7

.

Gwen R. Pinson
Executive Director

Qyuwey» e . ‘7%0,,:9,,/

TITLE: Vice President & CFO

Issued by authority of an Order of the Public Service Commission of Kentucky in
Case No. 2019-00060 Dated: November 26, 2019

EFFECTIVE

3/2/2019

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




For All Counties Served
P.S.C. No.1

Second Revised Sheet No. 168
Cancelling P.S.C. No.1

BLUE GRASS ENERGY COOPERATIVE CORPORATION First Revised Sheet No.168

Section DSM —
Heat Pump Retrofit Program

Purpose

The Heat Pump Retrofit Program provides incentives for residential members to replace their existing
resistance heat source with an efficiency heat pump.

Availability

This program is available to home owners served by Blue Grass Energy.
Eligibility

This program is targeted to home owners who currently heat their home with a resistance heat source; this
program is targeted to site built homes, manufactured homes, and multi-family dwellings. Eligibility
requirements are:
¢ Incentive only applies when homeowner’s primary source of heat is an electric resistance heat
furnace, ceiling cable heat, baseboard heat, or electric thermal storage.
Existing heat source must be at least 2 years old.
New manufactured homes are eligible for the incentive.
Two (2) maximum incentive payments per location, per lifetime for centrally ducted systems.
Ducted and Ductless mini-splits applying for the incentive will be incentivized at a rate of $250
per indoor head unit up to a maximum of three head units per location, per lifetime.
e Participants in the Heat Pump Retrofit Program are not eligible for participation in the ENERGY
STAR® Manufactured Home Program.

Incentives

Homeowners replacing their existing resistance heat source with a heat pump will qualify for the
following incentive based on the equipment type:

Equipment Type INCENTIVE TO MEMBER

Centrally Ducted Systems:

Current Energy Conservation Standard established $500
By the Federal Department of Energy “DOE”
Current ENERGY STAR® level equipment or greater $750
Mini Split Systems:
Ducted or Ductless Mini-Splits ENERGY STAR® 250 KENTUCKY

Level equipment or greater

Term
The program is an ongoing program.
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PREPAY METERING PROGRAM

STANDARD RIDER
Voluntary Prepay Electric Service is a rider to Rate Schedule GS-1 (Residential and Farm) as defined by
the Cooperative.

AVAILABILITY OF SERVICE

All Rate Schedule GS-1 (Residential and Farm) accounts, excluding accounts on Levelized Budget
Billing, auto draft, net metering, three phase accounts, and accounts greater than 400 amp service, within
the territory served by the Cooperative.

TYPE OF SERVICE
Prepaid Electric Service.

RATES
In addition to the Customer Charge and KWH charge for Rate Schedule GS-1 (Residential and Farm),
there will be:

Monthly Program Fee. $8.75 ($0.29 per day)

TERMS & CONDITIONS

Prepay Electric Service is a voluntary program. Members who qualify for this program as defined above
in “AVAILABILITY OF SERVICE” may choose to voluntarily enroll their electric account (s) in this
program. All members who participate in the Prepay Electric Service are subject to the following:

1. An agreement for Prepay Electric Service must be signed by the member (for joint
memberships, only one member is required to sign the agreement) for each account enrolling
in the Prepay Electric Service. The term of the agreement is for one year.

2. Members must confirm that he/she can receive electronic communications to participate in
the voluntary prepay program.

3. At the time an account becomes a prepay account, the recommended initial payment for
electricity is $100. Members may apply funds in any amount to their prepay account(s) as
they choose and as many times per month as they choose.

4. Members may apply funds to their prepay account(s) by all the same methods as post pay and
as listed on Blue Grass Energy’s website. ‘
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10.

11.
12.

13.

PREPAY METERING PROGRAM — CONTINUED

If a member elects to enroll an account in prepay and has a deposit on the account, the deposit
will be applied to the account before the account changes to prepay. Any credit remaining on
the account will be applied to the prepay account. However, if the member has another
account(s) which does not have a satisfactory credit history, the remaining credit will be
transferred as a deposit to the unsecured account(s). The deposit will only be refunded by
applying it to the member’s account(s) as described.

If a member elects to enroll an account in prepay, the total amount of any existing payment
arrangements/contracts will be applied to the account so the full unpaid balance will be
reflected on the prepay account.

Once enrolled in the prepay service, no additional payment arrangements will be made.

If a member’s post pay account has been disconnected for non-payment and the member
chooses the prepay option for the account to be reconnected, the member will be subject to a
prepayment plan whereas future payments will be split 30/70 until the unpaid debt is retired.
Under this provision, the member will be applying 30% of any funds paid on the prepay
account to the unpaid debt. The remaining 70% of the funds will be applied to daily usage on
the account.

A new member, who previously received service from Blue Grass Energy and discontinued
service without paying his/her final bill, (i.e. an uncollectible account) will be required to pay
their past due amount prior to establishing prepay service.

Prepay accounts will be billed at least once a day to show the remaining funds on the account.
If a meter reading is not available, the account will be estimated for that day. In additiona
month end billing will be done for any unbilled miscellaneous charges such as green power.
Charges such as program fee, customer charge, kWh, fuel adjustment, environmental
surcharge, applicable taxes, franchise fees and security lights will be prorated daily.

Prepay accounts will not be subject to deposits, late fees, disconnect fees, and reconnect fees.
For a member who request their account to be changed from prepay to post pay a deposit will
be required or waived based on their credit report received from the credit agency as
determined by Blue Grass Energy at the time of the request..

If a payment on a prepay account is returned for any reason, the account is subject to the
service charge listed in Blue Grass Energy’s Rules and Regulations, original sheet 12, item
34. In addition if an outstanding balance is transferred from another account, the amount of
the transfer will be debited to the prepay account. The member will have to apply funds to
the account to cover the transfer to keep the account from disconnecting due to a negative
balance.
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14.

15.

16.

17.

18.

19.

20.

21.

PREPAY METERING PROGRAM — CONTINUED

If a prepay account is disconnected due to lack of funds or any other reason, the Cooperative
shall be held harmless for any damages due to loss of energy services. Likewise, if the
account is disconnected and the member applies funds to the prepay account thus causing the
account to be reconnected, the member accepts full responsibility for any damages to the
location caused by the account being disconnected.

A monthly paper bill will not be mailed to members who receive prepay service. However,
they may request a copy of their monthly bill or may view it online through Blue Grass
Energy’s website. Blue Grass Energy requests a deviation from 807 KAR 5:006, Section 6 for
this Prepay Metering Program rider only.

Due to the prepay status of an account, a delinquent notice will not be mailed on prepay
accounts as the account should never be in arrears. Blue Grass Energy requests a deviation
from 807 KAR 5:006, Section 14 for this Prepay Metering Program rider only.

When the amount of funds remaining on a prepay account reaches the established threshold of
$25 an automated message will be sent to the member rather than a written notice sent by U.S.
Mail.

All voluntary prepay accounts will not be eligible for a Winter Hardship Reconnect,
Certificate of Need, or Medical Certificate as outlined in 807 KAR 5:006, Sections 13, 14, and
15. If a member on a prepay account presents a Certificate of Need, a Medical Certificate or
qualifies for a Winter Hardship Reconnect, the member will be required to transfer to a post
pay account.

A prepay account will be disconnected if the balance of the account becomes negative. The
account will be disconnected regardless of weather/temperature as the member is responsible
for ensuring that the prepay account is adequately funded. If the member cannot ensure proper
funding, Blue Grass Energy recommends the member not utilize the prepay service.

A prepay account will be disconnected immediately in cases of theft, tampering, or hazardous
code violation.

Members who voluntarily choose the prepay service are subject to all rules and regulations
outlined in the Cooperative’s tariffs and bylaws unless specifically noted above.
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Applicability

Section EDR

Economic Development Rider

The EDR is available in all the service territory served by Blue Grass Energy.

Availability

Available as a rider to qualifying Blue Grass Energy’s non-residential customers to be served or being
served under East Kentucky Power Cooperative, Inc.’s (“EKPC”) Sections B, C, E, and G to encourage
Economic Development as defined herein. Service under the EDR is conditional on approval of a
special contract between EKPC, Blue Grass Energy, and the qualifying non-residential customer for
such economic development rate service filed with and approved by the Kentucky Public Service
Commission (“Commission”).

Economic Development

Service under EDR is available to:

1) New customers contracting for a minimum average monthly billing load of 500 kW over a 12
month period. If the new customer is locating in a Kentucky county that is identified by the
Commonwealth of Kentucky as an “Enhanced Incentive County”, then the minimum average
monthly billing load will be 250 kW over a 12 month period.

2) Existing customers contracting for a minimum average monthly billing load increase of 500 kW
over a 12 month period above their Economic Development Base Load (“ED Base Load”). If
the existing customer is located in a Kentucky county that is identified by the Commonwealth
of Kentucky as an “Enhanced Incentive County”, then the minimum average monthly billing
load increase will be 250 kW over a 12 month period. The ED Base load will be determined as

follows:

a.

The existing customers ED Base Load will be determined by averaging the
customer’s previous three years’ monthly billing loads. EKPC, Blue Grass Energy,
and the existing customer must agree upon the ED Base Load, and any adjustments
to the ED Base Load must be mutually agreed to by the parties.

The ED Base Load shall be an explicit term of the special contract submitted to the
Commission for approval before the customer can take service under the EDR. Once
the ED Base Load’s value is established, it will not be subject to variation or eligible for
service under the EDR.

These provisions are not intended to reduce or diminish in any way EDR service
already being provided to all or a portion of a customer's ED Base Load. Such EDR
service would continue under the terms of the applicable special contract already
existing between EKPC, Blue Grass Energy, and the customer concerning the
affected portion of the customer’s ED Base Load.
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3)

Section EDR (con’t,

A new or existing customer eligible for a minimum average monthly billing load between 250
kW and 500 kW may require a customer-specific meter installation. The cost of the customer-
specific meter installation shall be recovered from the customer.

4) The new customer or existing customer must agree to maintain a minimum load factor of 60
percent during the majority of the months in the discount period, subject to the following
parameters:

a. During the first 12 months of the discount period the 60 percent minimum load factor
requirement will be waived.

b. During the remaining months of the discount period, the load factor will be determined
each month. The new or existing customer may fail to achieve the 60 percent
minimum load factor for no more than 1/6" of the remaining months of the discount
period.

c. Failure to maintain the 60 percent minimum load factor in any month beyond the
period described in part 4(b) above will result in the suspension of the discount to the
Total Demand Charge for that month. The discount to the Total Demand Charge will
resume in the month the 60 percent minimum load factor is achieved; however the
discount will resume at the discount rate applicable to the month of the discount
period.

5) A customer desiring service under the EDR must submit an application for service that
includes:

a. A description of the new load to be served;

b. The number of new employees, if any, the customer anticipates employing associated
with the new load; and

c. The capital investment the customer anticipates making associated with the EDR load.

6) Any EDR customer-specific fixed costs shall be recovered over the life of the special contract.

7) For purposes of this tariff, a new customer is defined as one who becomes a customer of Blue
Grass Energy on or after October 1, 2014.
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Rate

Section EDR {con't.)

The rate available under the EDR shall be in the form of a discount to the Total Demand Charge on the
EKPC rate section applicable to the customer. The Total Demand Charge is the sum of all demand
charges, including any credits provided under any other demand-related rider, before the EDR
discounts as described below are applied. A customer taking service under the EDR shall be served
according to all of the rates, terms, and conditions of the normally applicable rate schedule subject to
the following discount options:

Discount Period 3 years 4 years 5 years
Required Minimum Contract Term 6 years 8 years 10 years
Discount to Total Demand Charge:
First 12 consecutive monthly billings 30% 40% 50%
Next 12 consecutive monthly billings 20% 30% 40%
Next 12 consecutive monthly billings 10% 20% 30%
Next 12 consecutive monthly billings 0% 10% 20%
Next 12 consecutive monthly billings 0% 0% 10%

The discount will not be smaller than the amount calculated from the EKPC rate sections.

Terms and Conditions

1)

EKPC and Blue Grass Energy will only offer an EDR during either periods of excess capacity
or the additional capacity needs have been secured, or are capable of being economically
secured, through a market purchase agreement. [f additional capacity has been secured
through a market purchase, the customer will be responsible for the costs of the market
purchase agreement. Upon submission of each EDR special contract, EKPC will demonstrate
that the load expected to be served during each year of the contract period will not cause them
to fall below a reserve margin that is considered essential for system reliability.

2) Service shall be furnished under the applicable standard rate schedule and this rider, filed as a
special contract with the Commission, for a fixed term of at least two times the discount period
and for such time thereafter under the terms stated in the applicable standard rate schedule.
The discount period shall not be less than 3 years and not exceed 5 years. A greater term of
contract or termination notice may be required because of conditions associated with a
customer's requirements for service. Service shall be continued under the conditions provided
for under the applicable standard rate schedule to which this rider is attached after the original
term of the contract.
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Section EDR {¢con’t.)

3) The customer may request an EDR effective initial billing date that is no later than 12 months
after the date on which EKPC and Blue Grass Energy initiates service to the customer.

4) The EDR is not available to a new customer which results from a change in ownership of an
existing establishment. However, if a change in ownership occurs after the customer enters into an
EDR special contract, the successor customer may be allowed to fulfill the balance of the EDR special
contract.

5) EKPC and Blue Grass Energy may offer differing terms, as appropriate, under the special
contract to which this rider is a part depending on the circumstances associated with providing service
to a particular customer subject to approval by the Commission.
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OPERATION ROUND-UP VOLUNTARY CONTRIBUTION

Standard Rider

The Operation Round-Up Voluntary Contribution is a rider to any and all rate schedules used by the
Cooperative.

Terms & Conditions

Operation Round-Up is a progtam which allows cooperative membsrs to round up their monthly payment
to the next highest dollar amount {$26.40 to $27.00 for example} with funds used to help families and
communities throughout the cooperative, All Blue Grass Energy Cooperative members are given the
opportunity to make a VOLUNTARY contribution to Operation Round-Up. This contribution will be
included on the monthly hilling statement. This rounded up amount Is not subject to disconnection of
service for non-payinent. Members may participate in the program by notifying Blue Grass Energy
Cooperative.
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Section DSM 10

Community Assistance Resources for Energy Savings Program

Purpose

Blue Grass Energy’s Community Assistance Resources for Energy Savings (“CARES”™) program
provides an incentive to enhance the weatherization and energy efficiency services provided to
its retail members (“end-use member”) by the Kentucky Community Action Agency (“CAA”)
network of not-for-profit community action agencies or by Kentucky’s non-profit affordable housing
organizations (‘AHO”). On behalf of the end-use member, Blue Grass Energy will pass along an
East Kentucky Power Cooperative, Inc. (“EKPC”)-provided incentive to the CAA or AHO. Blue
Grass Energy’s program has two primary objectives. First, the EKPC-provided incentive,
passed along by Blue Grass Energy to the CAA or AHO, will enable the CAA or AHO to
accomplish additional energy efficiency improvements in each home. Second, this incentive
will assist the CAA or AHO in weatherizing more homes.

Availability

This U.S. Department of Energy’s Weatherization Assistance Program is available to end-use
members who qualify for weatherization and energy efficiency services through their local CAA
in all service territories served by Blue Grass Energy.

Weatherization and energy efficiency services provided by Kentucky’s AHO’s are also available T
to retail members in all service territories served by Blue Grass Energy.

Eligibility

AGENCY QUALIFICATIONS
e CAA’s and AHO’s must be registered with the IRS as 501(c)(3) non-profit
organizations and work to improve housing affordability for low to
moderate income Kentuckians.

HOMEOWNER QUALIFICATIONS
e A participant must be an end-use member of Blue Grass Energy.
e A participant must qualify for weatherization and energy efficiency services
according to the guidelines of either the U.S. Department of Energy’s
(“DOE”) Weatherization Assistance Program administered by the local
CAA or the AHO. Household income cannot exceed the designated poverty

guidelines administered by the CAA or AHO. KENTUCKY
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e A participant must dwell in either a Heat Pump-Eligible Home or a Heat
Pump-Ineligible Home. For purposes of this tariff:

A Heat Pump-Eligible Home is a single family or multi-family
individually metered residential dwelling that utilizes electricity as the
primary source of heat or that switches from wood as its primary source

of heat to an electric furnace; and

A Heat Pump-Ineligible Home is a single family or multi-family

individually metered residential dwelling (that does not utilize

electricity as the primary source of heat but cools the home with central

or window unit air conditioners). Each Heat Pump-ineligible home T
must also have an electric water heater and use an average of 500 kWh

monthly from November to March.

Payments

HEAT PUMP ELIGIBLE HOMES

Blue Grass Energy will pass along an EKPC-provided incentive to the CAA or AHO at the rates T
detailed below. The maximum incentive possible per household is $2,000, which can be reached
by using any combination of the following improvements not to exceed their individual

maximums:

e HEAT PUMP:

Upgrading from a low-efficiency electric heat source to a heat pump
will be reimbursed at a rate of 100% of the total incremental cost
(material + labor) up to a maximum of $2,000 per household.
Incremental cost is the additional cost of upgrading from a low-
efficiency electric heat source to a heat pump above and beyond any
costs associated with the electric furnace. The existing heat source must
be electric (or switching from wood to electric) to qualify.

o WEATHERIZATION IMPROVEMENTS:

Any of the following weatherization improvements made to the home
will be reimbursed at a rate of 50% of a CAA’s or AHO’s cost (material T

+ labor), up to a maximum of $1,000:
o Insulation
o Air sealing
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o Duct sealing, insulating, and repair
o Water heater blanket

Health and safety measures completed at the home do not qualify for the incentive and
documentation required from a CAA or AHO must adhere to the program guidelines. Quality
assurance sampling will be conducted by Blue Grass Energy at a rate of 10%.

HEAT PUMP INELIGIBLE HOMES

Blue Grass Energy will pass along an EKPC-provided incentive to the CAA or AHO at the rates
detailed below. The maximum incentive possible per household is $750, which can be reached
by using any combination of the following improvements not to exceed the maximum:

e WEATHERIZATION IMPROVEMENTS:
Any of the following weatherization improvements made to the home
will be reimbursed at a rate of 25% of a CAA’s or AHO’s cost (material
+ labor) up to a maximum of $750:
o Insulation
o Air sealing
o Duct sealing, insulating, and repair
o Water heater blanket

Health and safety measures completed at the home do not qualify for the incentive and

documentation required from a CAA or AHO must adhere to the program guidelines. Quality
assurance sampling will be conducted by the owner-member at a rate of 10%.

Term

The program is an ongoing program.
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RATES SCHEDULE CS — COMMUNITY SOLAR POWER GENERATION
APPLICABLE

In all territory served by Blue Grass Energy Cooperative Corporation (“Blue Grass Energy”).

AVAILABILITY OF SERVICE

Community Solar Power is available to Blue Grass Energy’s End-Use Cooperative Members
(“Customer”) on a voluntary basis, upon request, and on a first-come, first-served basis up to
the capacity available to Blue Grass Energy from East Kentucky Power Cooperative (‘EKPC”).

LICENSE ARRANGEMENT

Each Customer participating in this program shall enter into a Community Solar Farm Solar
Panel License Agreement (“License Agreement”) with Blue Grass Energy, for a percentage of a
solar generating facility for a term of 25 years. Each such Customer shall pay to Biue Grass
Energy a license fee upon entering into a License Agreement for a portion of the capacity of the
solar generating facility. The license fee shall equal the net present value of the capital and
financing costs of each participating Customer’s percentage of the solar generating facility.

The Customer may offset up to one hundred percent (100%) of his or her energy consumption
based on the average annual consumption of electricity from the previous three (3) years. If the
previous three (3) year consumption data is not available, the data that is available will be used
to determine the maximum number of solar panels the Customer will initially be able to license.

METERING

EKPC shall provide metering services, without any cost to the Blue Grass Energy or Customer
for metering equipment, through a standard kilowatt-hour metering system that will be located
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at the point of delivery of electricity generated by the solar generation facility. For purposes of
determining the amount of energy generated by the Customer’s licensed percentage of the solar
generation facility, the total net energy output of the solar generation facility shall be multiplied
by the Customer’s proportional licensed interest in the solar generation facility.

PANEL PRODUCTION CREDITS

Participating Customers will be credited monthly by Blue Grass Energy for the electric power
produced by solar panels licensed by the participating Customer at the value of the real-time
locational marginal price for energy set by PJM Interconnection, LLC (*PJM”) at the EKPC Office
Substation node during each hour of the day. A participating Customer shall also be entitled to
receive the value of capacity payments received by EKPC as determined in the applicable PJM
Base Residual Auction for the portion of the community solar farm licensed to the participating
Customer.

A participating Customer shall elect whether any Solar Renewable Energy Credits or any other
environmental attributes (“SRECs”) associated with energy generated by the solar generation
facility shall be sold by EKPC or retired. A participating Customer who elects to sell the SRECs
will receive a corresponding credit on his or her electric bill from Blue Grass Energy. The credit
for those SRECs will accumulate over a calendar year and will be credited to the Customer in
equal installments over a twelve (12) month period beginning on April 1t of the following year,
along with interest accrued at the rate set forth by the Commission for customer deposits.

Costs for operating, maintaining, insuring and paying taxes on the solar generating facility will
be determined in aggregate on an annual basis and netted against the Panel Production Credit
as set forth below. In the event that any significant investment (i.e. a replacement of an inverter)
occurs during the term of a License Agreement, the cost of the investment will be amortized over
the remaining term of the License Agreement.

The net amount of the Panel Production Credit will be determined by taking the sum of the
capacity credit, energy credit and SREC credit (if applicable) and subtracting from said sum
operations and maintenance expense.
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At no time shall Blue Grass Energy be required to convert the Panel Production Credit to cash.
Any excess Panel Production Credits can be carried forward to offset a later billed amount.

FUEL ADJUSTMENT CLAUSE

The fuel adjustment clause is not applicable to the Community Solar Power Generation program.

ENVIRONMENTAL SURCHARGE

The environmental surcharge is not applicable to the Community Solar Power Generation
program.

TRANSFER/TERMINATION

If the Customer moves to a new location within Blue Grass Energy’s service territory the credit
may be transferred to the new location. If the Customer moves to a new location outside Blue
Grass Energy’s service territory or his or her membership in Blue Grass Energy is terminated
for any reason, the Customer may transfer the license and credits to another Customer within
Blue Grass Energy’s service territory within sixty (60) days following the termination of
membership or service. [f the license is not transferred within sixty (60) days, the license shall
be terminated and Blue Grass Energy may license the Customer’s panel(s) to another customer.
If, however, the Customer owes an outstanding balance to Blue Grass Energy at the time of
termination of membership or service, Blue Grass Energy may continue to accrue the Panel
Production Credit to reduce and eliminate the outstanding balance prior to making any
designated transfer of the license to a different service address or customer. The Customer is
responsible for informing Blue Grass Energy of any changes in the service location for which the
credits are to be associated.

COMMUNITY SOLAR FARM SOLAR PANEL LICENSE AGREEMENT
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Any Customer desiring to license one or more solar panels in the Community Solar Farm must
first enter into the License Agreement (a copy of which is attached hereto and incorporated
herein by reference as if set forth fully herein) and tender to Blue Grass Energy the requisite
license fee. The license fee shall thereafter be transferred to EKPC within three (3) business
days.
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BLUE GRASS ENERGY COOPERATIVE CORPORATION

Rate EM — Earnings Mechanism — Member Tariff

Applicability

In the service territory of Blue Grass Energy Cooperative Corporation.

Availability

Available to retail members pursuant to Paragraph 6 of the Joint Stipulation, Settlement Agreement
and Recommendation approved in East Kentucky Power Cooperative, Inc.’s (“EKPC”) base rate
case, Case No. 2021-00103 and EKPC’s EM Tariff filing, Case No. 2021-00429.

Purpose

EKPC has committed to return any excess margins to its Owner-Member Cooperatives for
contemporaneous pass-through to End-Use Retail Members (“retail members”) in the form of a
bill credit in the event that EKPC achieves per-book margins in excess of a target TIER in any
calendar year. Any excess margins to be returned will be allocated based upon the percentage of
each EKPC rate class’s total revenue for the most recent calendar year. EKPC will make an annual
filing with the Commission setting forth its calculations of margins and any required bill credit for
the most recent calendar year on or before April 30" of the following year.

Methodology

Allocation of Excess Margins from EKPC. EKPC will determine the allocation of the excess
margin for the most recent calendar year and will prepare and provide to Blue Grass Energy
Cooperative Corporation a schedule showing the allocation of the excess margin for the most
recent calendar year by EKPC rate class. Blue Grass Energy Cooperative Corporation will then
calculate the bill credit applicable to its retail members and will file that calculation with the
Commission in the same manner that EKPC files its calculation with the Commission each year.

Calculation of Bill Credit. Blue Grass Energy Cooperative Corporation will calculate the bill credit
applicable to its retail members in the following manner:

a. Blue Grass Energy Cooperative Corporation will determine which of its retail rate

schedules correspond with the EKPC wholesale rate ¢
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BLUE GRASS ENERGY COOPERATIVE CORPORATION

as EKPC, Blue Grass Energy Cooperative Corporation will determine the total revenues for the
set of its rate schedules that correspond with each EKPC rate class.

b. Blue Grass Energy Cooperative Corporation will determine the percentage of the total
revenues for each of its rate schedules that correspond with the applicable EKPC rate class.
C. Blue Grass Energy Cooperative Corporation will allocate the excess margin by EKPC rate

class to its corresponding rate schedules by multiplying the allocated excess margin by EKPC rate
class by the percentages determined in part b.

d. Blue Grass Energy Cooperative Corporation will calculate a “Bill Credit Percentage” for
each of its retail rate schedules. The Bill Credit Percentage will be calculated by dividing the excess
margin allocated to the retail rate schedule by the total revenues for that retail rate schedule used in
part a. If there is only one retail member served by a Blue Grass Energy Cooperative Corporation
retail rate schedule, the excess margin allocated to the retail rate schedule will be the amount of
the bill credit for that retail member.

€. Utilizing its customer account information, Blue Grass Energy Cooperative Corporation
will apply the Bill Credit Percentage to residential retail members by customer count. Blue Grass
Energy Cooperative Corporation will apply the Bill Credit Percentage to retail members on all
other rate schedules by revenue provided by each retail member in the calendar yar used by EKPC
when determining the excess margins to calculate the bill credit for each retail member. Blue Grass
Energy Cooperative Corporation will return the excess margins only to current retail members at
the time the bill credit is given.

f Blue Grass Energy Cooperative Corporation may elect to return the bill credit as a one-
time credit on the retail member’s current bill or spread the bill credit over several billings.
However, Blue Grass Energy Cooperative Corporation will amortize the bill credit over the same
time period EKPC uses to return the excess margins to Blue Grass Energy Cooperative
Corporation.
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3.

During the Term (as defined below), Customer will receive the Panel Production Credit for
each Solar Panel as a credit on Customer’s monthly bill for electricity provided by
Cooperative at the Service Address set forth above (the “Service Address™), which address
must be located within Cooperative’s service territory.

Only metered residential, commercial and industrial accounts will be permitted to receive
the Panel Production Credit. Exterior lighting accounts are not eligible to participate in the
program. A separate License Agreement with a Customer is required for each specific
Service Address.

The License granted to the Customer hereunder is limited to the receipt of the Panel
Production Credits referred to above, and includes no other rights except as specified herein.

Consideration. As consideration for the License granted to Customer pursuant to this
Agreement, the Customer will pay to Cooperative a license fee in the sum of $460.00, per
Solar Panel listed above. Said fee shall be delivered and payable to Cooperative, upon the
execution of this Agreement, (the “License Fee”).

Term. Each License shall be effective beginning on the date of this Agreement, and will
continue for a period of twenty-five (25) years (“the “Term”), subject to early termination as
provided in this Agreement.

Cooperative Obligations. Cooperative agrees to:

4.1. Provide Customer with any updates in the event of any changes pursuant to Section
1.2 of this Agreement.

4.2. Relay any necessary information to Customer regarding the operation and
maintenance of the community solar facility it receives from EKPC. Cooperative
will not be the owner or operator or provide any maintenance on the community solar
facility and is only able to offer participation to its customers because of its
Membership status with EKPC. Each solar panel subject to this License will remain
the sole property of EKPC. EKPC will be the sole loss payee listed on any insurance
policies related to the solar panel(s) listed in this Agreement.

Panel Production Credits. The Panel Production Credit for each Solar Panel will be
defined, calculated and distributed as follows:

5.1. For each solar panel licensed by the Customer, the Customer shall receive a monthly
Panel Productlon Credit con51st1ng of A) the sumre

components shall be based upon the panel prodyeti
Customer’s licensed solar panels.
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5.2

5.3

54

5.5

5.6

Final Energy Production Credit: The actual electric energy production for the entire
Community Solar Facility will be recorded in kilowatt hours on a monthly basis
(“Facility Power Production™). This Facility Power Production will then be allocated
to each Solar Panel by dividing the Facility Power Production by the total number of
active solar panels in the Community Solar Facility to determine the Final Energy
Production Credit. This Final Energy Production Credit is the basis for the energy
portion of the Panel Production Credit applied to the Customer’s bill. The monthly
credit applied to Customer’s bill will be the Final Energy Production Credit for each
Solar Panel licensed by Customer pursuant to this Agreement multiplied by the value
of the real-time locational marginal price for energy at the EKPC Office Substation
node during each hour of the day as established by PJM Interconnection, LLC (“PJM”).

Panel Capacity Credit: The capacity value of the entire Community Solar Facility
shall be determined by the applicable PJM Base Residual Auction for capacity and
associated rules and tariffs of PIM. The capacity value of the entire Community Solar
Facility shall be divided by the total number of active panels in the Community Solar
Facility to determine the Panel Capacity Credit. The Panel Capacity Credit shall be
determined on an annual basis and credited to the Customer in twelve equal
installments.

Solar Renewable Energy Credit: Customer understands and agrees that EKPC will

O sell or O retire (choose one) any SRECs associated with the solar panel(s) covered
under this Agreement. The value of any SRECs sold in a calendar year that are
attributable to the entire Community Solar Facility will be credited in an amount
proportional to the Customer’s licensed capacity in the Community Solar Facility, in
equal monthly amounts, to the Customer’s electric utility bill the following calendar
year, starting April | of the following year through March 31 of the next year. (For
example, any SRECs sold or retired in 2016 would be credited to the Customer’s
account on a monthly basis beginning April 1, 2017 through March 31, 2018.). The
Customer shall be paid interest on the accumulated SREC sales at the rate established
by the Kentucky Public Service Commission for customer deposits. If the Customer
elects to have the SRECs retired, the Customer will not receive the SREC credit. If
the Customer elects to sell the SRECs, the Customer forfeits the right to claim
production of solar energy.

Operations and Maintenance Debit: Costs for operating, maintaining, insuring and
paying taxes on the solar generation facility will be determined in aggregate on an
annual basis and netted against the Panel Production Credit as set forth above. In the
event that any significant investment (i.e. replacement of an inverter) occurs during the

term of a License Agreement, the cost of the inVEStient witt BT AMIIZRY Over e
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the Panel Production Credit to cash. Any excess Panel Production Credit can be carried
forward to offset a later billed amount.

5.7 Unless the Customer agrees, in writing, to transfer the Panel Production Credit arising
from this Agreement to another approved address in accordance with Section 8§ of this
Agreement, the Panel Production Credit will remain associated with the Service
Address identified in Section 1.3 regardless of occupancy or ownership changes at that
location. In the event the applicable service location associated with this Agreement is
removed and/or not in service, the Customer must contact Cooperative to determine the
service address to which the Panel Production Credits will be assigned. Until the Panel
Production Credits are assigned, any accruing Panel Production Credits will be
forfeited.

Solar Panel License Cancellation and Termination. In the event that the: A) Customer
ceases to be a Member of Cooperative and fails to timely transfer this Agreement to another
member of Cooperative in accordance with Section 8 of this Agreement; or B) Customer’s
service is disconnected for any lawful reason, Cooperative may elect to cancel the License
for one or more of the Customer’s licensed solar panels. Such cancellation will occur as
follows:

6.1. Cooperative will notify Customer of Cooperative’s election to exercise its cancellation
right, and such notification will include the Solar Panel Serial Number for each License
to be cancelled (the “Cancellation Notice”). The Cancellation Notice shall be set forth
in writing,

6.2 Cooperative shall refund the license fee paid by the Customer in an amount of the
license fee multiplied by a factor of 0.92", where n is the number of full plus partial
years the license was in effect prior to cancellation. The Customer shall also be entitled
to any accrued Panel Production Credits that existed as of the date of cancellation.
However, if there is any outstanding balance owed to Cooperative, then Cooperative
may retain the license fee and continue to accrue Panel Production Credits to reduce
and eliminate the outstanding balance.

6.3 The cancellation shall be effective as of the date that the Cancellation Notice is
delivered by Cooperative.

6.4 At the end of the twenty-five (25) year Term, this Agreement shall terminate without
further action by either Party and the Customer shall not be entitled to any cancellation

refund.
6.5. Upon cancellation of a license or the termination f thlS A 1eemek’1{5"€j fﬁtlve will
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7.1.

7.2.

7.3.

7.4.

7.5

7.6

Customer will not have access to the Community Solar Facility or any Solar Panel, for
any purpose, unless otherwise agreed to in advance by Cooperative and EKPC in their
sole discretion. EKPC will have sole ownership, possession and control of each Solar
Panel, and will have the exclusive right to maintain and operate such Solar Panel.

Customer may license multiple Solar Panels, provided, however, that the Service
Address cannot be credited with more than one hundred percent (100%) of its energy
consumption based on the average annual consumption of electricity from the previous
three (3) years. If the previous three (3) year consumption data is not available, the
data that is available will be used to determine the maximum number of solar panels
the Customer will initially be able to license.

Customer may not require Cooperative to repurchase the License for any Solar Panel.
In the event Customer desires to assign or transfer the License for one or more Solar
Panels), Cooperative may provide Customer with reasonable assistance in finding an
assignee or transferee for such License, but Cooperative is under no obligation to
provide such assistance, to find an assignee, or to permit Customer to assign the License
other than in compliance with this Agreement.

Except as expressly provided in this Agreement, Customer may not sell, assign, gift,
bequeath or otherwise transfer any License for a Solar Panel to any other individual or
entity.

Disclaimer and Force Majeure. Customer understands and acknowledges that the
generation of solar energy and the sale of solar energy, generation capacity and SRECs
is dependent upon numerous factors, including many which are beyond the control of
Cooperative or EKPC. Neither Cooperative nor EKPC shall be responsible for any
disruption or prevention on the production of solar energy from the licensed Solar
Panels that is attributable to: (a) natural events such as acts of God, landslides,
lightning, eclipses, weather patterns, earthquakes, fires, storms or the like;
(b) interruption and/or curtailment of transmission facilities of third-parties; (¢) acts of
others such as strikes, lockouts or other industrial disturbances, riots, sabotage,
insurrections or wars, or acts of terror; and (d) governmental actions such as necessity
for compliance with any court or administrative order, law, statute, ordinance,
regulation, order, or policy having the effect of law promulgated by a governmental
authority having jurisdiction.

Limitation of Liability. EXCEPT AS MAY BE SET FORTH EXPRESSLY
HEREIN, CUSTOMER UNDERSTANDS AND ACKNOWLEDGES THAT
NEITHER COOPERATIVE NOR EKPC HAYE-DMADE_ANY _SPECIEIC_QR

GENERAL REPRESENTATIONS OR WARRANTIES . REGNRISING | THE

OPERATION, PRODUCTION, CONFIGURA TIGNAFFECY L OR AN O FRHER
ASPECT OF THE LICENSED SOLAR PANEL(S)e, dNEIIBINGYS ANY
WARRANTIES OF MERCHANTABILITY OR|FITNESS Fj~. * =" " ULAR
PURPOSE. TO THE EXTENT ANY REPRESENTATIONSZ#s K et rig

HAVE BEEN MADE, UNLESS EXPRESSLY SHT FORTH HEREIN GIHSTOMER
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UNDERSTANDS AND ACKNOWLEDGES THAT THEY ARE HEREBY
EXPRESSLY DISCLAIMED. CUSTOMER ALSO UNDERSTANDS AND
AGREES THAT HIS OR HER SOLE AND EXCLUSIVE REMEDY IN THE EVENT
OF A BREACH OF THIS AGREEMENT BY COOPERATIVE IS EXPRESSLY
LIMITED TO THE RETURN OF THE LICENSE FEE(S) TENDERED TO
COOPERATIVE IN AN AMOUNT PROPORTIONATE TO THE NUMBER OF
YEARS REMAINING ON THE LICENSE GRANTED HEREIN.

Transfer/Assignment. Subject to the provisions of this Section 8, and with advance written
notice to Cooperative, a Customer may elect to: (a) change the Service Address for which
the Panel Production Credit for one or more Solar Panels will apply, provided such Service
Address is within Cooperative’s service territory and associated with the Customer, or (b)
assign this Agreement to another individual or entity provided such assignee’s Service
Address is located within Cooperative’s service territory and the individual or entity is a
Member of Cooperative. Customer will notify Cooperative of such change or assignment in
writing at least thirty (30) days prior to the effective date of such change. This notice shall
include:

e Customer’s name and mailing address;

e A copy of the original License Agreement;

e The Serial Number for each applicable Solar Panel;
e The current Service Address;

e The new Service Address (if applicable);

e The name of the individual or entity to whom Customer is assigning this
Agreement, (if applicable);

e Acknowledgment of Customer’s surrender of the applicable License and any
further Panel Production Credits associated with the assigned Solar Panel(s); and

e The effective date of such assignment.

Upon assignment of any License for a Solar Panel, the Customer will surrender all right,
title and interest in and to such License. Customer further acknowledges and agrees that
such assignment does not extend the Term of the License or this Agreement.

KENTUCKY
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9.  Notice. All notices, requests, consents, and other communications required under this
Agreement shall be in writing and will be mailed to the mailing address for each party as set
forth above. Notices will be deemed delivered upon the earlier of: (a) the date of actual
receipt, with a copy thereof being sent concurrently by certified or registered mail, return
receipt requested: (b) three business days after being deposited in certified or registered mail,
return receipt requested, postage prepaid; or (c) the following business day after being
delivered to a reputable overnight courier service. If for any reason, a Party’s mailing address
should change, that Party must notify the other Party in writing of the change of address for
notices to be sent.

10. Entire Agreement. This Agreement constitutes the entire agreement between the parties
with respect to the subject matter hereof and supersedes all previous proposals, both oral and
written, negotiations, representations, commitments, writings and all other communications
between the parties. This Agreement may not be released, discharged, or modified except
by an instrument in writing signed by a duly authorized representative of each of the parties.

I1. Governing Law. This Agreement shall be deemed to have been made in, and shall be
construed under, the internal laws of the State of Kentucky, without regard to the principles
of conflicts of laws thereof.

IN WITNESS WHEREQF, the parties have executed this License Agreement as of the date first

written above.
Blue Grass Energy Cooperative Corporation

CUSTOMER NAME (please print) BLUE GRASS ENERGY COOPERATIVE
CORPORATION REPRESENTATIVE NAME
AND TITLE (please print)

CUSTOMER SIGNATURE SIGNATURE

KENTUCKY
PUBLIC SERVICE COMMISSION

Talina R. Mathews
EXECUTIVE DIRECTOR

St P. Mosasss’
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SCHEDULE PA —~ POLE ATTACHMENTS

ARTICLE I - OVERVIEW

APPLICABLE
To all territory served.

AVAILABLE

To cable television system operators, telecommunications carriers, broadband internet
providers, and governmental units that proceed in compliance with this Schedule. No
attachment(s) shall be made to Cooperative’s Poles unless and until Cooperative has
approved such attachment(s) following receipt of an appropriate application and an
acknowledgement of the applicability of this Schedule. Parties with joint use agreements
with the Cooperative are excluded from this Schedule. Nothing in this Schedule is intended
to expand the right to attach to Cooperative’s Poles beyond those rights otherwise conveyed
by law. Cooperative reserves the right, on a non-discriminatory basis, to deny access to and
exclude from use any of its Poles where there is insufficient capacity or for reasons of
safety, reliability, or generally applicable engineering purposes.

REGULATION
This Schedule includes the Cooperative’s rates, terms, and conditions governing
attachments to Cooperative’s Poles. It is intended to be (and should be interpreted)
consistent with the requirements of 807 KAR 5:015 (the “Pole Attachment Regulation™)
and KRS Chapter 278. Capitalized terms not defined herein shall have the meaning
prescribed in the Pole Attachment Regulation.

WEBSITE
Additional information regarding the Cooperative’s Pole Attachment services may be N

found at www.bgenergy.com/pole-attachments including: (i) a Pole Attachment Form applicants

must submit with each Application; (ii) the identity and contact information for contractors
approved to conduct surveys and self-help Make-ready; (iii) construction standards for
Attachments; and (iiiv) contact information for primary and alternate Cooperative personnel
responsible for invoicing, payment, Make-ready work, and escalation of disputes related to Pole
Attachments.

APPENDICES

This Schedule includes the following appendices:
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APPENDIX A — Application/Request to Attach
APPENDIX B — Specifications for Attachments
APPENDIX C — Bill of Sale (template)
APPENDIX D — Performance Bond
APPENDIX E — Fees and Charges

ARTICLE IT — EXPLANATION OF TERMS
For the purpose of this Schedule, the following terms shall have the following meanings:

A. Actual Inventory is a complete count of all Attachments on Poles to which the
Licensee is attached.
B. Approved Contractor is a contractor identified on Cooperative’s website at T

www.bgenergy.com/pole-attachments as appropriately qualified and approved by l
the Cooperative to provide self-help surveys or Make-ready services.

C. Attached Pole is a pole for which shared use is established or continued pursuant
to the terms of this tariff.
D. Attachment is any Licensee cable, wire, strand, circuit, service drop, permitted

over-lashing, appurtenance, equipment, pedestal or apparatus of any type attached
to the Cooperative’s Pole.

E. Communication Space is the lower usable portion on Poles typically reserved for
low-voltage communications equipment and designated for the installation of
Licensee facilities, the top of which is separated from the Supply Space by the
Communication Worker Safety Zone.

F. Communication Worker Safety Zone is the space on a Pole below the supply
space, above the Communication Space. The amount of space of the
Communication Worker Safety Zone is defined by the NESC.

G. Complex Make-ready means any Make-ready that is not Simple Make-ready, such
as the replacement of a Pole; splicing of any Attachment or relocation of existing
Wireless Facilities, even within the Communications Space; and any Transfers or
work relating to the attachment of Wireless Facilities. ‘

H. Cost in Place is the cost of a bare Pole, labor to install the Pole and associated
overheads, including engineering.

L High Volume Orders are requests which seek to attach to no more than three
percent (3%) of Cooperative’s Poles in Kentucky or to no more than 3,000 Poles, l

—

whichever is less, and are not Lesser Volume Orders. Cooperative may treat
multiple requests from a single applicant as one request if the requests are submitted
within thirty (30) days of one another.

DATE OF ISSUE:_April 28, 2025

DATE EFFECTIVE: _May 28, 2025

ISSUED BY:%Z‘ ég//g%-.;_
(Name of Officer)

TITLE: President & CEO

ISSUED BY AUTHORITY OF THE PUBLIC SERVICE COMMISSION
PURSUANT TO 807 KAR 5:015E

KENTUCKY
PUBLIC SERVICE COMMISSION

Linda C. Bridwell
Executive Director

Aot el

EFFECTIVE

5/28/2025

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KY NO. 2
FIRST REVISED SHEET NO. 188

CANCELLING P.S.C. NO. 2

ORIGINAL SHEET NO. 188

J. Licensee means a cable television system operator, telecommunications carrier,
broadband internet provider, or governmental unit seeking to attach or having
attached new or upgraded facilities to a Pole.

K. Lesser Volume Orders are requests which seek to attach to no more than zero and
seventy-five hundredths percent (0.75%) of Cooperative’s poles in Kentucky or to
no more than 500 Poles, whichever is less. Cooperative may treat multiple requests
from a single applicant as one request if the requests are submitted within thirty
(30) days of one another.

L. Make-ready is all work necessary or appropriate to make space for or otherwise
accommodate new or changed Attachments, including, if necessary or appropriate,
Rearrangements, removal and replacement of the pole, Transfers and other work
incident thereto.

M. Make-ready Costs are all costs necessary for Cooperative to prepare its Poles for
Licensee’s Attachments, including the costs of materials, labor, engineering,
applicable overhead charges and administrative costs. Included among Make-ready
Costs are the costs of installing or changing out Poles, cost of installation and/or
removal of guys, anchors, stub poles, materials and equipment, temporary
construction and all other construction in accordance with applicable requirements.
Make-ready Costs shall include costs needed to correct preexisting violations of
applicable standards caused by Licensee; however, Make-ready Costs shall not
include costs to bring poles, attachments, or third-party or utility equipment into
compliance with current published safety, reliability, and pole-owner construction
standards if the poles, attachments, or third-party or utility equipment were out of
compliance because of work performed by a party other than the Licensee prior to
the new attachment.

N. Outside Party is any person or entity other than Cooperative or Licensee that is
also attached to Cooperative’s Poles consistent with law and this Schedule.

0. Overlashing means to place an additional wire or cable communications facility
onto an existing Attachment or messenger already secure to the pole in order to
accommodate additional wire or cable communications facility capacity. An
Overlash does not include a mid-span installation.

P. Permit means authorization from Cooperative to the Licensee to attach an
Attachment pursuant to this Schedule.

Q. Pole means any pole owned or controlled by Cooperative, excluding any pole that
is used primarily to support outdoor lighting or transmission-level voltages (greater
than or equal to 69 kV).
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R. Pole Attachment Form is the form an applicant is required to submit to N
Cooperative with each application that (i) designates appropriate applicant
personnel responsible for overseeing all Attachments with the Cooperative; and (ii)
identifies appropriate applicant personnel associated with each application who
shall be responsible for coordinating with the Cooperative and ensuring that
Attachment-related issues are addressed in a timely manner. A copy of the
Cooperative’s Pole Attachment Form may be found at www.bgenergy.com/pole-

attachments.

S Rearrange or Rearrangement is the moving of Attachments from one position to
another on a Pole.

T. Service Drop means a wire or line used to connect services to a single customer,

building or location by means of any attachment to a Pole. A Service Drop shall
run directly from a Pole to a specific customer, without the use of any other poles.

u. Simple Make-ready is Make-ready in which existing Attachments in the
Communications Space of a Pole could be rearranged without any reasonable
expectation of a service outage or facility damage and does not require splicing of
any existing attachment or relocation of an existing Wireless Facility. Simple
Make-ready does not include replacement of a Pole.

V. Space is the linear portion of a pole parallel to its axis reserved for the exclusive
use of one of the parties (subject only to the exceptions provided for in this
Schedule). N

W.  Special Contract is a pole attachment agreement negotiated in good faith by
Cooperative and applicant: (i) when applicant’s request to attach exceeds the lesser
of three thousand (3000) Poles or three percent (3%) of Cooperative’s Poles in
Kentucky. (This provision shall be inapplicable in the event that the Cooperative
owns or controls fewer than five hundred (500) Poles in Kentucky.) Ata minimum,
the Special Contract shall include:

1.  An agreement for a prepaid account from applicant to cover the cost of the
request;
2. Direction from applicant regarding Make-ready work that Cooperative can
complete without further direction from applicant, including:
i. The maximum cost per Pole;
i, The total cost for Make-ready work for each project or line of each
project;
3. Applicant’s prioritization of projects if the applicant has submitted multiple
requests for attachment; v
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4,  Contact information, including phone numbers and email addresses, for all N
necessary Cooperative and applicant personnel;

5. The cadence, location, and necessary personnel for each project; and

6.  The timing of surveys and Make-ready.

X. Standard Pole is a pole which is tall enough to provide Supply Space, a
Communication Worker Safety Zone and Communication Space, as herein defined,
for Cooperative and all Attachments and strong enough to meet the requirements
of the specifications mentioned in ARTICLE III for the Cooperative facilities and
Attachments ordinarily placed by the parties in their respective spaces.

Y. Supply Space is the following described space:

1. For Cooperative, the uppermost six and a half (6 %) feet measured from top
of pole on thirty-five (35)-foot poles and the uppermost nine (9) feet measured
from top of pole on forty (40)-foot poles. For all additional size poles, the
Supply Space shall be specified by Cooperative upon request.

2. For Licensee, a Communication Space of One (1) foot on both thirty-five
(35)-foot and forty (40)-foot poles below the Communication Worker Safety
Zone. The Supply Space shall provide at all times the minimum clearance
required by the specifications mentioned in ARTICLE III and at a sufficient
height above ground to provide the proper vertical clearance above ground or
track rails for the lowest horizontally run line wires or cables attached in such
space. Licensee will make its initial Attachments at the lowest possible point
within the Communication Space that provides such ground clearance and
provides one foot of separation from the nearest attachment.

3. In the event Cooperative installs a pole larger than the Standard Pole solely
in anticipation of its future requirements or additions, the Supply Space for
Cooperative, as defined above, for that pole shall be increased to include the
additional above ground space provided by Cooperative. For avoidance of
doubt, in any case Licensee shall be responsible for attaching at a height to
provide the minimum ground clearance required by the specifications
mentioned in ARTICLE III.

Z. Transfer is the removal of Attachments from one Pole and the placement of them
or substantially identical Attachments upon another Pole.

AA. Wireless Facilities are telecommunications or data transmission devices in which
electromagnetic waves (rather than some form of wire or fiber) carry the signal over
part or all of the communication path. Wireless Facilities include but are not limited
to, antennas, distributed antenna systems, wireless transmitters, wireless gateways,
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mini-cells, wireless loops, wireless networks or devices transmitting in millimeter
wavelength spectrum.

ARTICLE IIT - ATTACHMENTS TO POLES

A. At its own expense, Licensee shall erect, install, and maintain its Attachments in
safe condition and good repair in accordance with all applicable administrative and
technical requirements and specifications, as described herein. Licensee’s use of
the Poles shall at all times be in conformity with all applicable: (1) accepted
published modern methods; (2) requirements and specifications of the National
Electrical Safety Code and subsequent revisions thereof ("NESC"), the National
Electrical Code (“NEC”), the Occupational Safety and Health Act (“OSHA”) and
Rural Utilities Service (“RUS”); (3) lawful requirements of public authorities; and
(4) the non-discriminatory, reasonable requirements of Cooperative, including
those set forth in APPENDIX B (as each may be amended from time to time). The
requirements of the NESC, NEC, OSHA, and RUS are minimum requirements and
reasonable, additional requirements may be required, as determined by Cooperative
in its discretion. To the extent any requirements or specifications may conflict, the
most stringent of them shall apply.

B. Cooperative reserves the right to amend APPENDIX B from time to time, in
response to changing conditions in the local market, technological advances,
business requirements, policy initiatives, or changes in federal, state, or local law.
Any amendment to the APPENDIX B (“Amendment”) shall apply prospectively
only, except to the extent required by federal, state, or local law. Existing,
permitted Attachments that become non-compliant based upon an Amendment
shall be grandfathered and exempted from the requirements of the Amendment
unless otherwise specified or required by law, and only until such time as the
Attachment is modified, moved, upgraded, repaired, replaced, or overlashed, at
which point Licensee shall bring the Attachment into full compliance with the
specifications of APPENDIX B then in effect.

C. Each Licensee shall place, Transfer and Rearrange its own Attachments, and shall
place guys and anchors to maintain all loads caused by its Attachments. Any guying
or anchoring required to accommodate the Attachments of the Licensee shall be
provided by and at the full expense of the Licensee and to the reasonable
satisfaction of Cooperative. Anchors and guys shall be in place and in effect prior
to the installation of Attachments. Each applicant/Licensee shall, with due
diligence, attempt at all times to execute work promptly and in such manner as not
to interfere with the service of Cooperative or an Outside Party.
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D. Licensee shall exercise precautions to avoid damage to facilities of Cooperative and
Outside Parties, and Licensee assumes responsibility for any and all loss or damage
caused by Licensee’s actions or failures to act, including those of its employees,
agents, contractors, and subcontractors. Licensee shall make an immediate report
to Cooperative upon Licensee’s discovery of any loss or damage to facilities and,
in addition to such other obligations as Licensee may have, hereby agrees to
reimburse Cooperative for the reasonable costs and expenses incurred by
Cooperative in addressing damage caused by Licensee.

E. To further the goals of communication and cooperation with Licensee and Outside
Parties, the Cooperative may conduct information meetings annually or more
frequently as appropriate either online or in person. Licensee will make every effort
to attend and participate.

ARTICLE 1V — ESTABLISHING ATTACHMENTS TO POLES

A. APPLICATION. Before any person or entity shall make use of any Pole, such
person or entity shall comply with the requirements set forth herein, including the T
submission in writing of the complete information required under APPENDIX A
in the method and form reasonably required by Cooperative along with a signed l
Pole Attachment Form (the “Application”), and receive written authorization
from Cooperative authorizing the specific use requested. Failure to request and
receive Cooperative’s authorization as described herein will result in Unauthorized
Attachments (as defined herein), which are subject to additional costs and other
recourse available to Cooperative.

1. No application or payment is required for a Service Drop originating from a
Pole and utilizing Communication Space already approved for use by a
Licensee. Service Drops shall conform to Appendix B. The placement of one
or more non-guyed Service Drops shall not create additional Communication
Space.

2. A party, without following the procedures outlined herein, may utilize
vertical unused space below its specifically-authorized space for terminals,
risers or other reasonable vertical Attachments if the existing use of the Pole
is authorized, such use does not interfere with any Outside Party’s operations,
and such use complies with the terms of this Schedule.

3. If a person or entity expects to submit an Application (or series of
Applications) seeking to attach to more than zero and seventy-five hundredths T
percent (0.75%) zero and seventy-five hundredths percent (0.75%) of
Cooperative’s Poles in Kentucky (or to more than 500 Poles, whichever is
less), then as soon as reasonably practicable (and in no event less than ninety
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(90) days before submission of such Application(s)), the person or entity shall
provide written notification to Cooperative describing the details of the
expected Application, including location and number of Poles to be impacted,
relevant timelines, and similar information.

For attachments involving only Simple Make-ready, an applicant may elect
to proceed with the one-touch Make-ready (“OTMR?”) process described in
Section C, below. An applicant shall elect the OTMR process in writing in
its Application and shall identify the Simple Make-ready that it will perform.
It is the responsibility of the applicant to ensure it or its contractor accurately
determines if the relevant Make-ready is Simple Make-ready or Complex
Make-ready. Applications not electing the OTMR process shall proceed and
be processed pursuant to Section B, below.

PROCEDURE

Review for Completeness.

i. COOpeI ative will review each Application for completeness before
reviewing it on its merits. Cooperative shall complete its review for
completeness within ten (10) business days after receipt of an
Application for five hundred (500) or fewer Poles. Cooperative
shall have an additional one (1) business day to complete its review
for completeness for each additional 500-Pole increment in an
Application. An Application is considered complete only if it
includes a Pole Attachment Form and provides Cooperative the
information necessary under this Schedule and Appendix A (or
under a Special Contract, if applicable) to make an informed
decision on the application and is accompanied by the prepayment
of estimated survey costs consistent with Appendix E. Cooperative
may treat multiple requests from a single applicant as one request if
the requests are submitted within thirty (30) days of one another.

ii.  An Application will be considered complete unless, within the time
prescribed above - after Cooperative’s receipt of same, Cooperative
notifies the applicant that the Application is incomplete and
specifies all reason(s) for so finding including citations to this Tariff
and the Pole Attachment Regulation.

iii.  If an applicant submits an Application for review while a previous
Application submitted by the same applicant is still under review,
the applicant may prioritize the order in which Cooperative reviews
the Applications for completeness. Prioritizing a new Application
resets the respective review time period of the applicant’s
deprioritized Applications under review by Cooperative.

-

Z
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iv.  If an applicant resubmits an Application that was previously found N

incomplete, the Application need only address the Cooperative’s
reasons for finding the original Application incomplete and shall be
deemed complete within ten (10) business days after its
resubmission, unless Cooperative specifies which reasons were not
addressed and how the resubmitted Application did not sufficiently
address the reasons. The applicant may follow the resubmission
procedure as many times as it chooses as long as in each case it
makes a bona fide attempt to correct the reasons identified by
Cooperative, and in each case the deadline set forth in Article IV

section B.1.(i) above shall apply to Cooperative’s review.  Z
2. Surveys.
i.  An applicant may submit a survey with an Application for five N

hundred (500) or fewer Poles, which Cooperative shall accept if the
applicant used an Approved Contractor for surveys listed on
Cooperative’s website and the survey was conducted no more than
thirty (30) days before submission of the Application. Cooperative
shall conduct surveys for all Applications exceeding five hundred

(500) Poles.

ii.  Following its receipt of a complete Application, Cooperative will
conduct a survey of the relevant Poles to determine if the proposed
attachment(s) may be made and to identify any Make-ready to be

completed to allow for the proposed attachment(s), unless the

above that meets all the requirements of this Tariff and the Pole

applicant submitted a survey with the Application under subpart (i) l

Attachment Regulation.

iii. Except as otherwise provided herein, the following timeframes

apply:

a. With respect to Lesser Volume Orders, Cooperative will
complete the survey and review on the merits and either N
grant or deny the applicant access within forty-five (45) days
of receipt of a complete Application.

b. With respect to High Volume Orders, Cooperative will
complete the survey and review on the merits and either N
grant or deny the applicant access within sixty up to one T
hundred twenty (120) days of receipt of a complete
Application to be calculated as follows: Cooperative shall N
have an additional fifteen (15) days to complete the survey
and review on the merits and grant or deny access for each
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iv.

500-Pole increment over the first five hundred (500) Poles
in an Application up to the lesser of three thousand (3000)
Poles or three percent (3%) of the Cooperative’s Poles in
Kentucky.

c. The parties shall negotiate in good faith a Special Contract
for all requests for attachment which exceed the lesser of
13,000 Poles or three (3%) of Cooperative’s poles in
Kentucky, unless Cooperative owns or controls fewer than
five hundred (500) Poles in Kentucky.

Each applicant shall be responsible for the costs of surveys made to
review its Application, even if the Application is ultimately denied
or the applicant decides not to go forward with the attachments.
Applicant and relevant Outside Parties may be present for any field
inspection conducted as part of a Cooperative’s survey. Cooperative
will use commercially reasonable efforts to provide these parties
with advance notice of not less than five (5) business days of any
field inspection and provide the date, time, and location of the
inspection, and name of the contractor, if any, performing the
inspection.

3.  Make-Ready Estimates

1.

iii.

iv.

Within fourteen (14) days of providing a response granting access
to an applicant following a survey, Cooperative will provide the
applicant a detailed, written estimate (on a pole-by-pole basis if
requested and reasonably calculable) describing the charges to
perform all necessary Make-ready (“Make-ready Estimate”).
Cooperative will provide documentation that is sufficient to
determine the basis of its estimated charges, including any projected
material, labor, and other related costs that form the basis of the
estimate.

Cooperative’s Make-ready Estimates shall be valid for fourteen (14)
days after presentation. Thereafter, all Make-ready Estimates shall
be automatically withdrawn and an applicant must request a new
estimate.

Upon acceptance of the Make-Ready Estimate by applicant,
Cooperative shall invoice applicant for the Make-Ready Estimate.
Invoices for Make-ready Estimates shall clearly identify the
Application or project for which payment is requested.

Invoices for Make-Ready Estimates shall be payable in accordance
with the payment terms in Appendix E of the Tariff. Payment for

DATE OF ISSUE: April 28, 2025

DATE EFFECTIVE:_May 28, 2025

ISSUED BY:

TITLE:

(Name of Officer)

President & CEO

ISSUED BY AUTHORITY OF THE PUBLIC SERVICE COMMISSION
PURSUANT TO 807 KAR 5:015E

«—

— Z 4 -

KENTUCKY

PUBLIC SERVICE COMMISSION

Linda C. Bridwell
Executive Director

Aot Btet!

EFFECTIVE

5/28/2025

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KY NO.2
FIRST REVISED SHEET NO. 196

CANCELLING P.S.C. NO. 2

ORIGINAL SHEET NO. 196

Make-ready Estimates shall clearly identify the Application or
project for which payment is made.
4.  Make-ready
i.  Within seven (7) days (or sooner, if practical) of Cooperative’s
receipt of payment for survey costs owed to-date and the Make- T
ready Estimate, Cooperative will attempt to notify all known entities
with existing attachments that could be affected by the Make-ready.
a. For Make-ready in the Communications Space, the notice
will be written and:

1. State where and what Make-ready will be performed,

ii. State a date for completion of Make-ready (which T
date will be no more than forty (45) days after the
notification is sent in the case of Lesser Volume
Otrders, or up to one hundred twenty (120) days after
the notification is sent in the case of High Volume
Orders);

iii. State that any entity with an existing attachment may
modify the attachment. Modification shall be
consistent with the specified Make-ready before the
date established for completion;

iv. State that, if Make-ready is not completed by the
completion date established by Cooperative, the
applicant may complete the Make-ready; and

v. State the name, telephone number, and email address
of a person to contact for more information about the
Make-ready procedure.

b. For Make-ready above the Communications Space, the
notice will be written and:

i. State where and what Make-ready will be performed,

ii. State a date for completion of Make-ready (which
date will be no more than ninety (90) days after the
notification is sent in the case of Lesser Volume
Orders, and no more than one-hundred sixty-five T
(165) days after the notification is sent in the case of
High Volume Orders);

iii. State that any entity with an existing attachment may
modify the attachment. Modification shall be
consistent with the specified Make-ready before the
date established for completion;
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iii.

iv. State that Cooperative may assert its right to up to
fifteen (15) additional days to complete Make-ready,
consistent with the Pole Attachment Regulation;

v. State that if Make-ready is not completed by the
completion date established by Cooperative, the
applicant may complete the Make-ready; and

vi. State the name, telephone number, and email address
of a person to contact for more information about the
Make-ready procedure.

Cooperative will provide the applicant a copy of the notice(s) and
the existing attachers’ contact information and address where the
Cooperative sent the notices. The applicant shall be responsible for
coordinating with existing attachers to encourage completion of
Make-ready by the dates established by Cooperative.

Cooperative will complete its own Make-ready consistent with the
dates established in the relevant notice(s).

5. Final Invoice

Within a reasonable period, not to exceed one-hundred twenty (120)
days after Cooperative completes its Make-ready, Cooperative shall
provide:
i. A detailed, itemized final invoice of the actual survey
charges incurred if the final survey costs for an
Application differ from the amount previously paid;
and
il. A detailed, itemized final invoice, on a pole-by-pole
basis if requested and reasonably calculable, of the
actual Make-ready Costs to accommodate
Attachments if the final Make-ready Costs differ
from the estimate provided and previously paid by
the applicant.
iii. Final invoices shall clearly identify the Application
or project for which payment is requested.
iv. Payment for final invoices shall clearly identify the
Application or project for which payment is made.
b. Upon receipt of payment for the final invoice, Cooperative
shall grant to the applicant authorization (a Permit) to use the
relevant Poles and to make Attachments in accordance with
the terms of this Schedule. The Licensee shall have 180 days
from the date Cooperative has issued a Permit to complete
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attachment of Licensee’s Attachment. If the Attachment has
not been completed within the 180-day period, the Permit
shall automatically terminate without further notice to
Licensee as to any Pole or Poles covered by the Permit to
which Licensee has not attached its Attachment. Inthe event
that the Permit to attach is terminated as set forth herein,
Licensee shall not be reimbursed any fees or charges
associated with any surveys or Make-ready.

c¢. Licensee shall notify Cooperative within fifteen (15)

business days following completion of all Attachments T
within an Application in accordance with the notice
provision in the Tariff: The notice shall provide Cooperative l

at least ninety (90) days from receipt in which to inspect the
Attachment. Cooperative shall have fourteen (14) days after
completion of its inspection to notify the Licensee of any
damage or code violations caused by the Attachment. If
Cooperative discovers damage or code violations caused by
the Attachment, then Cooperative will inform Licensee and
provide adequate documentation of the damage or code
violations. Cooperative may either complete any necessary
remedial work and bill Licensee for the reasonable costs
related to fixing the damage or code violations or require
Licensee to fix the damage or code violations at its expense
within fourteen (14) days following notice from
Cooperative.  Licensee shall also be responsible for
reasonable engineering, survey and inspection costs incurred
by Cooperative in connection with this activity. Nothing
herein shall limit or impact Licensee’s obligations with
respect to maintenance of Attachments beyond their initial
attachment, nor shall it limit or impact Cooperative’s rights
and remedies with respect to enforcement of Licensee’s
obligations beyond initial attachment.
6.  Deviations from Make-Ready Timeline
i.  Cooperative may deviate from the time limits specified in this
Schedule before offering an estimate of charges if the applicant
failed to satisfy a condition in this Schedule.
ii.  Cooperative may deviate from the time limits established in this
Schedule during performance of Make-ready for good and sufficient
cause that renders it infeasible for Cooperative to complete make-
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iii.

ready within the time limits established. If Cooperative deviates it
will immediately notify, in writing, the applicant and affected
Outside Parties and shall identify the affected Poles and include a
detailed explanation of the reason for the deviation and a new
completion date. Cooperative shall deviate from the time limits
established for a period no longer than necessary to complete and
shall resume Make-ready without discrimination once it returns to
routine operations.

Cooperative or an Outside Party may deviate from the time limits
established in this section during performance of complex Make-
ready for reasons of safety or service interruption that renders it
infeasible to complete complex Make-ready within the time limits
established in this section. The applicant and other affected existing
attachers shall be notified in writing of any such deviation, which
notice shall identify the affected Poles, include a detailed
explanation of the basis for the deviation, and include a new
completion date, which new completion date shall not extend
beyond sixty (60) days from the completion date provided in the
case of Lesser Volume Orders or one-hundred and five (105) days
in the case of High Volume Orders. No deviation will extend for a
period for longer than necessary to complete Make-ready on the
affected Poles.

7. Self-Help Remedy

1.

il.

iii.

iv.

As soon as reasonably practicable Cooperative shall provide written
notice to applicant if Cooperative determines it will be unable to
meet survey or other make-ready deadlines established in this
Schedule. Such notice shall entitle applicant immediately to
proceed with self-help remedies under this Article IV B. 7.

Should Cooperative or an Outside Party decline or fail to complete
its prescribed steps within the time limits established in this
Schedule, then an applicant may elect to hire an Approved
Contractor to complete the step as specified in this subsection.
Cooperative and any Outside Party to be present for any work
conducted as part of the self-help remedy.

An applicant shall use commercially reasonable efforts to provide
Cooperative and Outside Parties with advance notice of not less than
five (5) business days of a field inspection, or seven (7) days of
impending Make-ready, as part of any self-help remedy it may
conduct. The notice shall include the date and time of the work, a
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description of the work involved, and the name of the Approved

Contractor being used by the applicant.

v.  Any self-help remedy shall be performed in compliance with the
terms of this Tariff, the Pole Attachment Regulation, and the
Cooperative’s construction standards listed on its website at

www.bgenergy.com/pole-attachments.

vi.  Self-help shall not be available for pole replacements. Only
Cooperative or its designee may conduct pole replacements.

C. PROCEDURE (OTMR)
1. Review for Completeness.

i.  Cooperative will review each Application for completeness before
reviewing it on its merits. An Application is considered complete
only if it provides Cooperative the information necessary under this
Schedule and Appendix A to make an informed decision on the
application. Cooperative may treat multiple requests from a single
applicant as one request if the requests are submitted within thirty

(30) days of one another.

ii.  An Application will be considered complete unless, within ten (10)
business days after Cooperative’s receipt of same, Cooperative
notifies the applicant that the Application is incomplete and

specifies all reason(s) for so finding.
2. Surveys.

i.  An applicant shall be responsible for all surveys required as part of
the OTMR process. An applicant shall use Cooperative or an
Approved Contractor to conduct any survey pursuant to the OTMR

process.

ii.  Anapplicant shall allow Cooperative and any affected Outside Party

to be present for any field inspection conducted as part of its survey.

iii.  An applicant shall use commercially reasonable efforts to provide

Cooperative and affected Outside Parties with advance notice of not

less than five (5) business days of a field inspection as part of any

survey and shall provide the date, time, and location of the
inspection, and name of the contractor performing the inspection.

3. Application Review on Merits

i.  Cooperative will review a complete Application requesting OTMR
and respond either granting or denying same within fifteen (15) days
of receipt in the case of Lesser Volume Orders, within thirty (30)
days of receipt in the case of High Volume Orders, or within a time
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ii.

negotiated in good faith for requests exceeding High Volume
Orders.

a. During the applicable timeframe for review following
Cooperative’s receipt of a complete Application,
Cooperative or an Outside Party may object to the
designation by the applicant that certain Make-ready is
Simple Make-ready, as opposed to Complex Make-ready.
Any objection shall be specific and in writing, include all
relevant evidence and information supporting the objection,
be made in good faith, and explain how the evidence and
information relate to determination that the Make-ready is
not simple; if such an objection is made, the Make-ready
shall be deemed to be Complex Make-ready, and the
applicant may not proceed with the affected proposed
OTMR process.

If Cooperative denies an Application on its merits, then
Cooperative’s decision shall be specific, shall include all relevant
evidence and information supporting its decision, and shall explain
how the evidence and information relate to a denial of access.

4,  Make-ready.

1.

iii.

If an Application is approved by Cooperative and if the applicant
has provided to Cooperative and relevant Outside Parties at least
fifteen (15) days prior written notice of the necessary or appropriate
Make-ready, the applicant may proceed with Make-ready. An
applicant shall use Cooperative or an Approved Contractor to
perform the Make-ready.

The prior written notice shall include the date and time of the Make-
ready, a description of the work involved, and the name of the
contractor or party being used, and provide Cooperative and Outside
Parties a reasonable opportunity to be present for any Make-ready.
An applicant/Licensee shall immediately notify Cooperative and
any affected Outside Party if Make-ready damages the equipment of
Cooperative or an Outside Party or causes an outage that is
reasonably likely to interrupt the service of Cooperative or an
Outside Party.

If an applicant/Licensee or Cooperative determines that Make-ready
classified as Simple Make-ready is in fact Complex Make-ready,
then all Make-ready on the impacted Poles shall be halted and the
determining party shall provide immediate notice to the other party
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of its determination and the impacted Poles. All remaining Make-
ready on the impacted Poles shall then be governed by section B,
above, and Cooperative shall provide the notices and estimates
required as soon as reasonably practicable.

5. Post Make-ready Timeline

1.

il.

Licensee shall notify Cooperative and affected Outside Parties
within fifteen (15) days after completion of Make-ready pursuant to
the OTMR process.

Licensee shall notify Cooperative within fifteen (15) days of
completion of an Attachment to a particular Pole. The notice shall
provide Cooperative at least ninety (90) days from receipt in which
to inspect the Attachment. Cooperative shall have fourteen (14) days
after completion of its inspection to notify Licensee of any damage
or code violations caused by the Attachment. If Cooperative
discovers damage or code violations caused by the Attachment, then
Cooperative will inform Licensee and provide adequate
documentation of the damage or code violations. Cooperative may
either complete any necessary remedial work and bill Licensee for
the reasonable costs related to fixing the damage or code violations
or require Licensee to fix the damage or code violations at its
expense within fourteen (14) days following notice from
Cooperative. Licensee shall also be responsible for reasonable
engineering, survey and inspection costs incurred by Cooperative in
connection with this activity. Nothing herein shall limit or impact
Licensee’s obligations with respect to maintenance of Attachments
beyond their initial attachment, nor shall it limit or impact
Cooperative’s rights and remedies with respect to enforcement of
those obligations beyond initial attachment.

D. OVERLASHING.
1.  Any person or entity seeking to overlash existing facilities attached to
Cooperative’s Poles shall provide advance written notice to the Cooperative

describi

ng the proposed activity along with submission of the complete

information required under APPENDIX A, excluding a pole-loading analysis
certified by a professional engineer licensed in Kentucky, in the method and
form reasonably required by Cooperative. The notice shall be provided to
Cooperative not less than thirty (30) days prior to the proposed activity.

Failure

to provide advance notice as described herein will result in

Unauthorized Attachments (as defined herein), which are subject to
additional costs and other recourse available to Cooperative.
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2.  Following receipt of the notice described in the preceding subsection,
Cooperative may determine the proposed overlashing will create a capacity,
safety, reliability, or engineering issue; in such an event, Cooperative will
provide specific documentation of the issue to the party seeking to overlash
within the 30-day advance notice period. In such event, the party seeking to
overlash must address any identified issues before proceeding, either by
modifying its proposal or explaining why, in the party’s view, a modification
is unnecessary.

3.  Any party that engages in overlashing is responsible for its own costs,
equipment and personnel, and it shall ensure that it complies with applicable
safety, reliability, and engineering practices. If damage to Cooperative
property or other existing attachments results from overlashing, or if
overlashing work causes safety or engineering standard violations, then the
overlashing party shall be fully responsible at its expense for any necessary
repairs.

4. An overlashing party shall notify Cooperative within fifteen (15) days of
completion of the overlash on a particular pole. The notice shall provide
Cooperative at least ninety (90) days from receipt in which to inspect the
overlash. Cooperative shall have fourteen (14) days after completion of its
inspection to notify the overlashing party of any damage or code violations
caused by the overlash. If Cooperative discovers damage or code violations
caused by the overlash on equipment belonging to Cooperative, then
Cooperative will inform the overlashing party and provide adequate
documentation of the damage or code violations. Cooperative may either
complete any necessary remedial work and bill the overlashing party for the
reasonable costs related to fixing the damage or code violations or require the
overlashing party to fix the damage or code violations at its expense within
fourteen (14) days following notice from Cooperative. Overlashing parties
shall also be responsible for reasonable engineering, survey and inspection
costs incurred by Cooperative in connection with overlashing activity.
Nothing herein shall limit or impact Licensee’s obligations with respect to
maintenance of overlashed facilities beyond their initial attachment, nor shall
it limit or impact Cooperative’s rights and remedies with respect to
enforcement of those obligations beyond initial attachment.

ARTICLE V - RIGHT OF WAY FOR LICENSEE’S ATTACHMENTS

Cooperative does not warrant or assure to Licensee any right-of-way privileges or easements on,
over or across streets, alleys and public thoroughfares, and private or publicly owned property, and
Cooperative has no obligation to secure any right-of-way, easement, license, franchise, or permit
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required for the installation or maintenance of Licensee’s Attachments. If the Licensee shall at
any time be prevented from placing or maintaining its Attachments on Cooperative's Poles, no
liability on account thereof shall attach to Cooperative. If requested by Cooperative, Licensee
shall submit satisfactory evidence of its rights to place its attachments upon a property. Licensee
shall indemnify, defend, and hold harmless Cooperative from any and all claims, damages, or other
losses arising out of Licensee’s failure to obtain a necessary right-of-way, easement, license,
franchise, or permit. If at any time after Licensee has attached its Attachment to Cooperative’s
Poles, Cooperative is informed or has reason to believe that such Attachment is not authorized by
any governmental authority or private property owner, then Licensee shall remove its Attachment
from any of Cooperative’s Poles immediately after receiving notice from Cooperative of such
circumstance and the Permit covering such Poles shall automatically terminate, provided,
however, if Licensee is in the process of disputing such lack of authority, and has received
permission to remain on the Pole pending the outcome of the dispute, Licensee may maintain its
Attachment if it provides proof of the permission and indemnifies Cooperative with respect to any
losses incurred related to the Attachment.

Right-of-way clearing necessary for the operation of the Cooperative’s distribution system shall
be performed by Cooperative as it determines in the exercise of its sole judgment and discretion.
Any right-of-way clearing necessary or requested for the installation or maintenance of Licensee’s
Attachment(s) will be the financial and operational responsibility solely of the Licensee, and
Licensee must obtain Cooperative’s permission prior to conducting any such clearing activity near
Cooperative’s Poles or other facilities. In the event that right-of-way work is required due to a
fallen tree or similar situation whereby the condition of Licensee’s cable and/or facilities are
creating undue strain on the facilities of Cooperative or an Outside Party, Licensee agrees to
remedy the situation as soon as possible at its own expense. If Licensee is not willing or able to
remedy the situation within a timeframe suitable to Cooperative, as determined in its sole
discretion, Cooperative may perform the necessary clearing and invoice the Licensee for the costs
and expenses associated therewith.

ARTICLE VI - MAINTENANCE OF POLES AND ATTACHMENTS; CONTRACTORS

A. Licensee shall, at all times and at its sole expense, make and maintain all of its
Attachments in accordance with the specifications mentioned in ARTICLE III and
shall keep them in safe condition and in thorough repair. Any guying or anchoring
required to accommodate the Attachments of the Licensee shall be provided by and
at the full expense of the Licensee and to the reasonable satisfaction of Cooperative.

B. Licensee shall require all of its employees, agents, contractors, and subcontractors
that install, transfer, remove, relocate, maintain or otherwise work on or near the
Attachments to be appropriately qualified and trained to work on and in the vicinity
of an electric distribution system, including but not limited to the Poles.
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C. CONTRACTORS (COMPLEX). Cooperative shall make available and keep up-
to-date a list of contractors Cooperative has authorized to perform self-help surveys
and Complex Make-ready. In accordance with the Pole Attachment Regulation,
Licensee must use Cooperative or a contractor from Cooperative’s list to perform
self-help work that is Complex or above the Communications Space. A Licensee
may request (and Cooperative may not unreasonably deny) the addition to the list
of any contractor that meets the following minimum qualifications:

i. The contractor has agreed to follow published safety and operational
guidelines of Cooperative;

ii. The contractor has acknowledged that it knows how to read and follow
licensed-engineered pole designs for Make-ready;

iii. The contractor has agreed to follow all local, state, and federal laws and
regulations including the rules regarding Qualified and Competent Persons
under the requirements of the Occupational and Safety Health
Administration (OSHA) rules;

iv. The contractor has agreed to meet or exceed any uniformly applied
and reasonable safety and reliability thresholds established by Cooperative,
as made available; and

v. The contractor is adequately insured or has established an adequate
performance bond for the Make-ready the contractor will perform,
including work the contractor will perform on facilities owned by Outside
Parties.

D. CONTRACTORS (SIMPLE). Cooperative may keep up-to-date a list of
contractors the utility authorizes to perform surveys and Simple Make-ready. If
Cooperative provides this list, then Licensee shall choose Cooperative or a
contractor from the list to perform the relevant work. A Licensee may request the
addition to the list of any contractor that meets the minimum qualifications in the
preceding section.

i. If Cooperative does not provide a list of Approved Contractors for surveys
or Simple Make-ready or no Approved Contractor is available within a
reasonable time period, then the Licensee may choose its own qualified
contractor. The applicant’s chosen contractor shall meet the minimum
requirements delineated in the above section C, as certified by the applicant
consistent with the Pole Attachment Regulation.

1. Cooperative may disqualify any contractor chosen by an applicant
that is not on the Cooperative’s list, but a disqualification shall be
based on reasonable safety or reliability concerns related to the
contractor’s failure to meet any of the minimum qualifications
established above or to meet Cooperative’s publicly available and
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commercially reasonable safety or reliability standards.
Cooperative will provide notice of its objection to the contractor
consistent with the Pole Attachment Regulation.

E. Licensee shall require its agents, contractors and subcontractors to comply with the
specifications required under this Schedule and the obligations of this Schedule
(including but not limited to the insurance and indemnification obligations under
this Schedule) as if each such agent, contractor and subcontractor were the Licensee
for purposes of this Schedule. Licensee shall ensure that Cooperative is an intended
third party beneficiary of such requirements with enforceable rights against each
such agent, contractor and subcontractor and that such rights are enforceable
against each such agent, contractor and subcontractor in the same manner and to
the same extent as Cooperative has such rights against Licensee under this
Schedule. Licensee shall indemnify Cooperative for all liabilities, claims, demands
and costs (including, without limitation, any legal fees and/or costs) arising from
its failure to comply with the requirements of this provision.

ARTICLE VII - INVENTORY (AUDIT) AND INSPECTIONS

A. ACTUAL INVENTORY. The Cooperative reserves the right to conduct an Actual
Inventory of Attachments (sometimes referred to as a Pole Attachment Audit or
Pole Audit) no more frequently than once every five (5) years; provided, however,
the inventory may be done on a rolling basis on subsets of Poles, such that each
subset is inventoried no more than once every five (5) years. Licensee and all
Outside Parties shall cooperate and participate in the Actual Inventory. Licensee
and all Outside Parties shall reimburse Cooperative for their respective pro-rata
shares of the total cost of the Actual Inventory, based on the number of each
attaching entity’s total attachments on Poles, as determined by the Actual
Inventory. For the purpose of such Actual Inventory, any pole used by the Licensee
for the purpose of attaching wires or cables thereto shall be considered a Pole. Each
Outside Party shall pay a prorated share of the cost of performing the Actual
Inventory, based on the number of poles to which each Licensee has Attachments
on Cooperative’s poles.

B. RESERVED.

C. LICENSEE-SPECIFIC INSPECTION. If the Cooperative has reasonable
suspicion of a significant number of violations with respect to a particular Licensee,
Cooperative may perform an inspection specific to Licensee’s Attachments. In the
event such inspection finds a discrepancy rate higher than five percent (5%)
(calculated as the number of Unauthorized or Non-Compliant Licensee
Attachments + total number of Licensee Attachments), Licensee shall reimburse
Cooperative for all costs and expenses associated with the inspection. At least three
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(3) months prior to any such safety inspection, Cooperative shall provide notice of
the safety inspection to the Licensee, which shall describe the scope of the
inspection and provide Licensee with notice of the anticipated date of the
inspection.

D. CORRECTIONS. If any of Licensee’s Attachments fail to conform with the
technical requirements and specifications of this Schedule, Licensee shall, upon
notice by Cooperative, correct such nonconformance within thirty (30) days of
notification of such nonconformance, provided however, that Cooperative may
specify a shorter timeframe, with which Licensee shall comply, if in the exercise of
Cooperative’s sole judgment and discretion, safety considerations require Licensee
to take corrective action within such shorter period. Further, in the event the parties
agtee, such agreement not to be unreasonably withheld, that such nonconformance
is of a nature that it cannot be reasonably corrected within thirty (30) days, the
parties shall mutually agree on an additional time period in which Licensee shall
complete the required corrections. Should Licensee fail to timely take all steps
necessary to comply with this requirement, or if safety considerations so require,
Cooperative may elect to do such work itself, and Licensee shall reimburse
Cooperative for all actual costs and expenses incurred in connection therewith.
Cooperative shall not be liable for any loss or damage to Licensee’s facilities which
may result to any facilities or property, except to the extent of Cooperative’s gross
negligence or misconduct. Failure by Cooperative to inspect Licensee’s
conformance to the technical requirements and specifications listed in ARTICLE
IIT or to take action on its own to bring such Attachments into compliance shall not
cause Cooperative to be liable for any loss or injury resulting from such failure of
conformance and shall not relieve Licensee of its obligations of indemnification
hereunder. In all circumstances, all of the parties on a Pole shall work together to
maximize safety while minimizing the cost of correcting any such deficiencies, but
the Licensee shall be responsible for the full cost of any necessary or appropriate
corrective measures associated with violations caused by Licensee, including
removal and replacement of a Pole and all Transfers or other work incident thereto.
Licensee shall ensure that its employees, agents, or contractors, which Licensee
causes to work on or around Poles, will be notified of pending, unresolved issues
requiring corrective actions, prior to activities on such poles, and Licensee shall not
allow unqualified or improperly equipped personnel to work on poles. If causation
cannot be established, the cost to correct the violation will be split equally among
all parties on the Pole.

E. PENALTIES. Cooperative may impose a penalty in the amount of one hundred
dollars ($100) for any violation caused by Licensee that is not corrected in
accordance with the timelines listed in ARTICLE VII SECTION D -
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CORRECTIONS, and an additional one hundred dollars ($100) every ninetieth
(90") day thereafter until Licensee addresses the violation(s) to Cooperative’s
reasonable satisfaction. The foregoing notwithstanding, in no event may
Cooperative impose a penalty unless the Licensee fails to correct a violation within
thirty (30) days of notification of nonconformance from Cooperative.

F. SAFETY VIOLATIONS. For avoidance of doubt, Licensee shall be required to
correct any safety violations as provided herein whether or not such are observed
or noticed.

ARTICLE VIII - DIVISION OF COSTS

A. DIVISION OF COSTS FOR POLES

i. Licensee shall pay all of the necessary Make-ready cost of attaching to a new pole,
including any costs associated with replacing or Transferring Licensee’s Attachments or
any Outside Parties Aftachments, except when the pole has been red-tagged for
replacement by the Cooperative consistent with the Pole Attachment Regulation.

ii. Where an existing pole is replaced for maintenance purposes, the Cooperative shall erect a
pole adequate for the existing Attachments and additional Attachments for which
Applications have been delivered, unless such Application is denied in accordance
herewith, and the Cooperative will pay all the costs of installing the replacement pole. The
Licensee will pay to replace its existing Attachments. The replaced pole shall be removed
and retained by the Cooperative.

1ii. Any payments for poles made by the Licensee under any provisions of this Article shall
not entitle the Licensee to the ownership of any part of the poles or the Cooperative’s real
property rights, easements, or rights-of-way for which Licensee has contributed in whole
or in part.

iv. Each party shall place, maintain, rearrange, Transfer and remove its own Attachments at
its own expense except as otherwise expressly provided herein.

v. In the event Cooperative installs a pole larger than is initially required for Electric Utility’s
and Licensee’s use in anticipation of Cooperative’s future requirements or additions, the
additional space provided by Electric Utility shall be reserved for Cooperative’s sole use.
Licensee may request documentation to validate the need for future space.

vi. If one party installs Attachments that encroach or needs to install Attachments that would
encroach upon the other party's use of its own Space (sometimes known as "building
down"), the party installing or needing to install such Attachments must pay the Make-
ready costs necessary to permit the other party to use its own Space.

Except as otherwise provided, Cooperative shall not be obligated to pay Make-Ready costs
for any initial or additional Licensee Attachment for which an APPENDIX A is not
required.

=

vii,
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B. DIVISION OF COSTS FOR VIOLATIONS

i. Ifany Attachment is found to be in violation of the terms of this Schedule, Licensee shall
be responsible for the full cost of any necessary or appropriate corrective measures,
including removal and replacement of the pole(s) and all Transfers or other work incident
thereto.

il. If any of Licensee’s Attachments fail to conform with the technical requirements and
specifications of this Agreement, Licensee shall, upon notice by Cooperative, correct such
nonconformance within thirty (30) days of notification of such nonconformance, provided
however, that Cooperative may specify a shorter timeframe, with which Licensee shall
comply, if in the exercise of Cooperative’s sole judgment and discretion, safety
considerations require Licensee to take corrective action within such shorter period.
Further, in the event the parties agree, such agreement not to be unreasonably withheld,
that such nonconformance is of a nature that it cannot be reasonably corrected within thirty
(30) days, the parties shall mutually agree on an additional time period in which Licensee
shall complete the required corrections.

iii. Should Licensee fail to timely take all steps necessary to comply with this requirement, or
if safety considerations so require, Cooperative may elect to do such work itself, and
Licensee shall reimburse Cooperative for all actual costs and expenses incured in
connection therewith. Cooperative shall not be liable for any loss or damage to Licensee’s
facilities which may result, except to the extent of Cooperative’s gross negligence or
misconduct on any third-party’s facilities or property.

iv. Failure by Cooperative to inspect Licensee’s conformance to the technical requirements
and specifications listed in ARTICLE III or to take action on its own to bring such
Attachments into compliance shall not cause Cooperative to be liable for any loss or injury
resulting from such failure of conformance and shall not relieve Licensee of its obligations
of indemnification hereunder. Licensee will not be responsible for the costs associated
with violations caused by Cooperative or Outside Parties.

v. In all circumstances, all of the parties on the pole will work together to maximize safety
while minimizing the cost of correcting any such deficiencies, but the Licensee shall be
responsible for the full cost of any necessary or appropriate corrective measures associated
with violations caused by Licensee, including removal and replacement of the pole and all
Transfers or other work incident thereto. Licensee shall ensure that its employees, agents,
or contractors, which Licensee causes to work on or around Joint Poles, will be notified of
pending, unresolved issues requiring corrective actions, prior to activities on such poles,
and Licensee shall not allow unqualified or improperly equipped personnel to work on
poles. If causation cannot be established, the cost to correct the violation will be split
equally among all parties on the pole.

vi. If one or more Outside Party Licensee(s) caused the violation, then such Outside Party
Licensee(s) will pay the corrective costs incurred by all who have Attachments on the pole,
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including for the Licensee, Cooperative and any other Licensees; and Cooperative will
make reasonable effort to cause the Outside Party to make such payment.

vii. If one party installs Attachments that encroach or needs to install Attachments that would
encroach upon the other party's use of its own Space (sometimes known as "building
down"), the party installing or needing to install such Attachments must pay the Make-
ready costs necessary to permit the other party to use its own Space.

Viii. Cooperative shall not be obligated to pay Make-Ready costs for any initial or
additional Licensee Attachment for which an APPENDIX A is not required.

ARTICLE IX - UNAUTHORIZED ATTACHMENTS

A. If any Attachment is made without complying with this Schedule and is identified by the
Cooperative or self-reported by the Licensee ("Unauthorized Attachment"), then, without
prejudice to its other rights or remedies under this Schedule or at law, Cooperative shall
require Licensee to submit a notification (via the designated electronic means, if any)
within fifteen (15) business days to verify or deny the Unauthorized Attachment. Within
sixty (60) days of the Licensee’s verification, the Licensee shall submit an Appendix A,
along with supporting engineering design data for each Unauthorized Attachment. If,
upon review of Appendix A:

i. an Unauthorized Attachment exists with no violations, then the Licensee
shall pay to the Cooperative a one-time fee of five (5) times the current
annual rental fee found in Appendix E and the Licensee will be granted a
Permit for the attachment.

ii. an Unauthorized Attachments exist with violations, then the Licensee shall
correct all violations within 90 days or by a mutually agreed upon time. All
Make-Ready Costs being borne by the Licensee. Once all corrections are
made, the Licensee shall pay to the Cooperative a one-time fee of five (5)
times the current annual rental fee found in Appendix E and the Licensee
will be granted a Permit for the attachment

B. If Licensee has failed to provide Appendix A, as appropriate, or has not removed such
Unauthorized Attachments within the 90-day timeframe, then Cooperative may remove
such Attachments at the Licensee’s expense and with no liability to the Cooperative, in
which event the Licensee shall reimburse Cooperative upon demand for the cost incurred
in making such removal and shall indemnify and hold the Cooperative harmless from and
against all loss, liability, or expense (including but not limited to claims of third parties)

resulting from the removal of such Unauthorized Attachment, except in cases of gross
negligence or intentional misconduct. Nothing herein shall relieve Licensee of its
obligation to maintain Attachments at all times in conformity with Cooperative’s
Specifications.
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ARTICLE X -~ ABANDONMENT OF POLES, TRANSFER OF ATTACHMENTS

A. If Cooperative desires at any time to abandon any Pole or to direct Licensee to Transfer
one or more attachments for any reason, Cooperative will, except as otherwise provided,
give the Licensee notice to that effect at least sixty (60) days prior to the date on which the
Transfer shall be completed. If, at the expiration of said time period, Licensee has not
removed its Attachments or pursued a deviation from the relevant time period consistent
with the Pole Attachment Regulation, Cooperative may:

a. Transfer the attachment(s) at Licensee’s expense (in which case Cooperative
expressly disclaims and shall have no responsibility or liability related thereto,
except in the case of Cooperative’s gross negligence or willful misconduct); and/or

b. Transfer the relevant Pole such that it becomes the property of the Licensee, as is,
and the Licensee shall save, defend and hold harmless Cooperative from all
obligation, liability, damages, cost, expenses or charges incurred thereafter, and not
arising out of anything theretofore occurring because of or arising out of the
presence or condition of such Pole or of any Attachments thereon; and shall pay
Cooperative the then depreciated value in place of the Pole to Cooperative.
Cooperative may further evidence transfer of title to the pole by completing
APPENDIX C — BILL OF SALE. Credit shall be allowed for any payments which
the Licensee may have made under the provisions of ARTICLE VII, when the Pole
was originally set, provided the Licensee furnishes proof of such payment.
However, if Cooperative is putting its facilities underground, the Pole will not be
sold to the Licensee, and the Licensee shall comply with the undergrounding of the
facilities or remove its facilities.

B. If, for safety or reliability purposes, it is necessary for Cooperative to Transfer, Rearrange,
remove, manipulate, or otherwise impact a Licensee’s attachment on an expedited basis,
Cooperative may not provide Licensee with notice of its actions but may recover from
Licensee the costs reasonably incurred by the Cooperative in performing such work.

C. Licensee shall comply with reasonable and nondiscriminatory requirements that prohibit
installation of structures on or above ground in an area designated solely for underground
or buried cable and utility facilities.

ARTICLE XI — ADJUSTMENT PAYMENTS

A. For a year in which there is no Actual Inventory, the number of Poles used in calculating
the adjustment payments provided for herein shall be based on the applications and any
identified unauthorized attachments.

B. For a year for which there is an Actual Inventory, the following adjustment shall be made:

1. The difference between the number of Poles found by the Actual Inventory for the
year in question and the number of Poles currently being billed, whenever
conducted, shall be prorated evenly based on the assumption that such Poles were
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added evenly over the years between the Actual Inventories in order to calculate,
on the basis of such proration, a prorated number of poles for each year between
the year of the previous Actual Inventory and the year of the present Actual
Inventory.

2. If the adjustment payment so calculated pursuant to this section is greater than the
payment that was actually made for that billing period, the difference shall
constitute an additional amount owed by the Licensee to Cooperative; if less, the
difference shall constitute an amount owed by Cooperative or a credit to the
Licensee. )

ARTICLE XII — RIGHTS OF OTHER PARTIES, LICENSEE

A. If Cooperative, prior to affording a Licensee any rights pursuant to this Schedule,
conferred upon Outside Parties, by contract or otherwise, rights or privileges to
attach to any of its Poles covered by this Schedule, nothing herein contained shall
be construed as affecting said rights or privileges with respect to attachments of
such Outside Parties. Cooperative shall have the right to continue and extend such
rights and privileges to such Outside Parties and to others, as the Attachment
privileges herein granted are non-exclusive.

B. No use, however extended, of Cooperative’s Poles and other facilities shall create
or vest in Licensee any ownership or property rights in said Poles and other
facilities except as specifically set forth herein. Cooperative may maintain its Poles
and facilities as it sees fit in light of its own service requirements, and Licensee’s
rights in Cooperative’s facilities shall be and remain a mere Permit for as long as
authorized under the terms and conditions of this Schedule.

ARTICLE XIII - WAIVER OF TERMS OR CONDITIONS

The failure or decision of Cooperative to enforce or insist upon compliance with any of the terms
or conditions of this Schedule shall not constitute a general waiver or relinquishment of any such
terms or conditions, but the same shall be and remain at all times in full force and effect.

ARTICLE X1V - PAYMENT OF TAXES

Each party shall pay all taxes and assessments lawfully levied on its own property and services,
but any tax, fee, or charge levied on Cooperative's poles solely because of their use by the Licensee
shall be paid by the Licensee.

ARTICLE XV — DESIGNATED CONTACT PERSON(S), NOTICES

A. Licensee shall establish and maintain a designated contact person(s) (“Designated
Contact Person(s)”) for ordinary maintenance requests, relocation requests, and
notices from Cooperative who shall be reasonably available during normal business

DATE OF ISSUE:_April 28, 2025
DATE EFFECTIVE: _May 28, 2025

ISSUED BY: W——z/%:_

{Name of Officer)

TITLE: President & CEO
ISSUED BY AUTHORITY OF THE PUBLIC SERVICE COMMISSION
PURSUANT TO 807 KAR 5:015E

KENTUCKY
PUBLIC SERVICE COMMISSION

Linda C. Bridwell
Executive Director

Aot Btet!

EFFECTIVE

5/28/2025

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KYNO.2
FIRST REVISED SHEET NO. 213

CANCELLING P.S.C.NO. 2

ORIGINAL SHEET NO. 213

hours. Licensee shall also establish and maintain a Designated Contact Person(s)
for emergency maintenance and relocation requests who shall be reasonably
available 24 hours per day, 7 days a week. Licensee shall provide Cooperative with
written contact information for each Designated Contact Person and ensure such
written contact information remains current by providing Cooperative appropriate
written notice of any change. Each Designated Contact Person shall be capable of
providing (or acquiring) substantive, timely responses to Cooperative’s inquities or
issues.

B. Unless otherwise specifically provided herein, all notices, requests, consents,
demands, designations, approvals or statements required to be made under this
Schedule shall be in writing and shall be delivered via personal delivery, generally
recognized overnight delivery service, certified U.S. mail return receipt requested,
facsimile, electronic mail, or designated electronic platform. Notices to Licensee
shall be sent to its Designated Contact Person(s) for notices.

C. Licensee agrees to join, utilize or acquire any notification or similar system or
platform identified and utilized by Cooperative to facilitate communication and the
delivery of required notices and efforts related to this Schedule, including but not
limited to, any notices relating to new Attachments, Transfers, relocation,
abandonment or maintenance work. Notices sent through Cooperative’s system or
platform shall be satisfactory notice under this Schedule.

ARTICLE XVI - REMEDIES

A. Licensee may at any time terminate any right to attach an Attachment to any Pole
by removing its Attachment from such pole and notifying Cooperative of such
removal. Such notice shall fully identify, by pole number and location, the Pole(s)
from which such Attachments are being removed; absent such notice, Licensee
shall continue to be responsible for rental payments. The Permit covering such
Pole shall terminate upon receipt of such notice by Cooperative. No refund of any
pole rental rate or other charge will be due on account of such removal.
Cooperative may, in addition to seeking any other remedy available to it, suspend
Licensee’s rights under this Schedule (including access to Cooperative’s poles) or
terminate the Contract or any Permit issued under this Schedule if Licensee fails to
comply with any of the provisions of this Schedule and fails within 30 days (or such
longer, mutually-agreeable period if a 30 day cure period is not reasonably possible)
after written notice from Cooperative to correct such noncompliance. In the event
a governmental entity at any time requires Cooperative to remove one or more of
its Poles, any Permit issued to Licensee for such Pole(s) shall automatically
terminate, in which event Cooperative shall refund to Licensee any unearned rental
payments made pursuant to this Schedule. Except as otherwise provided in this
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Schedule, the Licensee shall have 60 days within which to remove its Attachments
from Cooperative’s Pole(s) upon termination of a Permit issued under this
Schedule. If the Licensee fails to remove its Attachments from Cooperative’s
Pole(s), Cooperative shall have the right (but not the obligation) to remove the
Licensee’s Attachments, without notice or liability of any kind to the Licensee, in
which event the Licensee shall reimburse Cooperative upon demand for the cost
Cooperative incurred in making such removal. Attachments of Licensee which
remain after the 60-day period following termination may also be assessed pole
rental rates at the rates applicable to Unauthorized Attachments, until such time as
such Attachments are removed and notice given thereof. The Licensee shall
indemnify and hold Cooperative harmless from and against all loss, liability, or
expense resulting such removal, including but not limited to claims of third parties.

ARTICLE XVII - REPRESENTATIONS AND WARRANTIES

A. In order to obtain service under this Schedule, Licensee shall: (i) be a legal entity
duly organized, validly existing and in good standing under the laws of the
jurisdiction in which it was formed; (ii) enjoy full authority to enter into and
perform its obligations pursuant to this Schedule, recognizing it is a party bound by
this Schedule, which is fully enforceable in accordance with its terms; and (iii)
confirm its execution and delivery of its obligations under this Schedule will not
conflict with or violate or constitute a breach or default under its formation
documents and will not violate any law, rule or regulation applicable to it.

B. Licensee shall comply with all federal, state, and local rules and ordinances.
Licensee shall comply with all technical requirements and specifications applicable
to Licensee’s affixation of Attachments to Cooperative’s Poles as authorized
herein. Licensee shall comply with the Cooperative’s practices and rules including
requirements for installing, transferring, relocating, removing or maintaining
Attachments. Licensee shall take all steps necessary to protect persons and property
against injury or damage that may result from the presence, installation, use,
maintenance or operation of Licensee’s Attachments, and Licensee shall take all
steps necessary to avoid any interference with Cooperative’s safe and efficient
operation of its electric distribution system, including but not limited to its poles,
and the rights of Outside Parties.

C. THERE ARE NO WARRANTIES UNDER THIS SCHEDULE EXCEPT TO
THE EXTENT EXPRESSLY AND UNAMBIGUOUSLY SET FORTH
HEREIN. THE PARTIES SPECIFICALLY DISCLAIM AND EXCLUDE
ALL IMPLIED WARRANTIES, INCLUDING THE IMPLIED
WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A
PARTICULAR  PURPOSE. COOPERATIVE  SPECIFICALLY
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DISCLAIMS ANY WARRANTY OR REPRESENTATION REGARDING
THE CONDITION AND SAFETY OF COOPERATIVE’S POLES AND
RELATED PROPERTY AND FACILITIES.

ARTICLE XVIII — INDEMNIFICATIONS AND LIMITATIONS ON LIABILITY

A. Licensee agrees to indemnify, defend and hold harmless Cooperative, its affiliates,
directors, officers, member-owners, representatives and employees (collectively
“Indemnified Persons”) from and against any and all claims, liabilities, losses, damages,
costs, discovery requests, demands, judgments, actions, causes of action, disbursements
and expenses in connection therewith (including, without limitation, the reimbursement of
all such costs, fees, expenses and disbursements, including reasonable attorneys’ fees, as
and when incurred, of investigating, preparing for, responding to or defending against any
action, suit, proceeding, investigation, subpoena or other inquiry (whether or not
Cooperative is a party to the proceedings or litigation at issue) in connection with actual or
threatened actions) (“Losses”) relating to or arising out of Licensee’s activities under this
Schedule, its presence on or near Cooperative’s property, or any action or inaction by
Licensee, its employees, agents, contractors, subcontractors, or representatives related to
the construction, installation, operation, maintenance, presence, replacement, upgrade, use,
replacement, abandonment or removal of any attachment. Licensee’s liability for Losses
shall include, but not be limited to, claims alleging damage to or loss of property; injury to
or death of persons (including payments made under any workers’ compensation law or
under any plan for employees’ disability and death benefits); power or communications
outage, interruption or degradation; environmental damage; and violations of law,
regulations, orders, or other applicable rules or requirements; provided, however that
Licensee will not be liable under this indemnity to the extent any of the foregoing Losses
are determined, in a final judgment by a court of competent jurisdiction, not subject to
further appeal, to have resulted from the sole gross negligence or willful misconduct of any
Indemnified Person.

B. The obligations of this Article shall survive the conclusion of the parties’ relationship under
this Schedule, shall be enforced to the fullest extent permitted by applicable law and the
obligations of this Article shall be construed liberally in favor of indemnification of
Cooperative.

C. The indemnification obligations of Licensee under this Article and under other provisions
of this Schedule are cumulative and not exclusive. Cooperative’s request for
indemnification under one or more Articles shall not preclude or in any way waive or limit
its ability to seek indemnification under other provisions of this Schedule.

D. Cooperative shall not be liable to Licensee for any property damage, injury or death to
persons (including payments made under any Worker’s Compensation Law or under any
plan for employee disability and death benefits), interruption to service of Licensee, or for
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interference (however caused) with the operation of the cables, wires, appliances and
facilities of Licensee, arising in any manner out of the use of Cooperative’s poles and other -
facilities hereunder, including any effects undesirable to Licensee which the presence,
breakdown, operation, maintenance, alterations of, or additions to, the lines and other
facilities of Cooperative or Outside Parties may have upon the Attachments or the service
or equipment of Licensee, except to the extent attributable to the gross negligence or willful
misconduct on the part of Cooperative or its agents.

E. Licensee expressly assumes responsibility for determining the condition of all poles and
equipment to be accessed or otherwise worked on or near by its employees, agents,
contractors, subcontractors or invitees, and to the fullest extent permitted by law, assumes
all risks (except for risks arising from Cooperative’s gross negligence or misconduct)
related to the construction, operation and maintenance of Licensee’s Attachments on or
about Cooperative’s poles.

F. NOTWITHSTANDING ANYTHING TO THE CONTRARY SET FORTH
ELSEWHERE IN THIS SCHEDULE, IN NO EVENT WILL COOPERATIVE OR
ANY OF ITS REPRESENTATIVES OR RELATED PARTIES BE LIABLE TO
LICENSEE OR ANY OF ITS REPRESENTATIVES OR RELATED PARTIES FOR
ANY INDIRECT, SPECIAL, INCIDENTAL, CONSEQUENTIAL OR PUNITIVE
DAMAGES, INCLUDING WITHOUT LIMITATION, LOSS OF REVENUE, LOSS
OF SERVICES, LOSS OF CUSTOMERS OR CLIENTS, LOSS OF GOODWILL
OR LOSS OF PROFITS RELATING TO OR ARISING IN ANY MANNER FROM
OR IN CONNECTION WITH THIS SCHEDULE OR THE PERFORMANCE OR
NONPERFORMANCE OF OBLIGATIONS HEREUNDER, REGARDLESS OF
WHETHER SUCH DAMAGES WERE FORESEEABLE OR EXPECTED AND
REGARDLESS OF THE THEORY UNDER WHICH THE DAMAGES ARE
CLAIMED (WHETHER EQUITABLE, LEGAL, IN CONTRACT, TORT, OR
OTHERWISE).

ARTICLE XIX — CONSTRUCTION

The headings in this Schedule are for purposes of reference only and shall not be construed to limit
or enlarge the substantive terms hereof.

ARTICLE XX —~ ASSIGNMENT OF RIGHTS

Licensee shall not assign or otherwise dispose of any of its rights or interests hereunder, or the
Attachments or rights-of-way covered by this Schedule, to any firm, corporation or individual,
without the written consent of the Cooperative, which consent shall not be unreasonably withheld.
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ARTICLE XXI — INSURANCE

A.  Policies Required. At all times, Licensee shall keep in force and effect all insurance policies
as described below. Licensee shall ensure Cooperative is informed, no less than thirty (30) days
in advance, of the cancellation or termination of any policy hereunder. Licensee shall name
Cooperative as an additional insured on all such policies, except workers compensation.

1. Workers Compensation and Employers' Liability Insurance. Statutory workers'
compensation benefits and employers' liability insurance with a limit of liability no less than that
required by Kentucky law at the time of the application of this provision for each accident. This
policy shall be endorsed to include a waiver of subrogation in favor of Cooperative. Licensee shall
require subcontractors and others not protected under its insurance to obtain and maintain such
insurance.

2. Commercial General Liability Insurance. Policy will be written to provide coverage for,
but not limited to, the following: premises and operations, products and completed operations,
personal injury, blanket contractual coverage, broad form property damage, independent
contractor's coverage with limits of liability not less than $5,000,000 general aggregate,
$2,000,000 products/completed operations aggregate, $2,000,000 personal injury, $2,000,000
each occurrence.

3. Automobile Liability Insurance. Business automobile policy covering all owned, hired
and non-owned private passenger autos and commercial vehicles. Limits of liability not less than
$1,000,000 each occurrence, $1,000,000 aggregate.

4. Umbrella Liability Insurance. Coverage is to be in excess of the sum of the employers'
liability, commercial general liability, and automobile liability insurance required above. Limits
of liability not less than $5,000,000 each occurrence, $5,000,000 aggregate.

5. Property Insurance. Licensee will be responsible for maintaining property insurance on
its own facilities, buildings, and other improvements, including all equipment, fixtures, and
structures, fencing, or support systems that may be placed on, within, or around facilities to protect
fully against hazards of fire, vandalism and malicious mischief, and such other perils as are covered
by policies of insurance commonly referred to and known as extended coverage insurance or self-
insure for such exposures.

6. Performance Bond. Prior to making any Attachments under this Schedule, Licensee
shall provide to Cooperative a performance bond in an amount corresponding with the
requirements of Appendix D. The bond shall be executed with a proper surety through a company
licensed and qualified to operate in the State of Kentucky and listed with the U.S. Department of
the Treasury as published in the Federal Register. In addition, the bond shall not be for an amount
greater than the surety's approved limit as referenced in the current Federal Register and shall be
accompanied by a certified power-of-attorney document, all still subject to the final approval of
Cooperative. The purpose of the bond is to ensure Licensee’s performance of all of its obligations
under this Schedule and for the payment by the Licensee of any damages, claims, liens, taxes,
liquidated damages, penalties, or fees due to Cooperative which arise by reason of the construction,

DATE OF ISSUE: April 28, 2025
DATE EFFECTIVE: _May 28, 2025

ISSUED BY: Ay A

(Name of Officer)

TITLE: President & CEO
ISSUED BY AUTHORITY OF THE PUBLIC SERVICE COMMISSION
PURSUANT TO 807 KAR 5:015E

KENTUCKY
PUBLIC SERVICE COMMISSION

Linda C. Bridwell
Executive Director

Aot el

EFFECTIVE

5/28/2025

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C. KY NO. 2
FIRST REVISED SHEET NO. 218

CANCELLING P.S.C.NO. 2

ORIGINAL SHEET NO. 218

installation, operation, maintenance, transfer, relocation, or removal of Licensee’s Attachments or
Communications Facilities on or about Cooperative’s Poles. This shall include claims for damages
to Cooperative Facilities caused by Licensee, or its contractors and agents. Cooperative shall have
the right to draw funds from the bond to recover damages to Cooperative Facilities caused by
Licensee, its contractors, or agents. Provision shall be made to permit Cooperative to draw against
the bond. Licensee shall not use such bond for other purposes and shall not assign, pledge or
otherwise use the bond as security for any other purpose.

B.  Qualification; Priority; Contractors' Coverage. The insurer must be authorized to do business
under the laws of the state of Kentucky and have an "A” or better rating in Best’s Guide. Such
insurance will be primary. All contractors and all of their subcontractors who perform work on
behalf of Licensee shall carry in full force and effect, workers' compensation and employers'
liability, comprehensive general liability, and automobile liability insurance coverages of the type
that Licensee is required to obtain-under this Article with the same limits.

C.  Certificate of Insurance; Other Requirements. Prior to the execution of a Contract under this
Schedule and prior to each insurance policy expiration date during the term of this Schedule, the
Licensee will furnish Cooperative with a certificate of insurance (“Certificate™) and, upon request,
certified copies of the required insurance policies. The Certificate shall reference this Schedule
and workers' compensation and property insurance waivers of subrogation required by this
Schedule. Cooperative shall be given thirty (30) calendar days advance notice of cancellation or
nonrenewal of insurance during the term of this Schedule. Cooperative, its board members,
officers, officials, employees and representatives (collectively, "Additional Insureds") shall be
named as Additional Insureds under all of the policies, except workers' compensation, which shall
be so stated on the Certificate. All policies, other than workers' compensation, shall be written on
an occurrence and not on a claims-made basis. All policies may be written with deductibles, not
to exceed $100,000, or such greater amount as expressly allowed in writing by Cooperative.
Licensee shall defend, indemnify and hold harmless Cooperative and Additional Insureds from
and against payment of any deductible and payment of any premium on any policy required under
this Article. Licensee shall obtain Certificates from its agents, contractors, and their subcontractors
and provide a copy of such Certificates to Cooperative upon request.

D.  Limits. The limits of liability set out in this Article may be increased or decreased by mutual
consent of the parties, which consent will not be unreasonably withheld by either party, in the
event of any factors or occurrences, including substantial increases in the level of jury verdicts or
judgments or the passage of state, federal, or other governmental compensation plans, or laws that
would materially increase or decrease Cooperative’s or Licensee's exposure to risk.

E.  Prohibited Exclusions. No policies of insurance required to be obtained by Licensee or its
contractors or subcontractors shall contain provisions that: (1) exclude coverage of liability
assumed by this Schedule with Cooperative except as to infringement of patents or copyrights or
for libel and slander in program material, (2) exclude coverage of liability arising from excavating,
collapse, or underground work, (3) exclude coverage for injuries to Cooperative's employees or
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agents, or (4) exclude coverage of liability for injuries or damages caused by Licensee's contractors
or the contractors' employees, or agents. This list of prohibited provisions shall not be interpreted
as exclusive.

F. Deductible/Self-insurance Retention Amounts. Licensee may meet all or a portion of the
insurance requirements of this Article by self-insurance. To the extent the Licensee self-insures,
the Licensee is not required to name additional insureds as required by this Article. The Licensee
must provide to the Cooperative such evidence as required by the Cooperative demonstrating, to
the Cooperative’s satisfaction, the Licensee’s financial ability to meet the requirements of this
Article requiring insurance coverage by self-insurance. In the event the Licensee fails to meet the
Licensee’s insurance requirements to Cooperative’s satisfaction, Licensee shall provide the
insurance coverage and the additional insured endorsements in accordance with this Article.

G. Additional Insurance. Cooperative shall have the right at any time to require public liability
insurance and property damage liability insurance in greater amounts than those required in this
Article. In any such event, the additional premium or premiums payable solely as the result of such
additional insurance coverage shall be payable by Cooperative within thirty (30) days of the
Licensee providing proof of such additional premium to Cooperative and requesting payment
therefor.

ARTICLE XXII - FORCE MAJEURE

Except as may be expressly provided otherwise, neither Cooperative nor Licensee shall be liable
to the other for any failure of performance hereunder due to causes beyond its reasonable and
actual control, including but not limited to: (a) acts of God, fire, explosion, vandalism, storm, or
other similar occurrences; (b) national or state emergencies, insurrections, epidemics, pandemics,
riots, acts of terrorism, or wars; or (c) strikes, lockouts, work stoppage, or other labor difficulties.
To the extent practicable, the parties shall be prompt in restoring normal conditions, establishing
new schedules and resuming operations as soon as any force majeure event causing a failure or
delay has ceased. Each party shall promptly notify the other party of any delay in performance
under this section and its impact on performance required under this Schedule.

ARTICLE XXIII - SEVERABILITY

The provisions (or parts thereof) of this Schedule shall be severable. In the event that any provision
(or part thereof) of this Schedule is determined to be illegal, invalid, or otherwise unenforceable,
then such illegality, invalidity or unenforceability shall not affect or impair the remainder of this
Schedule.
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APPENDIX A — APPLICATION / REQUEST TO ATTACH

APPENDIX A - REQUEST TO ATTACH/MODIFY ATTACHMENTS TO POLES
Licensee Job # (to be completed by Licensee)
Cooperative Work Order # (to be completed by Cooperative)

SECTION 1- REQUEST FOR APPROVAL TO PLACE ATTACHMENTS ON A POLE (to be completed by Licensee)

Cor'flpany Poles with Added

Project Attachments Removed

Request Date (specify quantity) Overlashed

Name Modified

Title Estimated Start

Phone Construction Dates [Completion

Emaill Fees Submitted: Application

Signature: Other

One Touch Make-Ready? (Yes or No) | If yes, please attach section 3 (OTMR addendum)
Make Ready Anticipated? (Yes or No) |

Location of Attachment Request (Street Address and Coordinates (Lat, Long)):

Checklist of Attached Documents {Containing Licensee Job #):
[:IAppendix A- OTMR Addendum selected contractors (if applicabls
DPermitSubmittaI Pole Attachment Form
DDetailed construction plans, drawings, and maps consistent with Appendix B
DSpreadsheet, containing the following:

D Poles that we wish to use (number, Lat, Long) DReIocations or replacements of poles

D Point of attachment (proposed height) on each pole DRearrangements of fixtures and equipment
necessary

D Number and type of attachments to be placed on DAdditonal poles required

each pole {including anchor type and distance from
The included information represents our proposed facilities. Any changes will be submitted to Cooperative for approval prior to
construction. The Licensee will obtain all authorizations, permits, and approvals from all Municipal, State, and Federal authorities for
the Licensee's prop: service and all licenses, rights-of-way and permits necessary for the proposed use of these poles.

SECTION 2 - APPROVAL/DENIAL OF REQUEST (to be completed by Cooperative)

Response Date Utility Make Ready Construction Required? |
Name Total Estimated Cost to Licensee

Title (Detailed invoice to be provided)

Phone Permit # I

Email

Request Approve If denied, reason

Response Deny for denial:

Signature:

Owner hereby grants License to Licensee to make Attachments as described above, subject to the terms and conditions of the

Tariff.
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APPENDIX A - REQUEST TO ATTACH - OTMR Addendum

To be submitted along with sections 1and 2 of the Request to Attach

Licensee Job # (to be completed by Licensee)
Cooperative Work Order # (to be completed by Cooperative)

SECTION 3 - OTMR Contractor Information

OTMR Survey Contractor OTMR Make Ready Contractor
Company Same as survey contractor
Survey Date Company
Point of Contact Name Point of Contact Name
Title Title
Phone Phone
Email Email

Existing Attacher Information
Note: It is still the responsibility of the applicant to notify existing attachers of One-Touch Make-Ready.

Attacher Point of Contact Phone or Email

OTMR Transfer Work Information

Field Supervisor Additional Comments:
Title

Phone

Email

Estimated Crew Size|
By submitting this application, | fully and completly understand the One-Touch Make-Ready process, and agree to
abide by all of the pole owning utility's rules and regulations regarding joint use attachments. | further agree to accept
all liability incurred as a result of my One-Touch Make-Ready construction.

Signature: Date:
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APPENDIX B — SPECIFICATIONS FOR ATTACHMENTS

Licensee, when making Attachments to Cooperative Poles, will adhere to the following
engineering and construction practices.
A, All Attachments shall be made in accordance with ARTICLE III and Cooperative’s
construction standards posted on its website at www.bgenergy.com/pole-attachments .
B.  Clearances
1. Attachment and Cable Clearances: Licensee's Attachments on Cooperative Poles,
including metal attachment clamps and bolts, metal cross-arm supports, bolts and other
equipment, must be attached so as to maintain the minimum separation specified in the
most updated version National Electrical Safety Code ("NESC").
2. Service Drop Clearance: From the pole to the home/building the parallel minimum
separation between Cooperative’s service drops and Licensee’s service drops shall
conform to the NESC.
3. Other Drop Clearances: All other drop clearances at the mid-span must conform to the
NESC.

<« Z

a. Sag and Mid-Span Clearances: Licensee will be particularly careful to leave
proper sag in its lines and cables and shall observe the established sag of power
line conductors and other cables so that minimum clearances are: (a) achieved at
poles located on both ends of the span; and (b) retained throughout the span. At
mid-span, the minimum separation must be maintained between all
telecommunication cables that meet NESC rules (includes common phone,
CATYV, and fiber optic cables lashed to an effectively grounded messenger strand
or self-supporting cables).
4. Vertical Risers: All risers, including those providing 120/240 volt powers for
Licensee's equipment enclosure, shall be placed on the quarter faces of the pole and must
be installed in conduit with weatherhead (if possible). A two- (2) inch clearance in any
direction from cable, bolts, clamps, metal supports, and other equipment shall be
maintained.
5. Climbing Space: A clear climbing space must be maintained at all times on the face of
the pole. All Attachments must be placed so as to allow and maintain a clear and proper
climbing space on the face of Cooperative pole. Licensee's cable/wire Attachments shall
be placed on the same side of the pole as those of other Attaching Entities. In general, all
other Attachments and risers should be placed on pole quarter faces.
6. Pedestals and Enclosures: Every effort should be made to install pedestals, vaults
and/or enclosures at a minimum of four (4) feet from poles or other Cooperative
facilities, or the distance specified by Cooperative, whichever is greater.
C. Anchors and Guys
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D.

1. Licensee shall be responsible for procuring and installing all anchors and guy wires to
support the additional stress placed on Cooperative’s poles by Licensee's Attachments.
Anchors must be guyed adequately.
2. Anchors and guy wires must be installed on each Cooperative pole where an angle or a
dead-end occurs. Licensee shall make guy attachments to poles at or below its cable
attachment. Per RUS requirements, no proposed anchor can be within five (5) feet of an
existing anchor.
3. Licensee may not attach guy wires to the anchors of Cooperative or third-party user
without the anchor Cooperative's specific prior written consent.
4, No Attachment may be installed on a Cooperative pole until all required guys and
anchors are installed. No Attachment may be modified, added to, or relocated in such a
way as will materially increase the stress or loading on Cooperative poles until all
required guys and anchors are installed.
5. Licensee's down guys, if needed, shall be bonded, to the vertical ground wires of
Cooperative’s pole, in accordance with applicable NESC rules. If there is no vertical
ground present at the pole, Licensee shall notify Cooperative and a ground will be added
to pole at Cooperative’s expense for Licensee to bond to.

Certification of Licensee's Design
1. Licensee's Attachment Permit application must be signed and sealed by a professional
engineer, registered in the State of Kentucky, certifying that Licensee's aerial cable
design fully complies with the NESC and Cooperative’s Construction Standards and any
other applicable federal, state or local codes and/or requirements, or Licensee will pay
Cooperative for actual costs for necessary engineering and post-construction inspection
and to ensure Licensee’s design fully complies with the NESC and Electric Utility’s
Construction Standards and any other applicable federal, state or local codes and/or
requirements.
2. If Licensee submits a survey under Article [V B. 2. i, this certification shall include the T
confirmation that the design is in accordance with pole strength requirements of the
NESC, taking into account the effects of Cooperative’s facilities and other Attaching
Entities' facilities that exist on the poles without regard to the condition of the existing
facilities.
Miscellaneous Requirements
1. Attachments: All Attachments will be made on the street side of the pole unless
otherwise approved by Cooperative.
2. Cable Bonding: Licensee's conductive messenger cables shall be bonded at every pole
with a vertical ground. If no ground exists on a pole to be bonded, Licensee shall notify
Cooperative and a ground will be added to pole at Cooperative’s expense for Licensee to
bond to.
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3. Customer Premises: Licensee's service drop into customer premises shall be protected
as required by the most current edition of the NEC.

4. Communication Cables: All communications cables/wires not owned by Cooperative
shall be attached within the communications space that is located below the
Communication Worker Safety Zone.

5. Riser Installations: All Licensee's riser installations shall be in Cooperative-approved
conduit materials. Ground wires may be attached directly to pole.

6. Tagging: On every pole to which the Licensee is attached, Licensee’s facilities shall be
identified with a band-type communications cable tag or other identification acceptable to
Cooperative within twelve (12) inches of the pole. The communications tag shall be
consistent with communication industry standards and shall include at least the
following: Licensee name and emergency contact number. Licensee shall be responsible
for periodically inspecting its Attachments to ensure that they are tagged with permanent
identification markers. Should Cooperative encounter any Attachments without required
permanent identification markers, Cooperative shall notify Licensee of such Attachments
and Licensee shall install permanent identification markers within thirty (30) days. In the
event Attachments are not tagged in accordance herewith, Cooperative reserves the right
to charge all Licensee for all costs and expenses incurred by Cooperative to identify the
untagged Attachments.

7. Mid-Span Taps: All mid-span communication taps, other than service drops, are
subject to the same installation and maintenance requirements as an Attachment under
this Tariff. Additionally, any newly proposed mid-span taps must receive prior approval
under Article IV of this Tariff.
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APPENDIX C - BILL OF SALE (template)

BILL OF SALE
Agreement made this  day of ,20 , by and between, a
company/corporation with a principal office in, , hereinafter called Buyer,
and , & company/corporation, with a principal office in ,
authorized to do and doing business in, , hereinafter called Seller.
For and in consideration of the sum of § to it in hand paid and other

valuable considerations, payable to Seller in immediately available funds, the receipt of all of
which is hereby acknowledged, Seller by these presents does hereby bargain, sell, demise, release
and forever quitclaim to Buyer, its successors and assigns, all of the rights, title, interest and claim

the Seller now has or may have had in the following “Pole(s)” located in, County,
, (State):
Quantity Description Location (address, lat/long, etc.)

Additional locations on attached

This sale is subject to the following terms and conditions:

1. Buyer is purchasing the equipment described above in reliance upon its personal inspection
and in an “as is” and “where is” condition, with all faults.

2. Seller makes no warranties, express or implied, of any kind or nature except that (a) Buyer
will acquire by the terms of this bill of sale good title to the equipment (b) Seller has the right to
sell the equipment. Without limiting the generality of the foregoing, SELLER MAKES NO
WARRANTIES WITH RESPECT TO THE QUALITY, CONTENT, CONDITION,
MERCHANTABILITY, OR FITNESS FOR A PARTICULAR PURPOSE OF THE
TELECOMMUNICATIONS FACILITIES.

3. BUYER UNDERSTANDS THAT THE SELLER’S FACILITIES MAY CONTAIN
PRESERVATIVES OR OTHER HAZARDOUS MATERIALS. BUYER REPRESENTS AND
WARRANTS THAT IT WILL HANDLE AND TREAT SUCH FACILITIES, INCLUDING BUT
NOT LIMITED TO, THE FACILITIES CONTAINING LEAD, IN COMPLIANCE WITH ALL
ENVIRONMENTAL LAWS, INCLUDING, BUT NOT LIMITED TO, PROCURING ALL
REQUIRED PERMITS AND CERTIFICATES.

4, As used herein, “Environmental Laws” shall mean all Federal, State or local laws,
regulations or ordinances having to do with the protection of health, welfare, the environment or
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workers, including, without limitation, the Clean Air Act, the Clean Water Act, the Resource
Conservation and Recovery Act, the Comprehensive Environmental Response, Compensation and
Liability Act, the Toxic Substances Control Act, the Emergency Planning and Community Right-
To-Know Act, the Hazardous Materials Transportation Act, the Occupational Safety and Health
Act, and any similar state or local laws, regulations or ordinances.

5. On the effective date hereof, Buyer releases Seller of all liability for, and Buyer assumes
all liability for, and will defend, indemnify and hold harmless Seller from and against all losses,
damages, expenses (including attorneys’ fees and costs), claims, suits and liabilities, whether based
in contract or tort (including strict liability), the extent arising out of, resulting from or in
connection with (a) Buyer’s negligent or intentional acts or omissions, or those of persons
furnished by it, (b) the failure of Buyer or its agents to fully comply with the terms and conditions
of this Agreement, including those concerning compliance with Environmental Laws or (c)
assertions under Worker’s Compensation or similar laws made by persons furnished by Buyer.
Seller shall promptly notify Buyer of any written claim, loss or demand for which Buyer is
responsible under this Clause.

6. If, for any reason, Buyer removes, modifies or disposes of the Telecommunication
Facilities, then it will do so safely and in accordance with all Environmental Laws and standards,
and will do no damage to other property or Telecommunication Facilities owned by Seller or third
parties.

BUYER EXPRESSLY ASSUMES ALL LIABILITIES THAT MAY ARISE FROM THE
HANDLING, PROCESSING, REMOVAL OR OTHER USE OF THE
TELECOMMUNICATION FACILITIES, INCLUDING THOSE ARISING UNDER THE
ENVIRONMENTAL LAWS.

7. This Agreement does not transfer any rights, licenses or other interests in any easement,
right of way, license or other property right or interest associated with the Telecommunications
Facilities and Seller expressly retains all such rights, licenses and interests.
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APPENDIX D — PERFORMANCE BONDS

A performance bond in the amount of $10,000 or $50 per Attachment, whichever is greater, is
required for all intended attachers operating or seeking to operate facilities which deliver service
to the public.

APPENDIX E — FEES AND CHARGES

Licensee shall pay to Cooperative the fees and charges and shall comply with the terms
and conditions specified in the Schedule. Unless otherwise expressly provided, Licensee shall pay
any invoice it receives from Cooperative pursuant to this Schedule within 30 calendar days after
Licensee is presented with the invoice. Any balance that remains unpaid after its due date shall
bear interest at the rate of one and a half percent (1.5%) per month until paid, or if one and a half
percent (1.5%) exceeds the maximum rate allowed by law, then at the maximum rate allowed by
law.

The estimated cost of a survey conducted by Cooperative under this Schedule, on a per-
pole basis, is $30. Actual survey costs may differ from this estimate and will be the responsibility
of the Licensee, consistent with the terms of this Schedule.

Cooperative will invoice Licensee in arrears with respect to amounts owed annually for
each of Licensee’s Attachments, at the following rates for each full or partial year:

The yearly rental charges shall be as follows:

Two-party pole attachment $ 7.00
Three-party pole attachment $ 5.71
Two-party anchor attachment $11.33
Three-party anchor attachment $ 748
Two-party grounding attachment $ 027
Three-party grounding attachment $ 017
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DSM Pilot

Residential Electric Vehicle Off-Peak Charging Program

Applicability

Entire Territory Served

Availability

The Residential EV Off-Peak Charging Program is available to end-use retail members (“retail member”)
in the service territory of Blue Grass Energy and includes energy reporting from electric vehicles or

compatible electric vehicle supply equipment (‘EVSE”).

The Residential EV Off-Peak Charging Program will be a three year pilot ending June 30, 2026. Blue
Grass Energy reserves the right to restrict the number of retail members in the pilot.

Purpose

The Residential Electric Vehicle (“EV”) Off-Peak Charging Program will encourage the reduction of growth
in peak demand resulting from the adoption of EVs, allow Blue Grass Energy to utilize its system more

efficiently, and promote the adoption of EVs.

Eligibility

To qualify for this program, the retail member’s residence must be located in the service territory of Blue
Grass Energy and be on their GS-1 residential rate. The retail member must utilize level 2 EVSE.
Eligibility may be denied when the EV or the EVSE is not compatible with or does not function properly

with the energy software platform utilized for this program.

The retail member may either own or rent the residence where the qualifying EVSE or EV will be

charging.

The retail member is responsible for obtaining the permission of the owner of the rented residence to
participate in the Residential Electric Vehicle Off-Peak Charging Program.

Program Incentives

Blue Grass Energy will provide a $.02 per-kwh credit on the retail member’s bill each month for the
registered EVs charging energy (kWhs) that occurs during the off-peak hours at the participant’s

residence. The off-peak hours are from 10:00 PM to the following
(“EPT”) for all days of the year. The credit will be applied to the bill
to the applicable residential electric rate of Blue Grass Energy.
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Terms and Conditions

1. Prior to joining the program, Blue Grass Energy may inspect the retail member's EVSE to insure
compatibility with the energy software platform, but Blue Grass Energy shall not be responsible
for the installation, repair or maintenance of the EVSE or the EV.

2. Retail members may join the program at any time during the year.

3. If a retail member decides to withdraw from the program, Blue Grass Energy will endeavor to
implement the change as soon as possible.
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